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Bocrower and Lender covenant and agroe as foliows:

1. Payment of Principsl sad [aterest. Borrower shall peompily pay whea due the principal of and interest on the in-
debtedness avidenced by the Note, prepayment and late charges as provided in the Notce, and the principal of and interest on any
Future Advances secured by this Moeigage.

1. Charges; Liems. Borrower shall pay all taxes, assessments, and other charges, fines, and impositions attributable to the
Property which may atiain a priority over this Morigage, by Borrower making payment, when due, ditectly to the payee ihereof.
Borrower shall prompily furnish 10 Lender all notices of amounts du¢ under this paragraph, and Bottower shall prompuly furnish
to Lender receipts evidencing such payments. Borrower shall prompily discharge any hen which has priogity over this Morigage;
provided, that Borrower shall not be required to discharge any such lien so Jong as Borrower shall agree in writing to the payment
of the obligation sevured by such lien in a manner acoeptable to Lender, or shall in good faith contest such lien by, or defend en-
forcement of such Lien in, legal proceedings which operate to prevent the enforcement of the lien of foi feiture of the Property or
any part thereof.

3. Harard fnsmrance. Borrower shall heep the improvements now existing of hereafter erected on the Propetty insured
against Joss by fire, hazards included within the term ““eutended conerage,™ and such other hazards as Lender may require and in
such amounts and for such periods as Lender may require; provided, that Lender shall not require thal the amount of suwch
coverage exceed that zmount of coverage required to pay the sums secured by thas Morigage.

The insurance carrier providing the insurance shall be chosen by Barrowey subjoct to approval by Lender; provided, that such
appeoral shall not be unreasonably withheld. All premiums on insurance poticies shall be paid by Borrower making payment,
when due, directly to the insurance carrer.

All insurance policics and rencwals thereof shall be in form acceptable 10 Lender and shall include a standard mortgage <lause
in favor of and in form accepable to Lender. Lender snall have the right 1o hold the palicies and rencwals thereof, and Borrower
shall prompaly furnish 10 Lender all renewal notices and all recaps of paid premiums. In the exent of loss, Borrower shall give
prompt notice 1o the insurance carrier and Lender. Lender may mzle proof of koss if not made promptly by Borrower.

Unless 1ender and Borrower othersise agree in wriling, imsurance peocceds shall be applied 10 rastoration of repair of the
Property damaged, pronided such restoration of 1epair is economically Teasible and the security of this Morigage is not thereby
impaired. If such restoration or repair is not economically feasible or if the security of this Morigage would be impaired, the in-
surance proceeds shall be 2pplied o the sums secured by this Mortgage, with the excess, if any, paid to Bosrower. if the Property is
atandoned by Borrower, or if Borrower fails 10 respond 10 Lender within 30 days from the date notice is mailed by Lender 1o Bor-
rower that the insusance carrier offers (o settle a claim for imsurance benefits, Lender is authorized 1o collect and apply the in-
surance proceeds at Lender’s option cithet 10 restoration of repair of the Property o to the sums secured by this Mortgage.

Unless Lender and Borrower oiherwise apree in writing, any such application of peoceeds 10 principal shall not extend or
posipone the due date of the principal or the monthly installments of interest referred to in paragraph 1 hereof. If under paragraph
15 hereof the Propenty is aoquired by Lender, all right, title, and interest of Borrower in and 10 any insurance poticies and in and 1o
the proceeds thereof reculting from damaege o the Propedty prion 10 the sale or acquisiticn shall pass to Lender to the extent of the
sums secured by this Morigzge ymmediately prioa 1o such saleor BOQUIKBON.

5. Presen ation ané Mainlensace of Properts. Barrower shall Leep the Property in good repair and shall nol OOMMmit waste
«f permit impairment of detericration of the Propetty.

4. Protection of Lenders Seceriny. I Bogrower fails 10 perfoem the covenants and agreements contained in this Mogigage,
oc if any action o7 proceading is commenced which materially affocts Lender < intcrest in the Property, incloding, but not limited
10, cInintm omain, Inohancy. 00de Cnf0eCement, OF ATTANLEMEnls 0 proccadings ins ohing a zankrupt o0 deceden, then Lender
a1 Lender’s opoioa. upom notice 1o Barrower, may make such appearaaces, disbaarse such sums and 12k c such 20000 &§ IS BEDCSIRTY
10 procect Lended's interesy, incloding, bt not himied to. distursrmen of rezsonebie 211ceney’s foes and entry upon the Propernty
10 mzice repairs. If Lender roquired rodigage inmsuranoe s a condition of meling the koan secured by this Morigape, Bacrower
shall pay the premiums required to mzintain soch insurance in effect unti! such time as the requiremenm fod such insurance 1er-
minales in accordance with Boorower™s and Lendor’s mritten agroement o applicable law. Bosrower shall pay the amount of all
MOTTE2pe insuranoe preminms an the mannee requited by Lender.

