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UNIFORM COVENANTS. Boarowner and §ender corenant and agree as folloas:

1. Payment of Principal and laterest. Borrower shall prompily pay when due the prinapal of and interest on the -
debiedness avidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest on any
Future Advances secured by thas Mocigage.

2. Fends for Taves and Iasorance. Subject 10 applicable Iaw of 10 a written wairver by Lender, Borrower shall pay to 1 ender
on the day monthly installments of principal 2nd interest are payable under the Note, until the Note is paid in full, a sum theran
“Funds"") equal 10 one-tnclfth of the yearly taves and assessments which may anain priority over this Morigage, and ground rents
on the Property, if any, plus ane-twelfih of yearly premium instaliments for hazard insurance, plus one-tuclfth of yearly premium
installmenis for mostigage insurance, if any, all as reasonably cstimated initially and from time 10 time by Lender on the basis of
asscssments and bills and reasonable estimates thereof.

The Funds shall be had in an institution the deposils or accounts of which are insured or guaranteed by a Federal of state
agency (icloding Lender if Lender is such an institution). Lender shall apply the Funds 1o pay said tanes, asSCRSMEnLs, INSUIANCe
peemiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, of venlying
and compaling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable lan permits Lender 1o
male such a charge. Bocrower and Lender may azree in writing at the time of execution of this Morizage that interest on the Funds
shall be paid 1o Borrower, and unless such agreement is made of applicable 1aw requires such interest 10 be paid, Lender shall not
be required 1o pry Bosrower any interest o earnings on the Funds. Lender shall give 1o Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for the sums securad by this Morigage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior 10 the due
dates of taves, asscssments, insurance gvemiums and ground rents, shall exceed the amount required 1o pay said taxes, assess-
taents, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower's option, cither prompily repaid to
Borroner or credited 10 Borroner on monthly instaliments of Funds. If the amount of the Funds heid by Lendes shall not be suffi-
CICNL B0 PAY LRRCS, 2SSESSIMETAS, insurance premiums and ground rents as they fall due, Borrower shall pay 10 Lender any amount
necessary 1o make up the defickency within 30 days from the date notice is mailed by Lender 1o Borrower foquesting payment
thereod.

Upon payment in full of all sums secured by this Mortgzge, Lender shall promply refund to Botrower any Funds held by
Lender. If undes paragraph B & hereof the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply. no
tater than immediately peior 10 the salke of the Property of its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as acredit 2painst the sums secured by this Morigape.

3. Applicstion of Pryments. Unless applicable law provides otherwise, all payn.onts reccived by Lender under the Note and
parapraphs 1 and 2 hereof shall be applied by Lendes first in payment of amounts payable 1o Lender by Borrower under paragraph
2 hereof. then 10 interest payvable on the Note, then 10 the principal of the Note, and then to interest and peincipal oe any Future
Advances.

4. Cuarpes: Liems. Borrower shall pay all tanes, assessments and other charges, fines and impositions amributable to the
Property which msy attzin a priosity over this Morigage, and Jeasehold payments or ground rents, if any, in the manner peovided
under paragraph 2 beseof o1, if not paid ia such manner, by Borrower making payment, when due, directly 1o the payee thereof.
Borrower shall proenpaly furnish 10 Lender all notices of amounts duc undet this paragraph, and in the event Borrower shall male
payment direcdy, Borroser shall pramptly furnish to Lender receipts evidencing such payments. Borrower shall promply dis-
charpe any tien which has pricrity over this Mortgage: pronvided, that Borrower shall not Be required 1o discharge any such lien so
kong 2s Bacroser shall agree in writing 10 the payment of the ohligation secured by such Lien in a manner accepdable to Lender, o1
shall in gond fanh contest such lica by, of defend enforcemen of such lien in, legal proveedings which operate 10 prevent the eo-
forcomen of the ben or foefeiture of the Progperty o any part thereof.

S. Harard lasurance. Borromer shall beep the improrements pow existing o hereafier crected on the Property insured
apainsy doss by five, hazards inctuded within the torm ““eviended coverzge,”” and such other harards as Lendor may require and in
such amounts and for such perieds 25 Lender may roquire; peanided, thai Lender shall nod require that the amount of such
corerape crceed that amonnt of coverape required 10 pay the sums socurad by this Moeig2ge.

The insurance carract pronading the nsurance shall be chasen by Borrower subject 1o approval by Lender; provided. that such
approval shall not be unreasonahly withhedd. All peemiums on insurance palicies shall be pa3d in the manner provided under
parapraph 2 hereof og. if not paid in such manner, by Barrower making payment, when due, directly 1o the insurance CATTieY.

