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UsiForss CovENanTts. Borrower and Lender covenant and agree as follows:
1. Payment of Principsl and Inierest. Borrower shall promptly pay when due the principal of and nlerest on the

indebledness evidenced by the Note, prepaymeant and late charges as pronided in the Note, amd the pninaipat of and intereu
on any Future Advances secured by this Mortgage

2. Fends for Taxes and Insurance. Subject 1o applicable lan of 10 2 wnitten waiver by | enader. Barroaer shall pay
to Lender on the day monthly instaliments of principal and intcrest are pavable under the Naote, until the Note ik paid in full,
3 sum (hercin ‘Funds™) equal 10 one-tuelfth of the yearhy taves and ascessments which may attzin prenty over thi
Morntgage, and ground rents on the Property, if any. plus one-twelfth of scarly premanm instaliments for hazard insurance.,
;tlus onc-twelfth of vearly premium instaliments for marteage snsutance. af zny. all 2s reasonably suimated inttally and from
time to time by Lender on the hasis of assessments and bith and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured of guaranteed by a Federal or
state agency (including Lender if Leader is such an instituniony. | ender shall apply the Funds to pay said 1aves. assessments,
nsurance premiums and ground rents. Lender may not charge tor so holding and apphyving the Funds. analyzing said account.
or verifving and compiling said assessments and hiths, unless Lender pays Borrower interest on the Funds and applicable law
permits Leoder 10 make such a charge. Borromer and Lender may agree in wnting 3t the timic of evevvtion of this
Mortgage that interest on the Funds shall be paid to Borrower. and uniess axh agreement is made or apphcable law
requires such interest to be paid, Lender shall not be required to pay Borrower any micrest of carnings on the Funds. Lender
shall give 10 Borrower, without charge. an annual accounting of the Funds showing ¢credits and debits to the Funds and the
paurpase for which each debit 10 the Funds was made. The Funds are pladged as addmronal security for the sums secui
by this Mostgage.

If the amount of the Funds held by | ender. together with the future monthly installiments of Funds pavable pnor 10
the due dates of taves, aswessments, insuranoe premiums and ground tents, shall excead the amaunt required 1o pay said 1aes,
assessments, insurznoe preminms and ground rents as they fall due. such cwcess shall be. at Borrowet's option, caher
prompily repaid 10 Bocrower or oredited 1o Borsower an momhly installments of Funds. If the amount of the Funds
held by Lender sthall not be sufficient 10 pay tavcs. asscsunents, imurance premuums and ground 1ents as they fail due.
Borrower shall pay 10 Lender 2ny amount necessan 10 make up the deficiency within 30 dayvs from the date notioe is matked
by Lender 1o Borrower requesting pavment thereo!.

Upon pavment sn full of all sums secured by this Mortgage. Lender shall prompily refund 1o Borrower any Funds
held by Lender. §f under paragraph 15 heroof the Propenty 1 «old o the Property s otherwise acquired by 1ender. Lender
shall apply. no later than immediatcly priof 1o the sale of the Property or its acquisition by Lender, any Funds held by
Leoder at the time of application as a credit agaimt the sums secured by thss Mongeee.

3. Application of Payments Unleis apphoable Tan pronsdes otheraise. 2l payinents seccived by Lender under the
Notc and paragraphs 1 and 2 hereof shall be 2pphed by T ender find :n pavment of amounts payable ta Lender by Borrower
under paragraph 2 hereod. then 10 interest payvable en the Naie, then to the principal of the Note, and thea to interent and
poncipal on any Folure Advances.

4. Charpes; Lieas. Borrower shall pay all fanes. avsesanents and other charpes. fines and imposations attributable to
the Property which may attain a priosity over this Marigage. and kaswchold payments of ground rents. if 2ny. in the manner
pronided under paragraph 2 heroof o1, of not pand in «uch mannes. by Borrower maling payment. swhen doe. directly 1o the
pavee thereof. Borrower shall promply furnish to Lender all nobocs of amounts Jue under this paragraph, and in the event
Borrower shall male pavment directly. Borrower <hall provnpihy fumnnh 1o Leoder receipis ovidenang such payments.
Bosrower shall prompely Jischerge 2ny ben which has prondy oaer ths Marigape: provaded. that Borromer shall oot be
required to ducharpe 20y such hien so Song x Borroaet shall 2p1e¢ in wnting 1o the poyvment of the oblipation secured by
such ben 1 a mamner acocpable 1o Lender. of <l in pand fanh comest soch Bien by o1 defend enfancement of such hien
jeral provecdings which opetzic 1o prevent the enforoement ©f the Dhen or forfeture of the Propesty o zny pant therood.

