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UNIFORM COVENANTS. Borrower and 1 ender corenant and agree as follows: 1320 :-‘13!03-,

1. Paymeat of Principal 2nd Interest. Botrower shall prompily pay when due e principal of and interest on the -
debiedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest on any
Future Advances secured by this Mortgage.

1. Fuads for Taves and Iasurance. Subject 1o applicable law of 10 2 written waiver by 1 ender, Botroner shall pz2y to 1 ender
on the day monthly instaliments of principal and interest ate payable under the Note, until the Note s paid in full, 2 sum {herein
**Funds'') equal to on¢-Inelfth of the yearly taves and assessments which may auain priotity over this Mortgage, and ground rents
on the Propenty, if any, plus onc-twelfth of yearly premium installments for hazard insurance, plus one 1welfth of yearly preminm
installments for mortgage insurance, if any, 21l as reasonably estimated initially and from time 10 1ime by Lender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Foderal or state - m
agoncy (including Lender if Lender is such an institution). Lender shall apply the Funds 1o pay said taves, assessments, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyring <aid account, or venfying .-
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicatde law permits Lender 1o . M.
make such a charge. Borrower and Lender may agree in writing at the time of execution of this Morngage that interest on the Funds )
shall be paid to Borrowner, and unless such agreement is made or applicable law requires such interest (o be paid, Lender shall not T 9 XN
be requised to pay Borrower any interest of earnings on the Funds. Lender shall give 1o Borrower, without charge, an annual ac- ' !
counting of the Funds showing credits and debits 10 the Funds and the purpose for which cach debit to the Funds was made. The O.
Funds are pledged as additional security for the sums secured by this Mottgage. ‘ i
If the amount of the Funds held by Lender, 1ogether with the future monthly installments of Funds payable prior 10 the due &

dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required 10 pay said 1axes, assess-
ments. insurance premiums and ground rents as they fall due, such excess shall be, at Borrower *s option, cither prompily repaid to

Borrower or credited 10 Borrower on monthly instaliments of Funds. 1f the amount of the Funds held by Lender shall not be suffi- :
CHent 10 PaY laes, assessments, insurance premiums and ground rents as they fall due, Bocrower shall pay 10 Lender any amount
necessary 1o make up the deficiency within 30 days from the date notice is mailed by Lender 10 Borrower requesting payment '
thereof.

Upon payment in full of all sums secured by this Masigage, Lender shall prompily refund to Borrower any Funds hedd by :
L ender. If under paragraph 18 hereof the Property is sold or the Property is atherwise acquired by Lender, Lender shall apply, no .

tater than immediately poi0r 10 the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of ap-

plication as a credit 2z2inst the sums secured by this Morigage.
3. Application of Paymeots. Unless applicable law peonvides otherwise, all payments received by Lender under the Note and ‘

parzgraphs § and 2 hereof shall te applied by Lendcr first in payment of amounts pavable 1o Lender by Borrower under paragraph

2 bereof, then 10 interest payabke on the Note, then 10 the principal of the Note, and then 1o interest and principal on any Future

Advanies.
§. Charges; Lieas. Borrower shall pay all taxes, assessments and other charges, fines and impositions aunbutable to the

Properiy which may auain a priovity over this Mottgage. and leaschold payments or ground reats, if any, in the manner pronided

under paragraph 2 hereof o1, if not paid in such mannet, by Borrower mazling payment, when due, directly 1o the payee thereof.

Borrower shall peampdly furnish 10 Lender all natices of amounts due undet this raragraph, and in the even Borrower shall male

payment direcdy, Borrower shall prompdy furnish 10 Lender receipks evidencing such peyments. Sarrower shall promply dis-

charpe any Lica which has peiority over this Moctgage: reonided, that Boarower shall not B roquired 10 dischar ge any such hen so

Song 25 Borrower shall zgree in writing o the payment of the obtigation secured by such lien in a manner accepiable 1o Lender, of

shall in good faith conest such Fien by, or defend enforcemerd of such lien in, bezal peoveedings which operate to prevent the en-

foccement of the ben of foefeiture of the Propeity of any part thereo!.

5. Harard Imsurance. Barrower shall Loep the impronements now existing o hereafier erected on the Property insured

against Yoss by fsc, harards incloded within the tarm ““eviended conerzre,”” and such other harards as Lender may roquuire and in
soch amonnts and for soch penods as Lender may requite; pronided. that Lender shall 50t requare that the amonnt of such
conerape excond that amount of conerzge roquired 1o pay the sums socured by this Mostgage.

The insurance carries providing the insuranoe shall be chosen by Borrower subject to approval by Lender; provided, that such
appeonal shall not be uareasanably withhedd. All peemiums on insurance policies shall be paid in the manner peonided under
parapraph 2 hereof or, if noe paid in such mannes, by Barrower mel.ing paymen, when due, directly 10 the INSUTance carriey.

