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1. Payment of Principal and Interest. Boirower shall prompily pay ahen Jdue the principal of =nd interest on the
indebiedness evidenced by the Note, prepayment and late charges as praonided n the Noiwe and the phinvipal of and interev
on any Future Advances secured by this Morigage.

2. Funds for Taxes and Insorance. Subject (o apphicable faw o 10 3 writien waiver by §ender, Borroaer shall pay
|’ to Lender on the day monthly mstaliments of principat and interent are pavable under the Note. urtil the Node 1 pawd in full,
a sum {herein ~Funds™) cqual 0 onc-tuelith of the yearhy faves and ssseisments which may atiain pricvity over this
Mortgage, and ground rents on the Property. of any, plus one-1welith of yearly pram:um mnstaliments for harard insurame,
plus one-twelfth of yearly premium instaliments for moetgage insurance. sf any. alt as reasonshly estimated initotly and from
time to time by ¥ ender on the huss of assessments and bl and reawnable suimates thereof. ’ m
The Funds shall be held in an institution the Seposats of accrunts of which zre insured of guarantead by 2 Foderal or
state agency (including Lender if | ender is such an imtitetiont. 1ender shall appdy the Funds to pay sad Taves, aviesaments, ' =
insurance premiums and ground rents. Fender may not charpe for so holding and spplving the Funds, analyzing said account, ‘ \0O1t
or verifyving and compiling said assessments and hills. unless 1 ender pavs Borrowmer interest oa the Funds and applicable law e
permits Lender 10 make such a charge. Borrower and Lender may agree an wnting at the time of evecution of this : S |
Mortgage that interest on the Funds shail he padd to Bosromer. and untess such agreement n made o1 appheable law
tequires such interest 1o be paid, 1 ender shall not he required 1o pay Borromer any enterest of camnings on the Funds. 1 ender
shall give 10 Borrower, without charge, an annual acoounting of the Funds shoming credits and debits 1o the Funds and the ‘
purpose for which each debit 1o the Funds was made. The Punds are pladped as additional security for the sums secured . -
by this Morngage.
1If the amount of the Funds held by Lender. 1opcther with the future monthly arnsaaliments of Funds pavabke prior o
the due dates of taves, assessments, insurance prem:ums 2nd ground rents, shall evcead the amount required 1o pay said taves, :
assessments. insurance premiums and ground tents as they fall due. such evoess shall be, at Berrower's opiion, aither
promptly repaid 10 Borroner of credied to Borrowetr on maonthly smstallments of Funds. If the amount of the Funds
i held by Lender shall not be sufficient 10 pay 1anes. asseiaments, imutance prem:ums and ground rents as they fall due,
Borrower shall pay 10 1 ender any amaunt necesary 10 mzhe up the dehaendy within 30 days f1om the date notsoe 15 maiked :
by Lcader to Borrower requesting pavenent theront. '
Upon payment in full of all sums secured by thes Martgage. Lender shall prompily tefund to Borromer any Funds
held by Lender. If under paragraph 18 hereof the Praperty s wodd or the Property s ctherwise acquired by Vender, Lender
shall apply. no Iater than immediately pricy 1o the ale of the Property o its acquisition by Lender. any Funds held by i
Lender a1 the time of application as a credit sg2:ma1 the sums secured by this Morigage. ‘

1. Application of Payments. Usless 2pphicable lax provides othermise, atl payments received by Lender under the

Nte and parapraphs 1 and 2 hereod shat! be apphed tn 1 ender fint in paaanent of amauints pavabie 1o | ender by Borrower
under paragraph 2 hereof. then 10 interest payable on the Nate, thea 1o the principel of the Node. and thea 1o anterest and
principal on any Future Advances.

4. Charpes: Licos. Borrower vhall pay ol 1aves, swsosunents and other chatges, fined 2nd impositions attpbutable 1o
the Property which may attain a prosity over this Mortgage, and leaschold payments or ground zents. if any. in the manner
provided under paragraph 2 hereof or. of not pasd an such manncr. by Barrower making payment. when due. directly 10 the
pavec theroof. Borrower shall prompaly furnsh o Lender all nohioes of amounts due under this paragraph. and in the event
Borrower shall make paavmeot duccthy. Bogrower shall prompihy furnnh 10 Lender reacipls evsdenang such payments.
Borrower shall proepily discharge any ben which has poacay crer This Martgspe: provaded. tha Borrower shall n be
roquired 1o discharge any such ben so bong ws Borroner shall aprec in s 17ting 10 the pavinert of the obigstion secuted by
such ben 1n 2 mannes acceptable 10 Lender. o vhatl in gand Tarth contest wiach Bien ol o1 Sefend enforcement of such lien in,
legal prococdings which Gpeizlc 10 prevem the onlesoement o1 the bon o1 feafenure of the Propenty o any part theredd.