Any amounts disbursed by Londer pursuan 10 this paragraph £, with interes thereon, shall beoame additional indehiedness
of Barrower secuted by this Morigage. Unless Borrower and Lender agree 10 other 1erms of pavment, such amounts shell be
payable upon notice from Lender 10 Boarower requesting payment thereol. and shal bear interest fram the date of disbursement an
1he ratc pavable fram timr 2o 1ime on oulstanding principal under the Noie unless payment of interest at such rate would be con-
trary 10 applicable faw, in which avem such amounts shall bear inerest 31 ihe highest rate permissible under 2pphicable law.
Nohing contained in this parapraph § shall require Lender 10 4n0ur any eapense o0 take any action hereundes.

6. lespection. Lender may mihe or cause 10 be made reasonable entries upon and inspections of the Propesty, pronided that
Lender shall give Borrower notice prioy 10 any such impection specifyving casonable czuse therefor related to Lendes™s interest in
the Properiy.

7. Copdemnation. The proceeds of any awnzrd o1 ¢laim for damapes, dirext o1 oonsequential, in connection with any com-
demnation a7 other taking of the Propeity, o part thereof. of for conveyanae in licu of condemnation, are hereby 2ssigned and
shall be paid to Lender.

In the cvent of a to1a) 121ing of the Propealy, the proceads shall be apphied to the sutns secured by this Moutgape, with theex-
cess, if any. paid 10 Borrower. In the cvent of a partial 1aking of ihe Property. unjcss Borroner and Lender otherwise apree in
writing. there shall be a2pplied 10 the sums secured by this Mortgape such proportion of the proceeds as i oqual to that proportion
which the amount of the sums secured by this Moripage immediately prics 10 the date of 1ating bears to the fair marict value of
the Propeny immediately pusor 1o the date of taling, with the halance of the paocceds paid 10 Borroaer.

1f the Property is atandoned by Borrower, o of, aftet notice by Lender 1o Borrower that the condemnot offers 10 mzi ¢ an
avard of sadthe a claim for damages, Bogroner fauls 10 1ospond to L endes within Mt days afies the dae such notice is mailed,
Lender is authorized 10 coliect and apply the proceeds, at 1 endet™s opion, cither 10 restoration o1 repair of the Property of 1o the
sums secutad by this Modigage.

Unless Lender and Borroner ortheswise agrec in wiiting, any such application of proceads to principal shail not extend o
postpone the due date of the principal o1 the monthly installmenis of intcicest 1eferred 10 in paragraph 1 hereof or change the
amount of such installments.

8. Borrower Nol Released. Eatension of the time for payment or modification of amostization of the sums sevured by this
Moripape pranted by Lender 10 an sucdeisor ininiered of Barrowner shall not aperate 1o release. in any mannes, the Hability of the
original Borrower and BOIrower’™s successors in interest. L ender shall not be required 1o commence proceedings apainst such suc-
cessof of refuse 10 cuiend time Tor payment of otheewise modify amortization of the sums secured by this Mortgage by reason of
any demand made by the original Bortower and Bos FOWCE ™S SUCTESSONS IN INTeTest.

9. Forbearance by Lemder Not a Waiver. Any fochearance by Lender in exercising any right o remedy hercunder o other-
wire afforded by applicable law shall not be a waiver of or peectude the exercise of any suchright os remedy. The procurement of
insurance of the pavment of taves of othet liens o1 charges by 1 ender shall not be a waiver of Lender’s ripht 10 acoelerale the
maturily of the indebiedness secured by this Mortgage.

10. Remedies Cumulative. All remedies provided in this Morigage are distinct and cumutative to any other right ot 1emedy
under this Mortgage or afforded by law o1 equity, and may be ervercised concurrently, independently. o successively.

11. Svccessors and Assigas Bound: Joint and Several Linbility; Captions. The covenants and agreements herein containzad
shall bind, and the rights heteunder shall inure 1o, The 164PECTIVE SUNCCKAOTS and assipns of Lender and Borrower. subject 1o the
provisions of paragraph 14 hetreof. All covenants and agreements of Borrower shall be joint and sov crat. The caplions and
headings of the paragraphs of this Morigage ate for conenicnce only and are not to be uted to interprel o define the provisions
hercof.
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