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Ustrory CaovEnangs, Barroaer and Teader covenem and soroe as feiloay

1. Payinent of Principal and Interent. Borrower shall promptiv pay when due the prncipal of and mnterest on the
indebredness evidenced by the Note. prepayment and fate charees as provided o the Note and the prnapal of and intered
on any Future Advances secured by thie Morigage
2. Funds for Taves and Insurance. Subject to applicable baw or 10 3 wrdtten wavesr by 1ender. Borrower <hall pay
to [ender on the day manthly indaliments of principa! =nd interest ate pavable under the Note. unbl 1he Note as paid in full,
a sum thezein “Funds™) cqual 1o onctwellth of the veardy tanes and aiwaments which may attain protity over this ]
Mortgage. and ground rents on the Propenty. of any. plus onc-tactth of veardy proavem inatailments for barard insutance.
plus onc-taclith of yearly premivm inaaliments foF mortpage tnamance af any. all as reaconably edtimated mitially and from :

time 1o ime v 1 ender on the basn of assesaments and bitis and reaswerable estimctos thereof.

The Funds shall be beid in an imttution the dep ity of acconnts o which are insured or guaranteed by a Federal of w
S121C agemy tincluding Lender 1f | ender 1 such an imtaution ). §ender <hail apphy the Funds to pay «<and taves, asscisments, ' L g
insurance premiums and ground fents Teader may ral charge tor wo holiing and apphung the Funds. analyzing <aid account, : ‘ %r
or venfung and compeling <and asscaments and ball unlos D eader povs Borroaer iterest on the Funds and applicable law '

permits Lender 1o make such a charpe. Borrower and Tender may agiee n writing at the time of execution of this
Mortgage that anierest on the Funds shall e pad 1o Botrower, and unkss such agreement i made or applicable law
requires such interest 10 be pand, 3 ender shall not be tequered 1o pay Horroact any iniefest o carnings on the Funds. Tender
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shall give 10 Borrower, without charge. an annual socounting of the Funds showing credits and debits to the Funds ardd 1he ,' : O"'
purpose for which cach debit 1o the Fands was made. The Funds are pledged as additional security for the sums secured : Y |
by this Mostgage. ‘ ‘

1f the 2mount of the Funds held by 1 ender. topcther with the future mombly inczliments of Funds payvable prior o
the due dates of 1aves, aaciaments, insurance premiums and ground fents, shall exceed the amount required 1o pay said taves. .

assessments. msurance preminms and gronnd rents as they {2l duc, «ich evcess shall be, at Borrowers oprion, cither
prompihy repuid 10 Borroner of crodited fo Borroner on monthly maaliments of Funde. If the amount of the Funds
beid by Lender shall not be sufficient 10 pay fanes. aecsanxnits, inurance preminms and ground reats as they fall due,
Borromer shall pay 10 1.ender 3ny amaunt noacsaan 1o make up the deticiency wathin 30 days from the date notice s matled
by Leoder to Borroner roquesting punment theraod.

Upoa punment i full of all sums secured by this Maortgape. | ender shall promptly refund to Botrowet any Funds
held by 1 ender. B under paragraph 18 hereof the Prapeny s «3d o1 the Property s otherwise acquured by I ender, Lender
shall apply. no later than immaodizicly prior 10 the sale of the Property of its acquisitson by Lendes. any Funds held by

Lender a1 the time of application as a credn zgammsd the sums secured by this Mongage.

3. Application of Paymcots. Unless 2ppbeable law pronsdes othernice, 3l payments reocived by Eender under the

Noge and paragraphs | and 2 hereod shall be appled b 1 ender firsd in rusment of amounts perable to Lender by Boirower
under parepraph 2 hereof, then 30 intcrest payahle on the Note. then 1o the principal of the Naote. and thea 10 intcrest and
princygai on any Futare Advances.

4. Charpess Liems. Bortouer <hall pay 2l taaes, avsesanents and other charpes. fines and impoations atinbitable 10
the Property which may atain a prrofiny over this Mortgape. and Jeawehold payinents or ground rents, if any. in the manner
provided under parapraph 2 heroof o, 1f not pand s <uch manner. by Bosrower maling pavment. when due. directly to the
pavee thereod. Bosromer shal! promply furnsd 1o 1 oender a1l noboes of amaunts due under ths paragraph. and in the event
Borrower shall male pmes ducctly. Botzower shall prompils turnnd to Bender seccipls evidenang such payments
Boaroner shall prompily discharge z2ny hon ahich has practty ener thie Morigape: provided. that Boarower shall niq be
roquired to dischrrge 20y saxch dicn s boug as Bovromer shall zgioc in wiiting te¢ the paymcsit of she chligation socured by
such ben 10 2 mannes socepishic 1o Lender. o0 vl an poacd farth comics sih bien by o Sefend enforcoment of svch lkn in,
beead provecdmgs which oerxie ko srevent the enfezocment «»f the ben o forfetue of the Property o1 any part thireof.

