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planned unit development assessments. if any) which may attzin prionty «ver this Mortgage and ground rents on the
Property, if any, plus one-taelfth of yearly premium installments for hazard insurance. plus cne-twelfth of yearly
premivm installments for mortgage imsurance, if any. all as reasonably citimated iniialiy and from time o time by
Lender on the basis of asscsiments and bills and reasonable estimates thereof. Borrawer shall not be obligated 10 make
such payments of Funds to Lender 10 the catent that Borrower makes such payments to the holder of 2 prior mortgage or
deed of trust if such holder ts an institutional lender.

H Borrower pays Funds to Lender, the Funds shall be beld in an institution the deposits or accounts of which are
insured or guarantead by a Federal or state agency (including Lender if Lender is such an institution). Lender shall apply
the Funds to pay said taxes, assessments, insurance premiums and groond rents. Lender may not charge for so holding
and apphang the Funds, analyzing said account or venfying and compiling said assessments and bills, unless Lender
p2ys Borcowet interest on the Funds and applicable law permits Lenzer to make such a charge. Borrower and Lender
may agree in writing at the time of cxecution of this Mortgage that interest on the Funds shall be paid to Borrower, and
unless such agreement is made o applicable law requires such interest to be paid, Lender shall not be required to pay
Borrower any interest or carnings on the Funds. Lender shall give to Borrower, without charge, an annual accounting of
the Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for the sums secured by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prios to
the due dates of taxcs, assessments, insurance premivms and ground reats, shall exceed the amount required to pay said
taxcs, assessments, insurance premiums and ground rents as they fall due. such excess shall be, at Borrower's option,
cither promptly repaid to Borrower or credited to Bomrower on monthly installmenis of Funds. If the amount of the
Funds held by Lender shall not be sufficient to pay tares, assessments, insurance premiums and ground reats as they fall
due. Borrower shall pay to Lender any amount necessary 1o make up the deficiency in one or more payments as Lender
may tequire,

Upoa paymeatin full of 21! sums secured by this Mortgage, Lender shall promptly tefund to Borrower any Funds
held by Lender. If under parzgraph 17 hereof the Property is sold of the Property is othersise 2cquirsd by Lender,
Lender shall apply. no later than immediately prior 1o the sale of the Property or its acquisition by Lender, any Funds
held ty Lender a1 the time of application as a credit 2gainst the sums socured by this Mortgage.

3. Application of Payments. Unless applicable law provides othernise, all payments received by Lender under
the Note and paragraphs 1 and 2 hereof shall be apphied by Lender first in payment of amounts payable 1o Lender by
Boerower under paszgraph 2hereof. then to interest payable on the Naote. and then to the principal of the Note.

4. Pricr Morigages and Deeds of Trust; Charpes; Llens. Borrower shall perform all of Borrower's obligations
under any mirtgage. dead of trust or other security agreement with a lien which has priority over this Mortgage,
including Borrower’s ccvenants 10 make paymeats shen due. Borrower shall pay of cause 1o be paid all taxes,
assessments and other charges, fines and impositions 2tiribotable 10 the Property mhich may attain a priosity over this
Morigage. 2nd keaschold payments o ground rents, if any.

5. Hazard Insurance. Boaroner shall koep the impravements now cxisting oo hereafter erected on the Property
imnsured against boss by fire, hazards included within the term “extended coverage™. 2nd such other hazards as Lender
may requine 2nd in soch 2mounts and for such perinds 23 Lender may roquire.

The insurance cartier pronsding the insurence skall be chosen by Borreser sobjoct 10 2pproval by Lender: provided.,
that such appeoval shall ot be unrezsonably aithheld. All insarance palicies and renta2ls thereed shall be in a fiem
accepiable 10 Lenuer 2nd shall include a standard martgepe clause in favor of and in 2 form acceptable to Lender.
Lender shall have 1he nght 10 hiadd the policics and renewals thereof, subject 10 the 1erms of any mortgage, dead of trust
oF cdher securay agoeement w3th a Hen whisch has pricrity oner this Mortgzge.

Ir. the faent of boss, Boarower shall give proonpr nictice 2o the insurance carrier 2nd Lender. Leader may make proo!
of kns 1 not made prampthy by Burroner.

If the Property is abandoned by Borrower. of if Borrower fails 1o respond 10 Lender within 30 days from the date
nutice svmailed by Leonder 10 Borrower that the insurance carnier offers 1o settde a cdaim for insuranoe beaefits, Lender is
authurired to collect and apply the insuranoe procesds 21 Lender’s option cither 10 restor2iion o repair of the Property
or to the sums secared by this Morigage.

6. Preseration and Maintenance of Property; Leaseholds; Condominiums: Planned Unlt Derelopments. Bos-
tonet shall keep the Property 1n goad repaic and shall not commit »aitc or permit impairment or deterioration of the
Propesty and shall comply with the provisions of any Jease if this Mortgape is on 2 Jeascheld. M this Mortpage is on a unit
1 3 condominivm < a planoed unit development. Burconer shall perform all of Bomroners obligations under the
declaration of covenants creating of governing the condominium or planned unit development, the by-laas and segula-
tions of the condominium or planned unit development. and constituent docements.

7. Protection of Lender's Security. If Borrower fails 10 prrform the covenants and agreements contained in this
Mongage. o if any action of praceeding is commenced which matenally aflects Lender’s interest in the Property. then
Lender, at Lender’s option, upon natice (o Borrower. may make such apprarances, disburse such sums. including
rexsonable attceneys” fess. and take such action 25 ts nooessary to protect Lender’s interest. If Lender regusired mortgape
insurance as a condition of making the hoan secured by this Mortgage. Borroner shall pay the premivms required to
maintain such insurance in effect until such time as the requirement for such insurance terminates in 2ccordznce with
Bomrowncer’s and Lender’s written agreement or applicable law.

Any amounis disbursad by Lender pursuant to this paragraph 7. with interest thereon, at the Note rate, shall
become additional indebledness of Borrower secured by this Mortgage. Unless Borrower and Lender agree to other
terms of pavment, such amounts shall be payable upon notice from Lender to Borrower rec zesting pryment thereof.
Nothing contained in this paragraph 7 shali require Lender to incur any expense or take any action hercunder.

8. Inspection. Lender may make or cause to be made reasonable entries upon and inispections of the Property,
provided that Lender shall give Bomrower notice prior to any such inspection specifving 1easonable cause therefor
related fo Lender’s interest in the Property.

9. Candemnation. The proceads of any award or cl2im for damages. direct or consequential. in connection with
any condemnation or other taking of the Property. or part thereol. or for convevance in licu of condemnation. are
heteby assigned and shall be paid to Lender, subjoct to the terms of any mortgage. deed of trust of other securily agree-
ment with a lica which has priotity over this Mortgage.

10. Borrowezr Not Released; Forbearance By Iender Not a Waler. Extension of the time for payment or
madification of amuttization of the sums secured by this Mortgage granted by Lender to any successer in intercst of
Borrouer shall not eperate to telease. in any manner, the liability of the original Botrower and Borrower's successors
in interest. 1 ender shall not be required to commence proceedings agaimst such successor or refuse to extend time for
paymen or otherwise modify amaertizataon of the sums secured by this Mortgage by reason of any demand made by the
eriginal Borrowes and Borrower’s successors ininterest. Any forbearance by Lender in exercising any right or remedy
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