Usnrornt Conexangs, Borrower and Fender covenant and agree as fotloas

1. Payment of Principal and Interesd, Borrower shall prompils pay when doe the primdipal of and onterest on the
indebtedness cvidenced hy the Note, prepayment and late charpes ac proaided onoahe Note, and the prcg pal of and imteres
on any Future Advances secured by this Montpage.

2. Fands for Taxes and Iosurance. Subjéct Lo apphcable faw or 1o o wiitten waiver by Leader, Borroagr hall pay
to Lender on the day monthly instatiments of principal and interest are pavable under the Note, untif 1he Neke o pand a0 rull,
2 sum thercin "Funds™ cqual to onctuclith of the veardy taves and secsunents which may zftan prority over this
Mortgage, and ground rents on the Propetiy. if any, plus ene-tactfth of yearly promom inaetiments for harsard imurance.
plus onc-iwellth of yearly prominm installments for mortgage inarance, of env. all a8 reaonably cuimzted ineslly 2nd from
time to e by Lender on the hatis of assessments and hiil and reasonahle edtimates thereof.

The Funds shall by held in an institution the deposits o1 accounts of which are insured or guaranicad by a Federal of
state agency Gncluding Lender if 1 ender is such an imtitutiony. 1 ender shafl appdy the Funds 10 pay sand 12ves, assessments,
insurance premiums and ground rents | ender may nat charge tor s holding and applung the Funds, analvzing said sccount,
or verifying and compiling <aid assesiments amd Bilbs, unlen L eoder pass Borsoaer interent on the Funds and applcabic Taw
permits Lender 1o make such a charge. Borrower and §onder may agrec tn wniting at the time of ¢vewution of this
Maorgage that interest on the Funds shall be paid 10 Borrouer, and unless wuch agreement s made or applicable law
requires such interest 1o be pard, L ender shall not be required to pay Baortawer any interest of carnings on the Funds. Lender
shall give 1o Borrawer. without charge. an annual acceanting of the § unds showing credits and debats to the Funds and the
parpose {or which cach debit 10 the Funds was mads. The Punds sre pledged as additional secunty for the sums socurad
by this Mortgage.

M the amount of the Funds held by T ender. topether with the 1uture moenthlhy maziiments of Fonds pavable prior to
the due dates of 1aves, ssscssments, insurance premipar and ground reats, shall eacead the amount required 1o pay saod taves,
assessments, tnsurance premiums and gronnd reaty as they fall due, wxh evcess <hall be, 2t Borrower’s opbson, cither
promptly repadd 10 Botroner o1 credied to Bosroner on mombly anualimenis of Funds, If the zmount of the Funds
heldd by | ender shall not be sufficient f0 pay taves. asscwments, incurance premeums and ground reats as they fall due,
Borcower shall pay to L ender 2ny amount necessan 1o make up the defioienoy within 30 dayvs from the date natice is mnted
by 1coder 10 Borroner requesting pavment therea! .

Upon payment in full of all sums secured by this Morigage, 1 ender shall prompily refund to Borrower any Funds
held by Lender. M under paragraph 18 hereof the Property s ol or the Property as otheravise aoqired by 1 ender, 1ender
shall apply, o later than immediately prior 10 the «ale of the Property or s acquisiion by 1 ender. any Funds held by
Lender a1 1the time of application as a credit agamt the sums socurted by this Mortgage.

A Application of Pavments. Unlew applxable fan provides othemaise. all payments teocived by 1 ender under the
Note and paragraphs 1 and 2 hereof shall be appled by 1 ender fird an pavment of ameunts pavatde 1o 1 ender by Bosroner
undcr paragraph 2 hereof. then 10 interest payabk on the Nole. then to the principal of the Note, 2nd then 10 interest and
principal on any Fulure Advances.

4. Charges: Licas. Brrrower shall pay all taves, avsesaments and other cherges. fines and impodiom atishutabde to
the Property which may aitain a prinsity oved the Morgape. and leaschold pavments o5 ground rents af any. in the mannes
provided under paragraph 2 bereof or. of not pand in such manner. by Bovrower maling pavment, when doe. direcily to the
pavee thereof. Borrower shall proampily fuinih 1o | ender all noboes of amounts doe under this parzgraph. and in the avent
Borroacr shall male payment directly, Borroner shall prompth fumsh to Lender roocipds cuodencng such payments.
Borroner shall proampily discharge any hen whick has psory oner the Movtgage: pronsded. thet Boorower shudl ng be
required to dischesge any such licn so kong o Botrones thall zproc in weimmg to the paament of the ohlipstion secured by
such ien in 2 mxnner accepiabie 1o Lender. o1 «ha'l in goad farth conted sinh bea . on Scfend enforcement of such bien in,
beeal provocdings which operaic 1o pravem the coforcement of the hea o forferture of the Propenty o zny part therod.