All insurance policies and renewals thereof shall be in form acceplable 10 Lender and shall include 3 standard mortgape clause
in favor of and in form acooptable 10 Lender. Lender shall have the right 10 hold the padicies and renewals thereof, and Borrower
shall promply furnish to Lender all rentwal notices and all reccipts of paid premiums. In the eveat of loss, Borrower shall give
frOmpM NOMICE 10 the insurance carner and Lender. Lender may make proof of Joss if not made peompily by Borrower.

Unless 1 ender and Borsomer othrywise apree in writing, incurance proceeds shali be apphied 10 restoration of repair of the
Propenty dsmeped, pronided such restoralion o repaat 18 economically feasibie and the security of this Mmigage 15 ot thereby im-
paired. If such Testoration o7 Topait is not coonomicelly feauble o1 if 1he socurity of this Morigage would be impaired, the in-
surance prooceds shall be applied to the sums secured by this Morigage, with the cacess. if any. paid to Borroner. 1f the Property is
abandoned by Borrower, o1 3f Borrower fails to 1cspond 1o Lender within A0 days from the date notice 15 mailed by Lender to Bor-
rowes that the insurance carrier offers 10 settde 2 claim for insutance benefits, [ender is authorired 1o collect and apply the in-
sutance prooceds at Lender™s option cither 10 1eA0ration o1 repair of the Property of 10 the sums secured by this Morigage.

Unicss 1 ender and Botrower otherwise apree in writing, 2ny such application of proceeds to principal shall not extend or
posipant the due date of the monthly installments referred 10 in paragraphs 1 and 2 hereof o change the amount of such in-
swliments. (f under parapraph 18 hereof the Property is acquired by Lender, all right, title and inlerest of Botrower in and to any
insurance policies and in and 10 the proceeds thereof resulting from damage to the Propeny prior (o the sale or aoquisition shall
pass 1o Lender 10 the extent of the sums secured by this Moripage immadiately prios to such sale of acquisition.

6. Presernation and Maintenance of Property; Lezsebolds; Condomininms; Pisased Unit Developmeats. Bosrower shall
Leep the Property in good repair and shall not commit waste of permit impairment of deterioration of the Propenty and shall com-
ply with the pronissons of any dease if this Moripage is on a leasehold. If this Mosigageis on aunitina condominium of 2 planned
unit development, Borroner shall perform all of Borroner s ebligations under the declaration or covenants CLCAUNE O LOVErNING
the condominium or planned unit de.elopment, the by-laws and regulstions of the condominium o1 pdannaed unit development,
and constituent documents. If a condominium o1 plannad vnit devclopment rider 15 executed by Borroner and recorded together
with this Martgage, the covenants and agreements of such rider shall be incorporated into and shall amend and supplement the
corenants and agreements of this NMortgage as if the rider were a part hereof.

7. Protection of Lender™s Security. 1f Barrower fails to perform the corenants and agreements contained in this Mortgage,
on 3f oy action of proceeding i commensed which mauterially affects Fender’s interest in the Propertv, including, but not hmited
to. eminent domain. insoh ency. code enforcement, of arrangements of proceedings im olving a hand tupt or decedent, then Lender
at Lender's option. upon notice to Borrower, m2y mal = such appearances. disburse such sums and take such Action as is necessary
1o protect Lender's interest, including. but not limited to, disbursement of reasonable attorney’s fees and entry upon the Property
10 male repairs. I Lender required mortgage insurance as a condition of making the loan secuted by this Morigage, Borrower
shall pay the premiums required 1o maintain such insurance in effect unuil such time as the requirement for such inturance ter-
minates in accordance with Borrower™s and 1 ender™s wiitten agreement o1 applicable law. Borrower shall pay the amount of ail
mortgage incurance premiums in the manner provided under patagraph 2 hereof.

Any amounts disbursed by L ender purcuant 1o this patagraph 7. with interest thereon, shall become additional indebledness
of Borrower secured by this Moripage. Unless Borsower and Lender agree 1o other terms of payment, such amounts shail be
payable upon notice from I ender 10 Borrower requesting payment thereof, and shall bear interest from the date of disbursement at
the rate payable from time to time on cutuanding principal under the Note unless payment of interest at such rate would be con-
trary to applicable faw, in which evem such amounts shall bear interest at the highest rate permisuble under applicable law.
Nothing comained in this paragraph 7 shall requite Leader to incur any expense of 1ake any acuon hercunder.

8. Inspection. [ender may make or cause to be made reasonable entrics upon and inspections of the Propenty, provided that

L.ender <hall pive Borrower notice prior 1o any such inspection specifying reaonable cause therefor related to [ ender’s anterest in
the Properts .
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