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Usipcang Covinants Bosrouer and Foad? conenant amd soree sy tollivas

_ 1. Payement of Principal and Interest. Borroaer shall prompih pay owhen i the promirpal o and cntercyt on the
indebredncss evdenced by the Note, prepayment and bate charges as provaded s the Note, and the pringcpal of and interest
on 2y Feture Advances secuted by this Mostgaee

2. Fuads for Taves and Insaramce. Subject 10 apphicable faw or o a wnticn wanver by 1 ender. Borrower <hall pay
10 Lender on the day monthly indaliments of principal and interes are pavable vnder the Nate, entyd the Note i paid an full,
I 2 sum therein “Funds™ cqual 0 onctwelfth of the yearly taves and sssessments which may attain praority over this
Mortgage. and ground rents on the Property. of any. plus onc-taclfth of veatly premism installments for herard manrance,
plus onc-twelfth of yearly premiom instaliments for maoripage manrance f zny, AN ad reaonabiv etimated imztly and from
ume to 1ime by Lender on the bisis of assesamients and b1k and reasonsble eslimates thereof.
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The Funds shall e held in an imtiubon the depisits of accounts of which are imured or gpuaraniced by a Federal or m
state agency (including Lender of | ender s such an institutiony. | ender shall 2pply the Funds to puy sand 13088, assessments, ! R
nsurance premiums and ground rents 1 ender may nat charge tor o bolding and appiurng the Funds analyvaing «axd account, N
of venfying and compling said assessments and bills. undess Lender pavs Bofrower interest on the Funds and applicabe law 5 )
permits Lendes 1o make such a charpe. Borrower and Fender may agree m owniting at the tine of execution of this - =
Mortgige that intetest on the Funds shall be pard to Borrouer. and unless such agreement is made or applicable law . 1
requires such interest to be paid, ender shall nod be required 1o pay Borroner any interest of carnings on the Funds. 1 ender N N e N
shall give to Borrowmer, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the : :
purtpe for whxh cach dehit 1o e Funds was made. The Funds are pledged as 3ddiional secunty for the sums secured i L Cod
by this Mortgage.

If the amount of the Funds held by T ender. together with the Tuture monthlv instailments of Funds pavable pror 10
the due dates of raves, ziscssments, imsurance premiuns and ground sents, shall exceed the 2mount recazired o pay said 1aves, ‘

asseIsTRCNs, inturance premiums and ground rents xw they fall doc. such evcess <hall be, at Borrower's option, cither
prompily repaid 10 Borrouwer or credined to Borrower on monthh anstallments of Funds. If the a2mount of the Funds

hedd by Leader shall not be sufficient 10 pay 1200, asseuments. snsurancd prem:ums and ground rents as they fall due,
. _ Borrower shall pay to 1 ender 2ny amount necessany 10 male up the dchaienct within 30 davs from the date notce is maikd ¢
by Leoder 10 Bosromer roquesiing pavenent thereot :

x

Upca payment sn full of all sums secured by thr Maongage. 1 ender shall prompaly refund 10 Barrower any Funds
held by Lender. I under paragraph 18 hereof the Propenty s «wold o the Property s otherwise acquired by | ender, Lender
shali apply. no later than immedizicly pray 10 the sade of the Propenty of its acquivtion by Lender, any Funds held by
Lender at the ime of application as a ceodit aganst the sums secured by this Mostgape.

3. Application of Payments. Unloss applicable lan pronsdes otherwise. ail payments received by Lender undes the
Note and patazraphs | and 2 hereof shall be 2pphed by Fender find an paament of amonnts pavable 1o Lender by Boarrower
under paragraph X hereod. then 10 :nierest pavabie on the Nate. then 1o the principel of the Note. 2nd then ko interest and
principal on any Futuie Advanccs.

4. Charpes; Liems. Borrower shall pay 2l taves, asscssments xnd other charges. fincs and mpositions altsbutable 10
the Property which may attain 2 praonity over this Morigape. and dexewcheld paaments of ground 1ents. if any. in the manner
provided under paragraph 2 hereof o1, if ned pad an cuch manner. by Bozzower mating puament. when due, directly to the
payee thereof. Bearower shall prompity furnish 1o 1 ender all noboes ©f amounis doe undes thes paragraph, and in the cvent
Borroues shall make poyment directly. Borrower <hall jrompily turmish 10 Lender reocipls casdencing such pavmenls.
Borroaer shall prompily dischrige 20y Ixn whuih R poonty over thie Masigage: provided. that Bearomer shall na be
required 1o duchergs any such hien wo bong xs Borrower shall xpro¢ 1n anting 1o the paament of the oblipation secuted by
such e in 2 mannes accepiabic 10 Lender. or shell in good frah cantest sach Bicn o defend enforaement of such ben in,
Sepal provend:ngs whih ofe12ic 10 Froaeml the cnforiement o1 the Ben ow forfridure of the Propenty o 2ny pan thereod.

