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UsiForst COVEXNTs. Bortoaer and D eader conenant amd saree as folloiys

1. Payment of Principal and Interest. Borrower shall prompily pay when due the principat of and caterest oa the
indebiedness evidenced by the Note, prepayment and Exte charges as pronided in the Navte, and the prin.pal of and interest
on any Future Advances swecured by this Morigage

2. Faods for Tates and Insurance. Subject 10 applicabke Lam o1 10 3 witten wanwer by Lender. Boproner shall pay
to Lender on the day monthly smtallments of principal and nterest are pavable under the Note, untsd the Noae s pasd in foll,
a sum (herein “Funds™) equal to onc taclith of the yearh taves 2nd ascevsments which may attzn pnorily over this
Mortgage. and ground rents on the Property. af any. phis onc-tuelith of yvearly premmm instaliments for harard imaurance,
plus onc-twelfth of yearly premiom installments for mortgage insurance. if any. all a< reaconably edtimated initolly and {rom
time to time by Lender on the hasis of assesaments and bl and ressonable estimates thereod.

The Funds shail be held in an institution the deposits of accounts of which are insured o guarzntoeed by a Federal or
state agensy tincluding Lender if Lender is such an imuitution) | ender shatl apply the Funds 1o pay said tanes, assessments,
insurance premiums and ground rents. Lender may not charge tor so halding and appiiiag the Funds. analizing saxd account,
or verifying and compiting said assessmgnts and bills, unkss Leader pavs Borrower interest on the Funds and applcable law
permits Lender to make such a charge. Borrower and bender may agree in writing at the time of evesution of this
Mongage that interest on the Funds shall be paid 1o Botrouer, and unless such agreement 1 made of apphvable haw
requires such interest to be paid, Fender shali not be required 10 pay Borromer any interest o earnings on the Funds. Tender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits 2nd debits to the Funds and the
purpose for which cach debut 10 the Funds was made. The Funds are pledped as addit:onal secunty for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender, topether with ihe future monthly mstallments of Funds pavabke prior to
the due dates of taves, asscssments, insurance premiumms and ground rents, shall exceed the amaount iequired 10 pay sard 1aves,
atsessments. insurance premiums and ground 1ents as they 21 duc. axh evoess shall be. at Borrower's opnon, cither
promptiy repaid 10 Bosrower of credited 1o Borrower on monthly instzliments of Funds If the xmount of the Funds
held by Lender shall not be sufficient 10 PV 1aLch. asscsaments, incutance premms and ground rents a5 1hey a1l doe,
Borrewer shall pay 10 Lender any amount necessary 1o m2ale up the defioaeniy within 30 days from the date notoe 15 maiked
by Lender to Bofrower roquesting payment thereod

Upoa payment in full of all sums secured by this Mongage. ender shall prompely refund 10 Barrower any Funds
held by Lender. If under paragraph 18 bereof the Piapenty s w0l o1 the Froperty 1 ctherwie acquired by Lender, Lender
shall apply. no later than immediately prior 1o the <ale of the Property of its acquesition by Lender, any Funds held by
Lender at the ume of application as a credit against the sutas secured by thn Mongage.

3. Applicatioa of Payments. Unless applicable aw pronides otheraise, all paaments received by Lender under the Note and
paragraphs 1 and 2 hereof shall be applied by Lender firstin payment of amounts payatle 10 Lender by Borrower ender parapraph
2 hereof, then 1o interest payable om the Note, then 10 the principal of the Note, and then 10 intcrest and principal on any Future
Advances. The interest rate is subject 10 adjusiment.

4. Charges; Liens. Borrower <hall pay all taves. svcsaments znd other charpes, fines and impasitians aticshutable to
the Property which may aain a priority over this Maorigage. 2nd leaschald payments «r ground 1ents. if any. in the mannts
provided under paragraph 2 hereof of. 3 nod paad in coch mennes. by Borzower malang pavment. when due. directly 1o the
pavee theroof. Borrower shall prompily furnwh to 1 ender all notioes of 2moennts due undes thes parazraph, and in the event
Bocrower shall make payment direcihy. Borromer <hall prompily fumah 1o bender reanipts evsdenaing suwch payvments.
Borrower shall prompily discharge any lien which has praonty ever tha Moagage: pronaded. tha Borcomer shall nat be
roquired to discherge a0y such lien so dong ks Brarouer shall zproc in wiiming to the poament of the obhligation secured by
such Ireat in 2 manner acceptabie 1o Lender, ov shall in gand fanh contea sach hien by o7 defend enforcement of such ben in.
fecal procendings which oqeraie 1o prevent the enforaement of the hen o forfeture of the Peopetty o amy part theveod.