Allinsurance policics and rencwals thereof shall be in form accepiable to Lender and shall inciode a standard morigege <lBuse
in favor of and in form acocptable 10 Lender. Lender shall have the right 10 hold the policies and rencwals thereof, and Bocsower
shall prompily furnish to Lender all rencwal notices and all receipts of paid premiums. In the cvent of Joss, Borrower shall give
prompt notice 1o the insuranoe carrier and Lendcr. Lender may mehe proof of loss if not made prompily by Boirower,

Unless Lender and Bosrower othorwise 2grec in wsiting, insurance proceeds shall be applied to restoration o7 repais of the
Propenty damaged, pronsded such restoration of sepair is coonomically feasible and the security of this Mortgage is nod thereby im-
paired. If such resioration o repair is not cconamically feasible o if the security of this Morigage would be impaired, the in-
surance proceeds shall be applied 1o the sums secured by this Moripage, with the excess, if any, paid 1o Boerowesr. If the Propenty is
abandoned by Barrower, of if Borrower fails 1o respond to Lender within 30 days from the date notice is mailed by Lender to Bor-
rowez that the insutance carrier offers to settk 2 claim for insurance benefits, Lender is authorized 10 ooliocy and 2pply the in-
surance proceeds a1 Lender™s option cither to restovation of repair of the Praperty of 10 the sums secured by this Mortpage.

Unless Lender and Borrower otherwise agree in wiiting. 2ny such application of proceeds to principal shall not1 extend or
postpone the due date of the monthly instaliments referred 1o in pazagraphs | and 2 hereof o change the amount of such in-
staliments. If under paragraph 18 hereof the Piopenty is acquired by Lender, all sighy, title and interest of Borrower in and 10 any
insurance policies and in and 10 the proceeds thereof resulting from damage to the Propeny prior 10 the sale or aoquisition shall
pass 10 Lender 10 1he extent of the sums secured by this Morigape immediately prior (o such sale or acquisition.

6. Preservation and Mainteaance of Properiy: Leaseholds; Condominiums; Planned Unit Developments. Berrower shall
Leep the Property in good repair and shall not commit waste o1 permit impairment o deicrioration of the Property and shall com-
ply with the pronisions of any kease if this Motgage is on a keaschold. 1f this Moetgage is on 2 unit in a condominium ov 2 plannad
unit darvelopment, Borroner shall perform alt of Borrower™s obligations under the dodlaration of COVENADIS CYCATINE O LOVEMINg
the condominium o planned unit development, the by-1aws and segulations of the condominium o planned enit devclopment,
and constituent documents. If a copdominium or planned unit dovelopment rider is cxecuted by Borrower and recowded topether
with this Mozigage, the covenants and agreements of such rider shall be incor porated into and shall amend and supplement (he
covenants and agreements of this Mostgage as if the rider were a part hereof.

1. Protection of 1ender’s Security. If Borrower fails 1o petform the covenants and agreements comained inthas Morigage,
o1 if any action o7 proceeding s commenced which materially affects Lenders imezest in the Property. incuding. but not timited
1o, eminent domain, insolvency, code enforcemem, of arrangemedts of proceadings involving a bankrupt or Secedent, then Lender
at Lendet's oprion, upon notice to Borrower, may make such appezrances, disburse such sums and 12k ¢ such acion as is neoessary
to protect Lender™s interest, inclucing. but not limited to, disbursement of reasonable attorney’s foes and entry upon the Propenty
1o make repairs. If Lender required mottgage insurance as a condition of making the loan secured by this Morigage, Borrower
shall pay the premiums required to maintain such insurance in effect untit such time as the requirement for such insurande tei-
minates in accordance with Borrower™s and 1 endet’s written agreement or applicable law. Borrower shall pay the amount of all
mortgage insurance premiums in the manner pronided under paragraph 2 heroof.

l Any amounts disbursed by Lender pursuant 1o this paragraph 7, with interest thereon, shall become additional indebiedness
of Borrower secured by this Mortgage. Unless Borrower and Lender agree to ciher terms of payment, such amounts shall be
payablic upon notice from [ ender 10 Borrower requesting payment thereof, and shall hear interest from the date of dirbut sement at
the rz2te pavable from time 10 time on outstanding principal under the Note unless payment of interest at such rate would be con-
trary to applicable law, in which event such amounts shall bear interest 21 the highest rate permissible under applicable law.
Nothing contained in this pasagraph 7 shall requise Lendei to incur any expensc of take any action hereunder.

8. Inspection. lender may make or cause to be made reasonable entries upohn and inspections of the Propcity, provided that

1 ender shall give Borrower notice prior to any such inspection specifying reasonable causwe therefor related 10 I.ender’™s interest in
the Property.
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