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Borroner and Lender covenant and agree as follows:

1. Payment of Princips) and Inlerest. Borrower shall prompily pay when due the principal of and interest on the in-
debledness evidenoed by the Note, prepayment and late charges as provided in the Note, and the peincipal of and interest on any
Future Advances secured by thas Movigage.

2. Charges; Liens. Boerower shall pay all taves, assessments, and other charges, fines, and impositions attributable 1o the
Property which may J1tain a priority orver this Mostgage, by Borrower making peyment, when due, diteatly to the payee thercof.
Borsrowner shall prompily furnish 10 Lender all novices of amounts due under this paragraph, and Bortower shall prompily furnish
10 Lender receipts evidencing such payments. Borroner shall gromptly discharge any tien which has priofity over this Mortgage;
pronided, that Borrower shall not be required to discharge any such lien s0 Jong as Borrower shall agree in writing 2o the payment
of the obligation sacured by such lien in 2 manner acceplable to Lender, or shall in good faith contest such lien by, of defend en-
forcement of such bien in, legal proceedings which operate 1o prevent the enforcement of the lien or forfeiture o1 the Property or
any part thereof.

3. Hazard lasaramce. Borrower shall Loep the impronements now cvisting of hereafter erected on the Property insured
against boss by fire, bazards inctuded within the term ““cutendad converage,’” and such other harzards as Lender may require and in
such amounts and for such periods as Lender may require; provided, that Lender shall not sequire that the amount of such
ocoverape exceed that amount of converage required to pay the sums secured by this Motigage.

The insurance carrier providing the insurance shafl be chosen by Boarrower subject 1o approval by Lender: provided, that cuch
appeorval shall not be unreasonably withhedd. All peemiums on incurance policies shall be paid by Borrower maling payment,
when due, directly 1o the wsurance carrier.

All insurance policies and renewals thereof shall be in form acceplable 10 Lender and shall include a standard morigage clause
in favor of and in form accepiable 1o Lender. Lender shall have the right 10 hold the palicics and renewals thereol, and Bosrower
shal peompaly furnish to Lender 28 rencnal notices and all receipes of pasd peemiums. In the event of boss, Borrower shall give
Promot noice 1o the imurance carvier and Lender. Lender may male pracf of koss if not made prompdly by Borrower.

Undess Lender and Borrower therwise 2£00¢ in writing, insurance procecds shall be applied to restoratioa of repair of the
Property damaged, pronided such restornation of repair is aconomically fcasible and the securily of this Mosigage is not thereby
impaired. if such restoration of repair is not economically feasible or if the security of this Morigage would be impaired, the in-
surance proceeds shall be applied (0 the sums secured by this Morigage, with the excess, if any, paid to Borrower. If the Properiy is
abtandoned by Borrowes. of if Borrower fails 1o 1espond 1o Lender within 30 days from the daie notice is mailed by Lender 10 Bor-
rower 1hat the insurance carrier offers 10 seitde a claim for insurance benefits, Lender is authorized to cctlect and apply the in-
surance proceeds a1 Lender™s option enther 10 restoestion of repair of the Properiy of 10 the sums secured by this Mogigage.

Unless Lender and Borrower otherwise 2r1¢ in writing, any swh application of proceeds 1o principal shall not extend of
posipone the due date of the principal o the monthly installments of interest seferred 1o in paragraph 1 hereof. 1T under paragraph
1% heteof the Propenty is soquited by Lender, all right. title, and interest of Borrower in and to any insurance policies and inand to
the procends thereof resulting from damape 10 the Properiy peior 10 the sake o acquisition shall pass to Lendet 10 the eatent of the
sums secured by this Mortgage immodiatch pexe to such saic oo 30quikihon.

§. Presernition awd Maintcnance of Property. Borrowner shall keep the Propenty in £00d repair and shall not commit wasie
Of pormn smpadTmen or Acierioe ation of the Propeniy.

X, Protection of Leader™s “xwrity. 1 Borroner fails (o porform the conenants and agreements contained in this Moegage,
of if any acthom of geocending is commenced mhich materially affocts Lender’s interest in the Property. incloding., but not imited
10, cineot Anemain, insoh cacy, code enforoement, oF arrangements o¢ praceadings invohing a zankrupt or decedent, then Lender
21 Lender's opeion, upod nomoe 10 Borromey, may mad.c such appearances, dishurse soch sums and tzl.e soch action 25 i DAOCSSATy
10 preeoct | conder™s imteres. incdnding. b noe hmned to, dishursament of reasonatie 2itceney™s foes and entry wpad the Progerty
10 make copairs. If Londer reguited mocigape insurance at 3 conditoa of making the Joan secured by 1hes Morigage, Boeroner
shall pay the presmiums roquired 10 maimain such insurance :n effect until such time as the requirement for suwh insurance 1ee-
minaies in anocedance with Barzower's and Lender’s written agreemen! 0o apphicahle Lzaw. Barrower shall pay the amount of all
MOTIEREE INLUTANCE P omiums in the manmer requited by Lender.