5. Harard lnsmrance. Bosrowet shall boep the nproigments son castng of hererlter crocted on the Pooporty wmaned
apxinst bows by fire. harards inctoded withim the serm “evtended coverape” and such oeher harards an Lendor may rogoire
and in such amounts 2nd for such peziads xs Lender mey reatre, proaaded that Fender «hali naet requare that the amount of
such conetape evcond that amoeunt of coverape fequted 30 pad the <o wectted by this Monespe.

The :nsutance carrier providing the insuranoe shatl be chicen | Batrawer subiedt 30 approval by 1 ender: pronadad,
that such approval shall notl be unrexconrbly withheld. Al premuoms ondnurance polices <hall bhe peid 1n the mannes
provided under paragraph 2 hereod of. 1f not pad an soch mennet. by Borzower makong payment. when doe. directly 1o the
1INWUTADOE CATII.

Al insurance policses and tencw als thereet shiall be n form svceptabic 1o Lender and shall molude » andnrd mortgage
Aause 3n 1av0r <f and an form acceptable 1o Loender. 1 ender hail hine the ipbt 10 hold 1he pationes wod sencwiads theread,
1nd Borreser shall prompity furnish 1o 1ender 21 tonemal noties and all seccipts of pead prempams In the cvent of Jo
Borrower shall gae prompl notice %o the imuranue et znd 1 ender 1 cndet may make proact of foss il not made prompb
by Borrowes.

Unless 1 ender and Borrower otherw i aptec st wrhing, inantance proceads shall be apphed 10 sevtoration of repair of
the Property dumaged. provided such restoration of sepait i covnomnath fewvhic and the secutily of tha Moripage n
not theteby impared. Tt cuch testoration o1 tepait 1 Dol ceonomicatly feavble o af the seranty of thi Motigape would
be impaired. the insurance procecsds shall he applicad e the sum secured by the Mortpage. with the eaxces, i any. pad
to Botrewes. 1t the Property o ahandoned by Bostowet . o1 13 Borronet 1l 1o respond 10 Tendes within 30 days from the
date notice s muted by Lender 10 Borrouer that the imuranic vatrxt otfers 10 seltde a &dnm for tnsurance heoth, Lender
ts suthorired 1o codiect and apply the insutance proceeds 2t 1 endet’s option eithet 10 1esto1a0100 o 1epair ol the Properny
or 10 the sums secured by this Mortgaps

Unless |ender and Borreaer otheraine agree = wtang. at sach applicstion of prooceds 1o principal shall no crtend
o1 postpone the due date of the monthly invaliments referrod 10 am prreeraphs 1 znd 2 heroof or chanpe the amaunt of
such installments. §t under patagraph IX heooof the Propetty s a_gutted Lender . alt 1ight, 1ide and interest of Borrower
in and 10 20\ imsutance pohicies and in and 10 the proveads thereel reailiong froem Jdamape to the Properta prot Lo the sk
or acquisition shall pass to 1 ender to the cvient of the sums sccured ty thn Mogtpape unmodately poaos o such sxle of
acquisitson.

6. Presenvation and Maintenance of Properts: 1 eascholds: Condominiums: Planned Unit Dadopments. Boirower
shall keep the Property ia good 1epair and shall net commit saste o peimit cmpairment o Jetenioranon of the Propenty
and shall camphy with the provivens of any ease of shie Martpape ovoon leacehold 11 thae Movipepe 13 on 2 unit in 2
condominium of a planned unit dorelopment. Borrouer shall poatorm all o Borrouners ohbpatiom under the declarabon
or covenants cfcating of governing the condenumum o1 planned 1on Jevelopment., the by-laur and regulationy of the
condominium of planned unit derelopment, and condituent dovuments. 1 a condamintum or planned ona development
nder 18 cxecuted by Borrower and revorded ogether wath thas Mortpage. the conenente and agieements of such nder
shall be incarporated into and shall amead and supplement the covenanty and aprecments of thie Montgage as af the 1ider
actc a part hereof.

7. Protection of Lender's Security. If Borraner fak 1o perform the covenanty and aprecments contanad in this
Morgage. of i any achion of proceedmg commenced which materialh affects Tendors mtcredt in the Propenty,
includmg. but not limined 10, cmincatl domain, rsolieney, oode cnfnfoeiment o sTfebREmenis o provecdings anvoluing a
tankrupt or decedent. then 1 ender at | endetr™s oplion, upaen potice o Botroacr, may mahe such apprarances, dishutse such
wms and take such action as 18 nevesary to protet Leader’s interedt. snddodng but not Iinuted 1o, deburcement of
reatonabic attorney’s foes and cntry upon the Propery o mabe toparns B Tender regnited mottpage insurance as a
condittion of making the foan wevured by thiv Maoripage, Buosroaer shall pav the premeams tequred to maintun wh
insurance in cffect until such time av the reguirement for ~uh munance terminates i accordarce with Borrower's and
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