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UNIFORM COVENANTS. Borrower and 1 endet conenant and agice as follaws:

1. Payment of Principal and Interest. Borrower shall prompily pay when due the prncipal of and mnterest on the sn-
dcbredness avidenced by the Note, prepayment and tate charges as prosided in the Note, and the prinapal of and intetest on zny
Futute Advances secured by this Moeigage.

2. Fundsfor Taves 2ad Insarance. Subject 1o applicable law o 1o a written waiver by Lender, Borrower shatl pay to Lender
on the day monthly installments of principal and interest are payable under the Note, unnl the Note 13 pand an full, 2 sum (herein
“Funds'') equal 10 one-tuclfth of the yearly taves and assessments which may attn peioity over this Morrgage, and groand rents
on the Property, if any, plus one-twelfth of yearly peemivm instaliments for harard insurance, plus one-twelfth of yvearly premium
instaliments for morigage insurance, if any, all as reasonably estimated initially and from time to ime by Lender on the hasis of
asscssments and hills 2nd reasonable estimates thereof.

The Funds shall be beld in an institotion the deposits of accounts of which are insured or guaranteaed by a Federal or state
agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay sa1d 1aves, asscssments, iNsurance
peemiums and ground rents. Lender may not charge for so holding and applying the Funds, analyziag «2id acoount, or venfying
and compiling said asscssments and balls, uniess Lender pays Botrower interest on the Funds and applicable lawn permits Lender 1o
make such a charge. Borrower and Lender may agree in wriling at the time of execution of this Mosigage thal interest on the Funds
shall be paid 10 Borrower, and unless such agreement is made of applicable law requires such interest o be paid, Lender shall not
be requited to pay Borrower any interest or carnings on the Funds. Lender shall give 1o Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits to the Funds and the purpose for which cach detat 10 the Funds was made. The
Funds are pledged as additional security for the sums secured by this Mosteage.

I the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prsor 10 the due
dates of tanes, assessments, insurance peemiums and ground rents, shall cvceed the amount fequired 1o pay said 1arcs, assess-
ments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower’s option, eithey prompily repaid to
Borrower of credited 1o Borrower oa monthly instaliments of Funds. if the amount of the Funds held by Lender shall not be suffs-
CHENL 10 PAY [aves, 238054mMents, insurance peemivms and ground rents as they fall due, Borrower shall pay to Lender any amount
necessary 10 make up the dehiciency within 30 days from the date naovice is maiked by Lender 1o Borrower 1oquesiing paymen
thereof.

Upon pavment in full of all sums secured by this Mortpzge, Lender shall prompaly refund to Borrower any Funds held by
Lender. I under paragraph 18 hereof the Property is sold or the Property is ctherwise aoquired by Lender, Lendes shall apply, no
tater than immediately prior 10 the sale of the Property or its acquisition by Lender, any Funds held by Lender attbe time of ap-
plication as a credit 2gainst the sums secured by this Morigage.

3. Application of Payments. Unlcss applicable law provides otherwise. all payvments received by Lender under the Note ard
paragraphs 1 and 2 hereof shall be apgtied by Lender first in payment of amaunts payatde 1o Lender by Botrowner under paragraph
2 hereof, then 10 interest payable on the Node., then 1o the principal of the Note, and then 1o imeresa and principal on any Future
Advances.

4. Charges: Licas. Borrower shall pay all taves, assessments and othet charges, fines and impositions attributable 10 the
Property which may atiain a peiceity orver this Movtgage. and leaschold payments or ground reats, if any, in the manner provided
under paragraph 2 hereof o, if nO1 paid in such manncr, by Borrower maling payment. when due, directly 10 1he payec thereof.
Borrower shall gwoanpaly furnish to Lender all notices of amounts due under this paragraph, and in the cvent Borrower shall male
paymen direcdy, Boarower shall pramply furnish 10 Lender receipts ervidencing such payments. Borrower shall prompaly dis-
charge any lien which has priceity over this Maortgagpe: prorvyded, that Bogrower shall not Be roquired to discharge any such Yiea so
tong as Boaroner shall 2g1¢¢ in wrnting 10 the payment of 1be ohligation secured by such Lea in 3 manner acceptable to Leonder, o
shall in good faith comtest such bien by, or defend eaforcement of such benan, Sepal procoadings which aperate 10 pravent the en-
focoement of the bien og foafeiture of the Property o any part therood.,

S. Harsd Imwrance. Bocromet shall boop the improremnems pow casung of hereafier crotied oo the Propeny insured
2pam3 Yous by Tare, harards included mithin the torm “‘exviendad converapr.”™ and soch ooher harards as Lender may rogquite and in
such amounts and for such pernods as Lender may roquisc: pronaded, that Lender shall oot reguire that the amoura of such
conetage exoeed that amount of aonerage roquited 1o pay the sums sevared by thos Moripage.

The insurance carrier pronading the insurance shall be chosen by Borrower subject to appeoval by Lender: pronsded, that such
approval shall not be unreasonably withhedd. All peemiums on insuranie podicies shall be paid in the manner pranided under
paragraph 2 bezeo! o, 1f o pasd in such manner. ty Bartowes madang paviment, wheoa doe, direcily 10 the insurance Carrie.