5. 3Harard Imwrance. Borrouer dhalt Locp the mpresements no evivting of hetcelieg eracted on the Proqenty smared
agaimst koss by fire. hazards includad snhin the ot “oviended ceacrage. and such ather harards a Lendor may requre
and i such 2mounts and (o1 such penads xs | ondcr may require: prenaded. that | ender «hall ned reguure that the amomt o
such conerape excead that ameunt of comerape 1equited ke pay the s secnted by ths Motigepe.

The sncorence carnes providing the snautanae <hall be (hocen by Barraner subjet 10 sppronat e Fenden: prondad.
that such 2pproval <hall not be unreasonablt withhedd. A1l preminmes on insrance policses shall be pedd an the mrnned
providoed under paragraph 2 hereo! o1, 3f net pad in such mannce, by Bortowes malang peyment. when due, Girectly to the
INSUMADOC CATEHTL.

All insurance policies and 1enca als thoteed shatl be mn Yo aoceptable to Fender and shizll incdude x vandard moengepe
Auuse in faver of and in foom acoepiabie 10 L onder. | oendor whall hime the 1ipht 10 bald the pohoes 2nod tencwah theredd.
and Boarower shali prompity furnmwh to 1 onder all renewal netiees xnd a1l recctpls of peid preminms In the oent of S
Borrower whall give prompt nolice 10 the insurance cxtncr and §ender. 1 endes may mate proo! of 3oss of not made prompaly
by Borronagr.

Unless 1 ender and Borroner othersiae agree in wiiing, insatance pracecds shall be applied 1o sedteration of 1epatr of
the Propeity damaped. pronsded such redtonntion oF 1epatt  coonomi slly teavble and the secutaty «f thie Mortgage »
ol thezeby impared. If such redtoration ©F repat 18 0101 cooneinn allv feastble o1 af the secutay of this Maongrpe winild
be impaned. the snsurance praceeds stball e applicd 1o the cams wwonted by thie Mortgage, wath the evcess, of any. pasd
10 Borzewer. B abe Propeniy o ahandonsd by Borioner. o1 o Borrower 1ah 10 1espond 1o Lender within 30 dxps froun the
date notioe 3» maried by Leader to Bosroner that the insutance catoier oflers toosettle s Qanm for ansurance benefits, Fender
is authorized 1o collact and apply the inwtance piocoeds at Lender's optuan either 10 1estoration o1 tepair of the Property
or 10 the sums secured by this Morigage

Unless Lender and Borrouct otheraase spree an wnting. any such apphoation of proceeds 1o prancipad shall na crvtend
or postpone the due date of the monthly ansatiments referrad 1o an parapraphe 1 oand 2 betoof or chanpe the amount of
such instaliments. #f under paragraph tX betoo! the Propetty i acquited by Leader, ail night, tike and imterest of Botromer
an and 16 any insurance paleses and i and te the proceeds theicel tewltng trom damzpe 1o the Propera praot 1o the sk
of soquisitian shall pass to Leoder 10 the exient of the suni secured by this Mortpzpe smmedatcly prn to such sade o1
acquisition.

6. Presesvation aad Maintenance of Properiy: | eawchalds: Condominiumae Planned Unit Devddepments. Borroner
shall keep the Property in good ropair and shali nol commit waste w1 poifiul ampaiment of deienoranon of the Propenty
and shatl comphy »ith the provivons of any Jease 11 thie Morigape svon o leaschold # this Mortpape 26 on s tnit n a4
condominitin o1 » planned vt dosclopmient, Boirewner shail partorm il o Borteser's obhiraniom ander the declarston
o1 covenanis icaling of goveimng the condonunim o plenned et development. the by laws and repilations of the
condeminium or planned unit development. 2nd conatituent dvuments. If a condomintum or planned onnt develepinent
fnder 1 eaccuted by Bortowetr and recorded together wah thiv Mosteage, the corvenants and agrecments of wch ndet
shall be incorporated into and shall amend and cupplement the corenante and spteements of this Motteape avat the rider
wgre a patt hereof.

7. Psotection of Lenders Securify. 1 Bortorer fals 1o pertorm the covenants and agicements coataned in thas
Mortgape, or if any achion o3 proceeding v commenced which materaliy affedts Fenders mtcrest i the Propomy,
incdluding. but not limited to. comineat domain. inseh ey code eatorcement, w1 srtangements o1 proveadings mveling a
tankrupt or decedent. then 1ender at L ender’s ophion, upen netiie 1o Borrower, may mehe such appearances, duburse anh
wums and 1ake such action as 18 pecesary 1o protedt Lende's nterests iddudime,. bur oot himeted tol disbuircement of
reasonahle attorney™s fees and ety upon the Propein to make repans. B onder regeired mottpape inarance as @
vondition of making the loan wwoured by this Monrgage, Bortower shall pay the pronams regnitcd o maintain anh
insurance in oliect untit soch time as the tequirement for such marange fermmates an accordance with Botrewers and
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