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UNIFORM COVENANTS. Borrower and 1 ender covenarnt and agree as follows:

1. Paymeat of Principal and Interest. Borrower shall peompely pay when duc the principal of and interest on the in-
debredness cvidenced by the Note, prepayment and late charges as provided in the Note, and the prinaipal of and interest on any
Future Advances secured by this Mortgage.

2. Funds for Taves and lasurance. Subjoct 1o applicable law o 10 a written waiver by Lender, Borrower shall pay 10 L ender
on the day monthly installments of principal and interest are payable under the Note. until the Note is paid an full, 3 sum therain , i
“*Funds'') equal to onc-1nclfth of the yearly tancs and assessments which may attain paiority over this Mocigage, and ground rents .
on the Propesty. if any, plus onc-twelfth of yearly premium instatiments for hazard insurance, plus onc-twelfth of yearly premium

installments for motigage insurance, if any, all as reasonably estimated initially and from time to time by Lender on the basis of
assessments and bills and recasonable estimates thereof.

The Funds shall be held in an institution the deposits of acvounts of which are insured of guaranieed by a Federal o state . u
agency (including Lender if Lender is such an institution). Lender shall apply the Funds (0 pay said Laes, asscesmes, Insurance -~
premiums and ground rents. Lender may not chatge for so holding and applying the Funds, analyzing said account, of verifying i ¢
and compiling said assessments and bills, unicss Lender pays Borrower interest on the Funds and applicable lam permits Lender 1o .
male such a charge. Borrower and Lender may agree in writing at the time of execution of this Morigage that interest on the Funds : O-

shall be paid 10 Borrower, and unless such agreement is made o¢ applicable law requires such interest to be raid, 1 ender shall not
tx required 10 pay Botrower any interest o carnings on the Funds. Lender shall give to Borrower, without charge, an annual a¢- :
counting of the Funds showing credits and debats 10 the Funds and the purpose for which cach debat to the Funds was made. The i
Funds are pledged as additional security for the sums secured by this Morigage. '

if the 2mount of the Funds hald by Lender, 1ogcther with the future monthly instaliments of Funds payable prior 10 the due
dates of taves, assessraents, insurance premiums and ground rents, shall exceed the amount required 10 pay sard 1ax0s, ASSCES-
ments. insurance premivms and ground 1ents as they fall due, such excess shall be, at Borrowet's option, cither promptly repard 10
Borrower o credited to Borrower on monthly installments of Funds. If the amount of the Funds held by 1 ender shall not be suffi-
cient O Pay TANCS, 2ssCssments, insurande premiums and ground rents as they fall due, Borrower shall pay to Lender any amount
necessary (0 make up the deficiency within 30 days from the date notice is mailed by Lender to Borrower requesting payment
thereof.

Upon payment in full of all sums secured by this Mortgape. Lendar shall promply refund 10 Botrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply, oo
tater than immediately prios 10 1he sale of the Property o1 its acquisition by Lender, any Funds hdd by Lender at the time of 2p-
plication as acredit 2 ainst the sums secured by this Motigage.

3. Application of Psyments. Unless applicable law pronides othermise, all payments received by Lender under the Note and
parazraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable 1o Lendes by Borrower under parzpraph
2 hereof. then 10 inlerest payable on the Naic, then 1o the peincipal of the Note, and then to intefest and peincipal on any Future
Advances.

4. Charges; Liers. Borromer shall pay all taxes, assessments and other charges, fines and impositions aunbatable 1o the
Property which may attain a pricdity over this Mosigzge, and feaschodd payments of ground rents, if any. in the manner pronvided
under parapraph 2 hereof or, if not paid in such manner, by Bozrower mating payment, shen due, directly 10 the pavee thereof.
Borrower shall prom;iy furnish to Lender all notioes of amounts due under this paragraph, and in the event Barrower shall male
payment direcdy, Borrower shall promguly furnish 10 Lender receipts ovidencing such pavments. Bartower shall peompaly dis-
chxt ge any lien which has pricrity oser this Moctgage; pronided. that Bosrower shail not Be required to discharge any such beo so
tong as Borrower shall agree in wiiting 1o the payment of the obligation sevured by such lion tn 2 manner accepeable 1o Lender, o
shatl in good faith contest such Bien by, or Scfend enfaraement of such bien in, kegal proveadings which oferate 10 prevent the en-

forccenent of the bea or foefciture of the Property oF any pan theredd.

S, Harsrd Imsurasce. Barroner shall Leep the imoemenis now cristing of hereafier erecred oa the Propenty insuted

againis koss by fire, harards ivctuded within the term “cutended ooverape.”” and such «eher harzrds as Lender may requye and o
such amournts and for such periods as Lender may toguite; peenided. that Lender shall oxd ragunise that the amount of voch
conerage caooed that amoont of conerage roquired 1o pay the sums socured by thes Morigage.

The insurance carrier proniding the insurance shall be chosen by Bogramer subject 10 appomal by Lender: provided, that such
appronal shall net be unreasonahly withhedd. All premiums on insurance policies shall be paid in the mannce ponided onder
peragraph 2 heroof or, if oot paid in such manner, by Batconer meling payment, shen due, direcidy to 1he IS ANCE CAITHT..