L. Haratd Ieswrance. Borrower shell 1oy the ampiic comets tiem candinp of Sezeaficr crected on the Property smuted
apaimst bost I Sre, horards meluded wothan the 1orm “ostended coactege L oand such cther herstds xs L onder may requare
&08 an such amounts 20d for sich pensads L ender ma tecuite provided. thet Fonder <hall nat reqinre that 1the emount of
such conerape evcead the amount of covereps regated 10 pad the vt wecured B thi Mongape

The mnsurance catner provyding the amsureroe vhall be Jhewen B Bortower sebyect 10 appronal by Dender: pronided.,
that such approna] dhall not b wnremaonzhly anbhedd AN pressorm on insutance pobines +hall he padd i the manoner
provided ander prragieph 2 hereof 07,4 not pand an such manner. by Borroser maling payvment. when due, directly 1o the
INBUTANOT CRTIHT.

All aimurance pobores end tenom zh thereot shizdi b an formn sicertsbic 1o Lender and shall indode a standard mongagpe
cluuse m faver of and i form acieplable to Londer 1 ender et boag the 1icht 10 bold the polioies and seneuah thereaf.
and Botrower Sl prompthy furnsh 1o 1 ender al senwmal nohoes =09d 1l tecerits of nad prermmms b the cvenmt of dous,

Borromer shali g prompt noawe 1o the tsutance catnier snd Lender Lender iy mizbe prawd of doss ot not made prompihy
by Borromes,
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Unloss L ender wnd Borrower cdherag rprec an aoting. maurance proceeds shall he apphed 10 1edoration of repair of
the Proprety dameped. provided such testorahon of ropar a8 evenomceih feanble and the swecutits of ths Mosigape
not therety ympared B osoch redoratim of 2epair 3ot coonomicelh feauble G ot the secutity of thi Maortgape would
be mpaired. the imatanie proveeds shall be apphed 1o the sums weoured by thie Mongape, with the exovss. if any. pad
1o Borroaer # the I'i(‘p{'ﬁ; 15 .'n"‘i;':'nd.‘ru‘\j B Botreawct, a3 Bortowgr $ails 1o 1(_\}‘\(\'(}& 10 ] ender wathm 30 da.\‘s fronmi 1the
dzie notie o naied by Lender 1o Borrower That the msurange corne ers 10 settde o ol for incarance benehits, 1onder
1 authorzed 1o Coliedt znd apphy the stutanee proceeds st §eader's ophon either fo testoration of repair of the Propernty
03 1o the sums secured iy ths Morngagpe.

Unless 1 ender wnd Borrower crherine ag10c o iting, any such a2pphi ation of proceeds 1o principal shall ned cvtend
o paipone the due Jale of the monthiy instalimenic retersed 10 10 parapraphe 3 and 2 hereof of chenpe the amount of
such srtaliments. 1 under perapraph 1% horeod the Propeite o acguired 3y Lender. 21 1ipht, Gile snd interest of Borroaer
in and to any smutanie pobioses 2nd an &nd 1o the procends theread 1eceining from demepe 10 the Properis pror 1o the sake
Of sigumantiin shall puss 10 Lender 1o the ovtent of tha wunn soiuted I thie Moastrape minedmich praot 1o such sile or
A0Jumilyan.

6. Prcsenztion and Maintenance of Property: 1 eauwholdss Condominiums: Planned Uit Developments.  Bortouer
shali keep the Properiy an gond repair and chall not commn aade o perent mpaitment or detenioration of the Propenty
and shall comphy with the proviscens of any dease af thiy Moertpage v on g deawchold. 1 this Mostpape 15 on g unit in a
condomiterm o o plennad unn Joevclepment., Bogrower Gt acrtoem Gl ot Boeroaers ohhratioas under the declataton
Of COvenends Creal'pg oF peverning the condoriram o planned v deselopment, the by laws and repnistioun of the
condommium of planned vt development, and conviitocnt dovumnenis 1t o condomairiom or planned ot developent
nder as ernecuted by Borreaer and recorded together caah thee Maottrage, the conenants and agreoments of soch rader
shall be incorparated :nto amd ahall amend and supplement the (osenaniy and aeicements of this Maripape ay 11 the nder .
wele a part hereod. o)

7. Protection of Lender's Mcunity. Tt Borrcacr falo to partorm the Covename and apreements confaned 1in this o~
Mongape., of 1f amy action o1 provecding o commenced which metctialiv alledts Lender’s nterest in the Propenty, 'E
including. but nod fimted 1o, cminent domamn. msohienos waode onforcement, o staangements of provecdings amelung a I
harkrupt o1 Jecedent. then Lender at L ender’s option. cpon netiee 10 Borrower may mabe such appearances, dnbarse such
sums and take such action as s neccsaary Bo protect Lenders aterest. amchinding But oo himted 1o, disbureement of (‘}’)
reasonable attorney’s focs and entry apon the Properny e mabe sepanrs B Ponder reanted maoiipage imatance av a <
condiion of mak:ng the loan scoarcd Wy this Maonpaee, Berrewer shadl pay the premoms segioted 1o mamtan sodh b
insurance in ctfect until <ich ume o the requitement for such msurance forminates i accerdanoe with Borreners and
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