Uspmomas Covenanas, Borroner and Tender conensnt anad azrree ay follows

1. Payment of Principal and Interest. Borrouwer shall promptly pay when due the prancipal of and ioterest on the
indettedness cvidenied by the Note, prepayment and Bate charpes a0 pronaded ia the Note, and the panapal of and mterest
on any Foltute Advances woored by they Maostgape

2. Fards for Taves and Insurance. Subjat to apphoshle faw o 10 4 witten waiver by Fender. Borroaer shall pay
10 Lender on the day monthly instztments of principal and mterest are pavable under the Note, until the Note s paid 1n full,
a sum (herein “Funds”y equal to onc taellth of the scarhy taves and acsaments which may altain priofity over this
Morntgage. and cround rents on the Propeny. if sny. plis one-twelith of yealy premiom instaliments for hazard insurance,
plus onz-twelfth of searly preminm maaliments for mortgage mnsnrance. of zny. alt as reasonably extimzted initialiy and from
ume to ime by | ender on the husns of aasesaments and Ml and reasonable estimates thereof.

The Funds shall be hel in an mmanution the depaonits o accounts of which are imured or guaranteed by a Federat o
state agency (including Deoder 3l | ender o such an imtituiiony. | ender shall apply the Funds 10 payv »aid taves, asscssments,
insurance presuums and ground rents §ender man net charge tor o holding aod apphang the Funds. analy g said account,
or venfyng and compeiing <aid assevsments and Rilk, unlos 1 ender payvs Borrower interest on the Funds and applicable law
permits Lender 1o mabe such a charge. Borrower and LTender may agior in wnting al the ume of ewecution of this
Mortgage that :nterest on the Funds shall he pand 1o Botroaer, and unless such agreement s made or applicable law
requires such interest to be pund. 1 ender shall not b reaunred 10 pay Borzomer any interest of camings on the Funds. Lender
shal]l give 1o Botrowner, sathout charge, an annual sccountiag of the Funds showing ¢redits and debits 10 the Funds and the
purpose for which cach dehat to the Funde was made. The Punds are pledeed as additional security for the sums secured
by tha Morntgage,

If 1the zmount of the Funds held by 1 ender. topether with the future monthly indallments of Funds payable prior o
the due dates of taves, asvcsaments, imsurance prenums amd ground rents, <hall eveeed the amount required 1o pay said taves,
assossments, msurance preminms and groend rents as they fall Jue, anh ewess shall be, a2t Borrower's option, cither
promptly sepaid o Borrower of <rediied to Borrower on monthly inataliments of Funds. I the amount of the Funds
held by 1 ender shall nad be sufficient 1o pay taves, aswcanmionts, imutance premums and ground rents as they fall due,
Bortewer shall fay 1001 endet any amount nocenany 1o mabe up the dcficsency withim 30 days from the date notice Is mailed
by 1 ender 10 Borroner roquesting payment thereol.

Upca payment in full of all sums sccured by thas Morigage, | ender shall promptly refund to Borrower any Funds
held by 1 ender. B under paragraph 18 beroof the Propenty @ «odd o8 the Property ss othemwise acquired by Lender, Lender
shall apply. no later than immediaicly priog 10 the «ale of the Property o its acquisition by Leader. any Funds held by
Lender 21 the tirne of application x5 3 credit aeamt the sums socured by this Morngage,

3. Application of Pxymentec Unlesws applicable Izw provides othemwise. all pavments reccived by Fender under the
Noie and peragrephs 1 and 2 hereof shall be apphed by L ender ind ain paameat of amonnts pavable (o Lender by Borower
under paragraph Y heroof, then 10 interest pavable on the Nole. then to the principat of the Note, and then 10 interest and
principal on any Future Advanoes,

4. Charpes; Bhem. Bosrower haydl pay all taved avesaments and other charges, fines and impodtions xtinbutabke to
the Property which may attain 2 prionity over tha Mostgape. and kawchold payments o ground rents if any. in the manner
provided under parapraph 2 heroof or. 5T nid pasd an «ach manner, by Boarrower maabing pavment. when due, directly to the
pavee thereo!. Boaromer shall prompily furnsh wo L onder all roboes of amounts Joe under this paragraph. and in the eveat
Borromer sball male poament duectiy. Borrouwer shall promptlhy turnsh to Londer receipts evidencing such pavments.
Burrower shall proanply dischaige any bea which has praonay oner this Montgage: provided. that Bosrower shall not be
roquired to discherge 2ny «uch hea <o long s Bodroner shall agroe in witing to the payment of the obligation secored by
such ben tn 2 menney aooepizhie 1o Fender, o0 iz in pood fanh comaca wich lien by, o Sefend enforocment of such bea in,
Serad proocadings which operaie 1o prosem the onfivoornent of the bea o7 forfeture of the Propany of a2y pant thereof.

