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Uxirorys CoOrvexants. Borrower and Lender conenant and agree as follras:

i. Payment of Principal and Interest. Borrower shall prompihh pay when due the principal of and :nterest on the

indebiedness evidenced by the Note. prepayment and Jate charges as provided i the Note, and the princpsl of and miterest
on any Future Advances secured by this Mortgage.

2. Funds for Tates and Insorance. Subject to applicable law of 10 a written wawver by Lender. Bomreacr chall pay
to Lender on the day monthly installments of principal and interest ate payable under the Node. until the Naode s paid in full,
a sum (herein "Fuads™s equal 1o onetwelfth of the yearly taves and ascssments which may sttain poeriy over this
Mortgage. and ground rents on the Property. if any, plus one-twelfth of yvearly preminm nstaliments fog harard nsurande,
plus onc-twelfth of yearly premium indtaliments for mortgage insurance. f any. all 35 reaconably etimated instieih and (rom
time 10 time by 1.ender on the basis of assessavents 2nd hills and reasonable estimates thereed.

The Fuods shall be held in an institution the depasats of accounts of which are insured o guaraniced by a Federal of
state agency hqduding Lender if Lender is such an institution}. 1 ender shall apply 1he Funds to pay sand taves, assesments,
INsurance premiums and ground rents. Lender may not charge for so helding and apphving the Funds. analvzing sadd account,
or \‘tﬂf.\mg and compiling said asscsaments and hilks, unless §eader payvs Borrower interest on the Funds and applicable
permits 1ender 10 make such a charge. Borrower and Lender may agroe in writing 3t the time of evecution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement & made or apphicable hw
requires such interest o be paid, | ender shall not be requited 1o pay Hotroaer any interest of ¢arnings on the Funds. | cnder
shall give to Borrowner, without charge. an annual acconnung of the Funds <howing credits and debits 10 the Funds and the
parpose for which cach debit 1o the Funds was made. The Funds arc pledged as 2dditional security for the cums secured
by this Mortgage.

If the amount of the Funds held by Eender. together with the future monthly instaliments of Funds pavable preodr to
the doe dates of taves. aswessments, insurance preouums and ground rents. shall exceed the amount regquited 10 pay said taves,
assessmenls, insurance premiums and ground rents as they fall due. «xh excess shall be, at Borroace’s oplion, cither
proenpaly repaid to Borroser or cradited to Borroaer on manthly imstaliments of Funds. H the amoumt of the Funds
held by Lender shall not be sufficient 1o pay 12168, assewmenls. INsuranae premiums and ground rents as they (2l due,
Borrower shall pay 10 Lender 2ny amount necessan 1o make up the dchioency within 30 days from the date notice s mated
by Lender 1o Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Monigage. 1ender shall prompaly refund 10 Borrower any Funds
beld by Lender. 1f under paragraph 18 hereof the Propenty s «wid o1 the Property i otherwise acquired by Lender, ender
shall apply. no Yater than immediately priar to the sake of the Propenty or its aoquisstson by t.cnder. any Funds held by
Lendcr 31 the time of application as a credit aganst the sums secured by thes Monigape.

3. Applicstion of Payments. Unkess apphicabk law proasdes othermase. all pavments reccived by Lender under the
Noac and paragraphs 1 and 2 hereof shall be apphed by 1 ender finst :n pavment of amounts pavshle to Lendes by Boerower
under parapraph 2 hereof, then 10 inicrest payable on the Note. then 10 the principal of the Node. and then 1o interest and
prancipal on any Future Advanoes.

8. Charpes: Lieas. Bormouer <hall pay 4l tares. aweswnents and other charpes. fincs and impaeitions sttsbutable 1o
the Property which may attain a priosity over this Monigage. and leaschold payments of ground rems. if 2ny, in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrouer malang payment. when due. direcaly 1o the
pavee thereof. Borrower shalt prompriy furnnh 1o Lender all notices of amounts due under this paregraph. and in the cvenl
Borrower shall make payvment directh, Barrower dhall promprh furnnh to Lender rooeipts codenang sxch payments
Borrower shall promptly discharge 2ny lien which has praonity ovet shis Monigape: provrded. that Bootower <hall not be
required 10 discharge any wuch bien o bong as Botroner shall apree in wroting o the payment of the ohlipation secured
such ben an a manner accepiable ta Lender. of <hat in gond fanh comest sich bien b or defend enforoctnent of sxh hen m,
eral proccodings which opetate to prevent the enforoemsnt o1 the hen o sosieaute of the Properiy oo 2my pant therocd.