All insurance policies and renewals theroof shali be in form accepratic 1o Lender and shallindude 3 standard mogigepe clause
in favor of and in foam acocpablc to Lender. Lender shall hanve the tight to hald the palicics and rencwals thereof. and Borrower
shall prompily furnish 10 Lender all rencwal notioes and all reveims of aid premiums. In the event of Yoss. Borrowner shall ghve
promp notice 10 the insvrance carner and Lender. 1 ender may mal.c oo of boss if not made promply by Borrowner.

Undest Lender and Borrowes oTherwise ap1ee in wrinng. insutange peacceds shali be apnlied to restocation of repair of the
Property damaged. pronided suck 1es1cn ation of 1epait is ecomomically feasible and the security of this Morigagpe i not thereby im- L et s
paired. If such re8107810n OF Topair is not ccanomically feanble or if the security of this Marigage would be impatred, the in- ' ’ T
surance proceeds shall be appliod to the sums secuted by this Morigape, withtbe exoess. if any, paid to Borrone. If the Properiy is
atandoned by Borrower, o af Borrower Tails 10 tespond 1o Lender within 30 daws from the date notice is mailed by Lendso 1o Bor-
rowet that The insurance carnied offers to scttle & claim for insurance benefits, Lender s authorized 1o colieal and apply the in-
surance proceeds at Londet®s option cither 10 1e0o1 ation of 1enait of the Property of 10 the sums secured by this Morigagpe.

Unless 1 ender and Borroner otherwise 2pree in writing, any wch application of feocecds 1o princpal shall not extead or
postpone the due date of the monthly sastallments referred (o n paragraphs | and 2 hereof or change the amount of such in-
stallments. If under paragraph 18 heroof the Proporiy is acquited by 1 ender. all right, title and inlcrest of Borrower in and to any
insurance poticies and in and to the proaceads thercof rerulting from damage (o the Property priod 1o the sale of acquisition shall
pass 10 Lender 10 the extent of the sums secured by this Morigage smmediatcly priof 10 such sale of 30oquisition.

6. Preservation and Mainteasnce of Property: 1 easebolds; Condominiums: Planned Unit Devedopments. Borroner shall
Leop the Property in good repair and shail not commit wasie o1 peimit impairmeat o1 eierkv ation of the Propcrty and shall com-
iy with the provisicns of any dease of this Moetgape is on 2 beaschold. If this Mortpagessona unit in 2 condominium of a planned
unit development, Borrower shall perform all of Botroser’s oblipations under the devizration ot covenants CTCAling O7 gONETRINg
the condominium of planned unit development, the by-iaws and repulations of the condominium or planned unit deveiopmaont.
and constituen documents. If 2 condominium of planned unit dov clopment rider is cxecutod by Borrower and recorded togctber
with this Martgage, the corenants and agreements of such 13der shall be incoarporated into and shall amend and supplement the
covenants and agreements of this Mogigage as if the rider were a pat hereof.

1. Piotection of | ender’s Security. 1f Bartower fails 10 pesform the covenanis and agreements contained in this Mortgage,
o1 if any action o1 proceeding is commenced which matenally affects Lender’s interest an the Property. including, but not limned
to, cminent domain, insolvency, code caforcement, of arrangements of proveedings invohing atankrupt o decedont, then | eader
at L ender's option. upon notice to Borrower, may make such appearances, dishurse such sums and 12k ¢ such action as 1 pEOCssary
1o protect 1 ender’s interest, including. but not mited to, disbursement of reaconable atrorney’s foes and enuy upon the Propesty
to make repairs. I Lender toquired mortgage inturance as a conditicn of making the loan wevured by this Mortgage, Borrower
shall pay the premiums required (o maintain such imsutance in effect ui o1 such time as the tequirement for such inwrance ze3-
minates in accordance with Borrower's and 1 ender’s written agreement o apphcable fan. Borronei shall pay the amoeunt of all
mortgage insurance premiums in the manner (vorvided under paragraph 2 bereof. .

Any amoonts disbursed by 1 ender pursuant to this paragraph 7. with anterest thereon, shall become additional indebiedness {
of Borrower secured by this Mottgage. Unless Borrower and 1ender agree to o1her terms of payment, such amounts shali be
pavable upon notice from 1 ender 1o Borsoner requesting payment thereof. and shall bear interest from the date of dishurcement at
the 1ate payable from time 10 time on cutvtanding principal under the Note unless payment of interest a1 such rate would be con-
ttary io applicable law. in which cvent such amounts shall bear intercst at the highest rate peemissible under applicable lawn.

Nothing contained in this paragraph 7 shall require T ender 1o incut any expense of take any action hercunder. :

2. Inwpection. 1ender may make o1 cause 1o be made reaconable entties upon and inspeitions of the Property, provided tha
1 ender shall gine Borrower notice prior (o any such inipection spevifving reasonable cause therefor related 1o I coder™s inzerest i

the Propeiy.
L e S e e ey ow o h“""’ﬁ*"“??"" %. I

*
L

V.41

r 432