£, Harard Imarance. Booronda shall boep the smproacinetids now oaanting of herealier crecied on the Propeaty snsared
2rEmst s By fire, harards inddodod wosthin the 1orm evendod Gonctage . and such oiher harards a1 onder may require
2nd :n sach xmoimts and for such persode 2o 1 ender man regunre: proasded that 1 ender shall not requise that the xmount of
“uch conetape ovoeed thet amoeant of cencrzpe reaured 1o pay the vomie wonred by thise Monrgage.

The nsoranee cateef pronsding the smaranoe thail be chowon by Bogrouer saobiect o approval by § eader, provided.
that such appronal dhall ned be unreavaably withbold, Al promitmas on imsarance policses shall be paid an the mannet
providod under paragraph 2 hereof o1, of not prsd 10 aich mznner. y Bonrower makang pavment. when due. directly to the
IMIANOE CHTNKT.

AY insuranoe polioses and senewals thereot Whali he in fomm o, oeptable 1o 1 ender and shall include a vandatd montgape
Aruse 1 favor o and an form secepteble 1o Fender. | onder shiall hae the 1ight 20 hold the policies and renewak theicod.
xnd Borrower shatt prompihy furnnh 1o Lender 211 rencmal naboes 20d sl seceipts of padd premiums. In the ovent of Jose
Borrower shall poe prompit nobee 1o the snautance cetnes and Fender. 1 ender man make prawet of Joss if net made prompdly
by Botsower,

Untess 1 ender snd Bortoner sqhern ine aptee an srhng . snsorance procesds shall be apphiad 10 redoration of repair of
the Property damaped. provded soch tostoration o1 acpar s coonomioatty feasble and ahe securiy of thie Mortpape 1
oot thereby impared. Hosuch sevtoration o repait it ccenomin s feanble or ot the secunity of this Mosigage wonld
be imprired. the inuranoe proacceds shall be apphied 1o the sutns sevured By thes Montgape, with the evoess, if zny. paid
1o Bortowes. Hothe Property i stundoned by Borrower, o1 it Borzoner faih 1o respond 1o 1 endet within 30 days from the
dule notice 3 mnted by Lender 16 Botrower that the 1osurance ¢armier oot to seitle a clom for imsurance benefits, Lender
1 atthorzed 10 collkt and apply the anvurance prodeeds 21 1 ender's ophon cithet W 1estoration o1 repair of the Propeny
or 1 the sunn socared by this Montpage

Unless 1 ender and Baarower othetanse agrac o wnhing. anm such application of procoads 1o principal shalt ned evtend
o1 postpone the due dele of the munthly andalimente referied 10 in parartephn 1 2nd 2 hereof or change the amaunt of
such indaliments 11 under paragraph I8 heoeo! the Proposta i acquired by Lender. all night, titke and interest of Borroner
1 2nd 30 Eh atancoe pohiies and inoand 1o the provends thereol rearltng Ntom Samape do the Propealy prios W the wlke
of aogqunaion shall pass to Lender 10 the evicat of the sums sevured tn tho Maostpape imimadiately prer 1o such wale o
BOGUISITION.

6. Presenation and Maintoaance of Property: Feawholds: Condominiums: Planned Unit Doselopmentc Borrowe:
shall keep the Property in good repair and shall not commit wasic o pernut impasment o1 Jdeterioration of the Property
and shieil comply with the provivons of am Sease st thy Morigape 10 on a deaschodd I this Montpage i on a unit inoa
condamninnnn <1 2 plannad unit developmen. Botrewer shail perfonm s of Borrewer's ohhgations under the declaration
of covenants orcating of goveinng the coandomuninn of planned vmt Jovelepment. the by-laws and repulations of the
vondvininium o1 planned unit develapment, and comtitient davumente It a4 condominiom or planned snat development
11der s cvecuted by Borrower and tecorded together wnth thie Monipage. the conenants and agreements of wxch nder
shall be incorporated inlo and shall amend and cupplement the corenants and agicements of this Mortpage asaf the rida
acic a pant heroot.

7. Protection of Fender's Secanty. I Boaroaer fals o poaform the covenante and aprecments contamed in thie
Mortpage. o1 if any achion w1 pioceeding i commenced shich materially sffects Teadets iterest in the Propeny,
including. bul not hinited 1o, eminent doman, 1nahieniy . code entoiuement, o arrangements of proveadings ivelvng a
tanhrupt or decedent. thea L ender at 1 eader’s eplion. upen nolice 1o Bermower, may make such appearances, deburse such
sume and tahe such mtion as s necessany to pivtedt Pendes’s anterest, imduding, bat oot himted  to, disbinsement of
rcaonable atiorneys fees and entry upon the Propeny to make repaire. I eader ogaired maitgage inwurance as
vonditien of makang the Joan woured by this Mortgape, Botrower shall pay the promims requared o maintan anh
insurance in ofledt untd such time as the requitement for such awtanee terminates i oaccordance with Borgewer’s and
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