Allinsurance policics and rencwals thereod shall be in form acceptable 1o 1 ender and shallinclude a standard mongape clause
in favos of and in form acoeptable 1o Lender. Lender shall hase the right 10 hold the palicies and sencwals thereof, and Borrower
shatl prompaly furnish to Lender all renewal notioes and all teceipns of paid premiums. In the ovent of toss, Borrower shall give
Promp notice 10 the insurance cinics and 1 ender. Lender may make proof of Joss if not made proanpily by Barrowes.

Uniess Lender and Borrower othrl wise 2160€ in w1fting, mwurance prooceds shall be apphied 1o restoration of 1epair of the
Property dameped, pronided such 1os10ration of 1eneit is cconomically feasible and the security of this Marigage is not thereby im-
paired. If such 1041005100 ¢F TERIT &3 Do economically fezubic oo f 1he security of this Maortgage would be impaired, 1he in-
surance procceds shall he applied 1o the sums secured ta this Moripege, with the excess.af any, paid 10 Borrower. i the Propenty is
abandoned by Borsower, of of Borrower fashh 10 1espond 10 Lender within M deys from the date notice 15 mailed by Lender to Bor-
sower that the insurance carsier offers 1o scitle a claim for insurance benefits, § ender 15 autherired to collect and apply the in-
surance proceads a1 Lender’s option cither 10 1estetation of repair of the Property o 10 the sums secured by this Morigage.

Uniess 1ender and Botrower other wise pree in writing, anyv such apphication of procoeds 10 prinapal shall not cutend o1
potpone the due date of 1he monthly invaliments tefetred 10 in paragraphs 1 and 2 heroof or change the amount of such in-
stallments. 1 under parapraph 18 hereof the Propenty is acquired by 1ender, all right, inic and inicrest of Borrower in and 10 any
insutance paticics 3nd in &nd 10 1he proceeds thereof resulling from damage 10 the Propesiy prict 10 the sale or aocquisition shall
pass to Lender 1o the extent of the sums secured by this Motgape immediately prior 1o such sale o1 acquisition.

6. Presernatioa and Maintensnce of Property: Leaseholds: Cosdominiums; Plaaned Unil Derclopments. Borrower shall
Loep the Property in good repair and shall not commit waste of permst impairment o1 dedcrior ation of the Property and shall com-
ply with the pronisions of any Jease if this Moerpage 1 on 2 leatchald. If this Morigagersona umt in a condominium or a planned
unit developiment. Borrowmer shall perform all of Borronet™s obligations under the declzianon or covenants Creating o1 goveTning
the condominium or planned unit development, the by-1aws and repulations of the condaminium o1 plannoed unit develepment,
and conuituent documents. If a condominium o planned unit development nder s cuecuted by Borrower and tecorded topether
with this Morigage, the corenants and agreements of such rider shall be incorporated into and shall amend and supplement the
corenants and agreements of this Mortgage as if the rider were a patt hereof.

7. Protection of Lender's Security. I Borrower fails 10 perform the conenanis and 2preements contained in this Morigage,
o1 if any action o7 proceeding 1s commenoed which matenszlly affecs Lender’s inteies in the Property. including, but not limiied
e, eminent domain, insohency, code enforcement, or arrangements of proceedings imvolving a bankrupt or decedent, then Lender
at Lendet s oplion, upon notice 1o Botrower, may malk.e such appearances, disburse such sums and 1ake such action as s neCessary
1o protect 1 ender’s interest, including, but not himited to, ditbursement of rearonable attorney™s foes and entry upon the Property
10 mate repairs. 1f Lender toquired motizage insurance as a condition of making the 1loan sevured by this Mostpage. Borrower
shall pay the premiums required to maintain such insurance in effect unul such uime as the requitement for wuch insurance tei-
minates in accordance with Borrower's and 1 ender’s written agreement o1 apphcable fan. Borroner shall pay the amount of all
morigage insurance premiums in the mannet provided under paragraph 2 hereof.

Any amounts disbursed by Lender pursuant to this paragraph 7. with interest ther=on, shall bevcome addinonal indebtedness
of Borrower secured by this Morigage. Unless Bmtower and Fender agree to other 1erms of pavment, such amounts shall be
pavable upon notice from 1 ender to Boriower requesting pavment thereof, and shall bear <ntered from the date of disbursement at
the rale pavable from time to time on outstanding principal under the Note unless pavment of interest at such rate would be con-
trary to applicable law, in which cvent <uch amounis <hall bear interest at the highest 1ate permisable under applicable law.
Nothing contained in this paragraph 7 <hall require | endet 1o incut any eapense of 1akc any actien hercunder.

8. Impection. | endes may make of cause to be made 1eaconable entricc upon and inupections of the Property, provided that

t ender <hall give Borrower notice prior 1o any such inspection sneaifying teasonable cause therefor related 1o L ender™s intezedt 1n
1be Property.
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