Az tenouets dubursed By Lender nureanm 1o this parapraph $ wath anterest thercon, shall beoame additional indehtedness
of Barsower secured by this Marigage. Unless Borrower and Lender apree to other 1erms of payment, such amounts shall be
pavable upon natice from Lender 10 Baerower requesting pavment thereof, and shall bear anterest from the date of disburscment at
the rate pavahle fron Tim: 10 1ime on oulstanding peanainal under the Note unless pavment of interest at such rate would be con-
1erty 10 applicable taw, in which cvent such amounts shall bear interest a1 the highest 1ate permissable under apphicable Iaw.
Nothing comtained in this perapraph € shinll reguite L ender 1010001 any expemie o he any acnon hereunder.

6. Bwspection. Londer mey madeon cause 1o be made reaconable entrics upon and imspections of the Praperty, provided that
Lender shall pive Borromer noice prie 1o any such imapection speaifving rexsonatle cause therefor relaied to Lender™s interest in
1he Propeoris.

7. ConSemustiva. The proveads of any anatd o claim for damages. direct 1 consequential, in connection with any con-
Aemnytion o1 othes taking of the Property, on part thereof. o1 for convevance in ticu of condemnation, are herelny assigned and
shall be paid to | ender.

o the cvent of a1aal taking of 1be Property. the proceeds shail be apphied 10 the sums secured by this Maortgage, with the ex-
cess. if any. puid 10 Borrower. In the cvent of a partial waking of the Property, uniess Borrower and Lender otherwise aprecin
writing, theee shall be applied 10 the sums secured by this Mortgage such proporiion of the proceeds as is oqual to that proportion
which the amount of The sums secured by this Morigage immediately pride 10 the date of w2l.ing bears 1o the fair mari.et value of
the Property immaodiately pricd to the date of taking. with the balance of the proceads paid to Borrower.

if the Property is atandoned by Borrowes, o0 3f, after notice by Lender 1o Borroner that the condemnor offers 1o make an
asard o1 scitde a claim for damagpes. Borraomer f2ils 10 1e4pond 10 Lender sithin 30 days after the date such notice is mailad,
Lender s amborizad 1o acdlect and apply the provends, at Lender™s oplion, either to restoration of repair of the Proprriy or to ibe
sums wocurad by this Mogigage.

Unless Lender and Borroner otherwise agree in wrinng, any such application of procceds o principal shall not extend o4
postpone the due date of the principal o the monthly mnsxliments of imetest referred 1o in paragraph 1 heoeof or change the
amopunt of such installments.

8. Botrowres Not Redeased. Extension of the time for pavment or madification of amortization of the sums secured by this
Mortgape pranied by Lender 10 any successor ininterest of Borrenaer shall not operaic to release. in any manner, the liability of the
original Borrower and Borrowes’s socorssags inintered. Lender shali not be required 1o commence procoedings apainst uch suc-
cessor Of refuse 1o extend time for payment or atheraise modify amoriization of the sums secured by this Morigage by reason of
any demand made by the original Borsoner and Borrower's successors in interest.

9. Foarbearance by Lender Not a Waiver. Any foshearance by 1 ender in exercising any right or remedy hetcunder o1 other-
wise afforded by applicable law shall no1 be a mziver of or preclude the exercise of any such right o remedy. The procurement of
insurance o1 the pavment of taves of otber liens or charges by Lender shall not be a waiver of Lender™s right to accelerate the
maturity of the indsbiedness secured by this Mortgage.

10. Remedies Camslative. Al temedics provided in this Morigage ase distinct and cumulative 10 any other right or remedy
under this Mortgage or afforded by law or equity, and may be excicised concurecatly, independently, or successively.

11. Successors and Assigns Bound: Joint and Several Liability: Captions. The covenants and agreements herein contained
shall bind. and the rights hercander shall inure 1o, the respective successors and avsigns of 1 ender and Borrower, subject to the
provisions of paragraph 14 hereof. All covenants and agreements of Borrower <ha!i be joint and scveral. The captions and

headings of the paragraphs of this Mortgage are for convenicnce only and are not 1o be used to interpret o1 define the provisions
hereof.
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