5. Harard teswrance. Borrowet shall 3 ocp the mmpics omients room o wmp ot Sereafier ervcted o the Propenty ansured
apuimst doss e fire, haratds mAdnded wohin the torm “ovtended wonctzpe’ 2nd sich onhed harands an Tendar may requine
2nd m such amoumts and for such priscds as L ended may fogate: protaded, that | ender <hall noa regie thet the amannt of
such conerage evcead that amount of coverage Tequeiad 10 pay the < wodsred by thes Maorgage.

The insurance carret proaiding the ansat xnee shatl he chosen by Botrower subpect 1o approval by Lenden pronided,
that such approval shall nol br unreasonsbiy withheld Al premamss on insctaree pebioes shall be paid in the mennes
pronided under paragraph 2 hezeof o1, f nol paod in such manoer, b Borowes maling pryment. when due. Jdirecly 1o the
tNSUTANCE CATMXKT.

All insurance pohicies and rencwals thereot shal! he an form aceptable to Lender and shali inclode » standerd moitgape
suse in faver of and in form acceptable 10 1 ender. 1ender whail hae the ripht 10 hold the polices and rencwals theseod.
and Borzower shall prampily furnsh 10 Fender x1 rencual notoes 20d all seocipts of pad premivms In the caent of Yons,

Borremer shall pive prompt notice 10 the msurance cetins and Fender 1onder may male proct of dass af not mnde prompily R e
by Borrower

Unless 1 ender and Borrowner ofheraise zetec in sotng msatance provecds shall be apphed 10 redorstion of repair of
the Property damaped, provaded sach restoration of 1epait 1 coonommc il teanible and the secunty of this Mornpape
not thereby impared. I such 1e007atiom @1 tepant 3 not cvononi sl feauble o1 31 the seiuray of this Mortgage would
be imparred. the msuranoe praceeds shell be apphed to the sums we. vied by this Mongage, with the escess, #f anv, pand
10 Borrowed. 11 the Propeiny o shandoned ta Botrower, o a1 Borrewer fah 10 1espond 10 § endet within 34 dayy Trom the
dute notice is manled by Lender to Botsower that the insutance Cartien et 1o settle o (nim for imsurance henefits, §ender
is sunhorized 10 cotlect and »pply the imuranic praceeds =1 § enders ophion cither to 1estotatien &1 tepair of the Propenty
of 10 the sums secured by this Mortgspe

Unless 1 ender and Borrower otherwise apree an sansting. zn soch xpphoation of procoeds 10 prncipal shall nog evtend
o1 postpane the due dete of the monthly invzliments referred (oo paragiaphs 1 and 2 boreof or change the amount ol
such instaliments. M under pafapraph 18 heroo! the Property o sovnited By Lender. all f1ght, Titke and interest of Borrower
in and 10 a0y 2msutance pobiies 20d in 2nd 10 the proceds thoeo! reading from damape 1o the Propeis prier 1o the sake
o1 acquisthion shall pus 16 1 onder 1o the evtent of the vums seated o thie Muosipspe immeduiedys praos to vih ak or
2CQUISITION.

6. Presenation and Maintcnance of Property: | cawhalds Condominiums: Planned Unit Desclopments. Hozroacr
shall keep the Property in good 1epair and shail pot commit saste or permit smparment of Jeterioration of the Property
and shall comply with the provisions of any dease it this Moaigape as vn 3 deaschold. I this Mastgape s on a vnat in a
condomimum o1 a planned unit devclopment. Borrouer Whall pononin wll of Barrower’s otpuiom under the declurabon
or covenants creatng of governmg the vondonuiam of planned nrat dJovelopment. the by dans and repolations of the
condominium or planned unit development. and conditucat documents. M a condomindum o1 plenned uni develapment
rider 15 eneculed by Borrower 2nd secorded topciher wath thie Mongege. the covenznts and agreements of wch rider
shzll be incorparated mnto and shall amend and supplement the voicnants and agrecments of this Muorntgage as of the nder
uere a part hercof.

7. Protection of Lender’s Sccurity. I Bomower fal to perfoum the covenants and agreements contairid in this
Mostpage. of if any action o procecding s commenced whih matenially aslects 1 enders anterest in the Property,
including. but nat hmited to. cniinent domain, insehiency, code enlercement. or arrangements of proveedings invelving a
hankrupt or decedent, then 1 ender at | ender™s option, upon notice te Berreaer, may make wh appeatances, disburse such
wimes and take such action as is necewarny 1o protead Tender's micrent, sncdnding, but not limited to, dishursemeat of
rcasonable attorney's fees and eniry upon the Property to mabke repans If 1 oader regsited morpage insurance as a
condition of making the loan secured by thie Morrgage, Boiread shall payv the premume regriired to maintan such
insurance in cffect until cuch ume as the tequitement for sich marance fermimates maccordance with Borrewer’s and
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