£ Harard lossramce. Borrower Gl oep she nproaemernds now eanting of bereafics craciod on the Propenty inxured
apeinst boss by fire, harards inddoded wihim the toim Tevtended conerape’. 2nd snch b harards a6 L endor may requure
and 11 wich amounts and for such posads xe Lender may toauite; predad. that 1 eader «hall nod require that the zmount of
such aneg spe croead thil amousd of concrape tequitad o pan 1he s wecuted v this Monrgape.

The :msurance ckified pamadding the imautanae shall e chosen by Borrower subject 1o appronal by Lender provided.
that such appronal shall ned be unrcaconsbls withheld. Al premumms on insurance palices <l be prid 0 the mannceyd
prended under parapraph 2 heroot o1l nat paod in soch manner. by Borrower maling payvment. when due. directly 10 the
INMUTAROC CRITKT.

Al imutance palicwes and rencwm als thereet shell e en form sooeptable o Lendes and shall inclnde a vtandard mongage
clause an (aver of and am form seaeplatde 10 1ender. 1 enda shail hiaae the naght 10 held ahe pilicies and rencaah thereof.
and Borrowes sl proanpidy {urnsd 1o Tender all rencnal sobues and all receipts of qpuod preminmes. In the yent of Josy,
Botrower shall gne prompt notne to the imuranie catnet and Lender. Lender inad siake prodt of 3ms 18 1l made promplly b e e s
 Botrower. o

Unless 1 ender and Borower therwise apiee it witnp, insutance proceeds shall be apphied 10 foMoration of sepair of
the Property demaped. provided such tedorabon o 1epar s coenamealby tezutle and 1he secunty of th Mongage
no1 theredy dmprired. M such 1edors00m oF sepmr 1 nel cconomicath icauble of 11 the security of thie Morigage would
be mmpained. the imurance praceeds shall be xppbed 1o she sumns secured by this Muostgage, with the evoess, if any. pasd
10 Borrower. 11 the Piopery 3 ahandoned 1 Borrowgi, of 11 Borzewer fads to respond 1o { ender wathun 30 days from the
dric notice 3 matled 1 ender 10 Borrower that the rmutance catnied offer so settle o cmim for imsurance beoefits, 1 ender
t xuthorizad 1o collead 2and apphy the smurance proceeds at L ender’s option ciibor 10 16012100 01 repair of the Propeny
or 10 the sums secured by ths Mosigape

Unless § endes and Bariower «therm i agroe in swatmg, am soch apphication of proceeds to prancipal shall not ertend
o nopene the doe drie of the manthiy indaliments telerred 1o in paterfaphs and 2 heieo! of change the amount of
vuch instaliments 11 under paragraph 18 heroo! the Propoits i zoquied by 1 ender. ail 1iph, tide and inferest of Botrowed
10 and 10 2ny et ate pohoes and im 20d o the proceads thereel resultng from dzmape to the Property pnor 1o the ale
of acytratson shiall puss 10 Lender 1o the eutent of the sunn secuted by thas Maostpagpe imimediately praor 1o such sale o1
acgquisition,

6. Presenation and Maintenance of Propery: [ eawholda: Cendominivmy Planned Unit Developments. Borroaer
shall kcep the Propeity in goad repair and shall not commit waste or permit impaiment of deterioration of the Propeny
and whatl comph with the provivons of any Jeawe 12 the Mottgape o on a4 feaschodd, B thic Mottpape 1 on 2 anil in a
condominnaa o1 2 phanned unn devclopment. Borrower shall portorme il ot Boorowers obhpatons under the dedlerntvon
o1 covenants cicating of poverming the condomimum o1 planned ned derclopment. the by-daws and repolations of the
condominium ot plennad unit derclapment. and conditoent dovuments, I oa condominium of plannad vmnl developnent
nder i eaecuted By Borrower and recordad together wah thie Mostgape. the covenants and apicements of sach rader
shadl be incorporated inte and shall amend and copplement the corcianis and aptecents of thiy Mortpane as f the gider -
weie a part hereod.

7. Proteciion of Lender’s Security. 3 Bormoner falh 10 porform the covenante and apreements contained an thie
Maortpage. o1 if any achen of proveeding i cormmeneed whith materially sfedts Tonder’s antcrest in the Properiy,
indduding. but not hmited te. emnent doamain, sowhency, code enteteement, of atrangements o1 proceedings wvelving a :
hankrupt o1 decedent. then 1 ender at 1 ender’s ephen. upen netice 1o Burrower, man make such appeatances, dnhuise such ‘
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wims and tabe such adtion as 15 povessary to protedt Lender’s nterest imcdoding. but no fimted 1o, Jisbursement < g
teatonable atiorneys foos and entry upon the Fropon o mobe topats 1 Dender reguited matipage imuarande as N
conditen of making the Joan wouted by thie Mortpage, Borrewer shall pav the premmme reginred to maintan wnh " e
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insurance in ¢flect untl wuch time as the requirement for such anwranee formmates n aveetdange wath Borrower's and ;
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