& Hazard Inswrance. Borrower <hait hoop the smpros¢ments niow ¢antng & hereafier creitod on the Propeny iured
apainst boss by fire, hazards inclunded sithin the 1orm “eviended Gmetnge . rnd such ouher harands as 1 ender may requite
and i such amounts and for soch persads as 1 ender may 1eguite: proasded. that Eonder chall nod regune thet the xmoumt of
suth coverage evooed thet amount of corcrepe requted 1o pay the o secured by ths Mongage

The imsutance carmes priniding the inwrance shail be choson by Borrower subtyoct 1o approval try 1 ender, provadad,
that such approval shall not be unreasonzbly wrhheld. Al premms on irsarance polioacs shall be paid in the manner
provided under prragraph 2 bereof o if not paid in such manncr, ty Borroaer mal.mg pavment. when due. directly 1o the
insutance CariKd.

Al incutance polioes 20d 1enes als thereed shall be an form acceplable 1o 1 endes and ahal mclode a <tanderd monpape
cpust in fanor of xnd m form acoeplable 1o 1 ender. 1ender shall have the 1ight 10 hald the poticies and tenewils thereod.
xnd Borrewer shall prampily furnsh 1o | ender all renenal nohoes and all reocipis of prid premiums. In the cvent of Joss,
Borrower shall pne prompt notice 1o the insutance cartet and 1ender. Tendet may mabe proct of Jms 1f Dot made prompiiy
by Borrower.

Untoss 1 endet and Bortower otheis ine agioe in woung, meutance proveeds shall he apphied 10 restoration oF 1epair of
the Property damaged. pronsded cuch 1041018 Dan oF T0patl s connami sl feauble and the security of this Mortespe 1%
not thereby impaired. 1 such rosterston o1 Tepait i not codnom ey deantde o1 1 the secursty of thi Mongege woniid
be smpaired. the insurance praceads shall be apphed 1o the sums secared Iy this Morgage, with the evoess, if any, pad
10 Borsower. 1 the Propeits is abandonod ba Botrower, o1 ot Borroner fah to sespond 1o 1 ender within 30 duys from the
date notce v maded by L ender 10 Borrower that the msutance catnicr oficds 10 settle a ¢lum for smutance bencfhits, bender
1s authornized to collect and apply the imurance proceeds at 1ended’s option ciaber 10 wesoration of repair of the Property
of 10 the wums secured by this Mongage

Unless [ ender 2nd Borrower athersane aprec in wnting, zm such appboanoen of proceeds 1o paincipal shall ol entend
o1 postpone the due dste of the monthhy sntalimente reteried te parzcrzphs 1 and 2 heseof o7 chenpe the amopunt of
such snstalimenis. 1 under paragraph IN hereat the Properts o atguired ta Lendes, ail npght. 1tk and antcrest of Borsewma
10 and 10 any tmutance pohioes and 10 2 1o the proceeds thereot resulting 110 Jdamzge to the Propeny prior 1o the vk
or scquisiion shall pass 10 Lender 1o the evient of the sum secuted by this Mortgape wnmeduately pnior 1e such sake or
acquision.

6. Preservation and Maintenance of Property: | caswcholdss Condominivms: Flanned Unit Devedopments. Borroner
<hall Leep the Propeny in goad tepair and shall not COMINIT W 2de of PetT smpasrment o detersoration of the Propery
and shall comply with the provivens of sny dease si th Mongape 1oon a Jezsehodd. B thas Mortpege s on oo unit an 2
condominium of a planned unit development. Borroner <hall perterm ail of Borrower's obligations under the decleratien
of vovenants cfcatmng of governng the condemunum of planacd wnut devclopment, the by-Jans and repulations of the
condominium o planned unit developrrent, and conaituent documenis, 1f a condeminium of planned umit develapment
nder 1s evecuted by Borrower and recorded together wath this Maorigage. the covenznts and agreements of vxch ridet
shall be tncarporated into and shall amend and supplement the corenants and agreements of this Mortpape as it the rider
acre a part hereed.

7. Protection of Lender's Security. 1f Borrower fals to pertomm the covenants and agrecments centained in the
Morgage. or if any achion of provecding s commenced whinh matensity oflects Tender's mtereat in the Propenty,
incirdmg, but not himited to. enunent domain, inwalvenar, code enforcement, o atfangements of proveedings aching 2
bankrupt or decedent, then 1 ender atl endet’s option, upen notiee 1 Borreaer, may mebe awich appeatances, dishutse such
wums and take such action as s necessaty 1o protect Tenders interesdt. aluding. but not funsted 1o debuisement of
reasonable attorney's fecs and cntyy upen the Propory to make reparrs. 1 Tender seguired mnontgage tnanranee as o
condition of making the loan «ccured by this Morigage. Borrower shall pav the piemiums required to maintan suvh
insurance in ctfect unul such time as the requitement for such cnirance terminates i accordasoe with Borrwver's und
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