L. Harard Imsmrance. Botrouer shall Loep the amproiements nom cuisning of bereafies c1ocied on the Property msurad
zpaimt Joss by fire. hezatds incloded withun the 1orm “evtended concrzpe’. and woch other haratds as 1 ender mav rogquire
znd 10 such amounts and for such peisads as 1 ender mav reguire. prnadad. that Lender <hall not reguire that the amoant of
such orverege evoend thet zmoeunt of coverzpe seguited 10 pay 1he <o sovnred by thee Mavpape

The msurance carmer proniding the incurznee «hall be chosen by Borrower subject 10 appronal by | eader pronaded,
that such approval Sl pot be unrcaconsbly anbheld Al prermome on inwrance palioes shall be paid an the mannes
provsded under paragraph 2 heseot of, if not pand in «uch manner. by Borrower malang pavtnent. when due, directly to the
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All insurance pohicses and rencw als theree! shall e i ferm scoeplable 10 Eender and shalt anilude » uandard monigape
Satne 1n faror of =nd m form acceptablke 10 L ender. 1ender <hail hae the pht 1o bold the palicics and renew st theiaof.
and Bearower shall prampriv fornsh 1o L ender all 1enewal nonices and 2i receipts of paid preminms In the caenl of Jons,
Borrowes shall pive prompt notice 2o the insutand carsier and 1 ender. Fendor may make proet of ioms 1f Dot made prompliy
by Borrower.

Unless | ender and Borramer athem e aprec in sriting. insatance proveeds shall be applied 10 revtoration of sepair of
the Propery dameped. provided such redaration of repair 2 cconomicath feanble and the security of this Morigape o
nol thereby impaited. 11 wich 1eaatation of fepar s 1ol cconomu ally fcavbke or af the secuniy of ths Morigage would
be impaired, the insurance provecds shatl be applicd 1o the sums secured by this Moentgape, with the eveess. if any, pad
10 Borremer, Bt the Propeis 1s ahandonad ty Bornower, or 11 Borremer (b 10 respond 1o 1 ender wathin 30 duys from the
date notice o mmted by 1 endes 10 Bivroner 1hat the imsuranac . atiied offers 1o seltle a (lem for mnwurance benefits, Lender
t» authorired 1o collect and apphy the amsurance proceeds a1 | ender’s opbon either (¢ restoration of 1eparr of the Property
o7 10 the sum sevcured by this Mortgage

Unless 1 ender and Botrower ofheraae apzec :n witmg., 2y soch spphoation of proceeds 10 prmcipal shall not extend
o pestpone the due dete of the monthly anstallmente referred 10 1 paragraphs 1 znd 2 hereof of chanpe the amount of
such installments. 11 under pararraph 13 herea! the Proporty o acguirad by Lender. all night. itk and mlerest of Borrowed
in and 1o any smurance policies and in and 10 the proveeds theien! resuliing from damage to the Propedty prior to the sl
or acquisiton shiall pass 10 1ender to the evtent of the sums secuted by this Moerntpage anmpdiately prior to soch wle o
20quisstion.

6. Presenvation and Maintenance of Propertas 1 cascholds: Condominiumy Planned Unit Developments. Borrower
shall deep the Propery in pood sepair and shall not commn wade of permat amperment of deteniorshion of the Property
and shall cemply with the prostacns of any Jease il this Murtpage v on s Jeachodd. # tha Mortgage 1 ol a2 ural In a
condominium or a planned unn development. Borroaer «hail perferm all of Borrouer's obligatons under the declatation
or covenants creating of governing the condommum of planned umt development, the by-laws and regulations of the
condominium of planned unit development, and vonstituent documents. 1 a condommium of planned vumt Jevelopment
sider o evecuted by Borrower and revorded topether wnh thie Mortpage. the covenants and agreements of «ch ndes
shall be incorporated mte and <hall amend and wpploment the covenante and agreements of thee Morigage as 1 the rida
were a part hereof.

7. Prolection of Lendzrs Security. If Barrower fads 1o perferm the covenants and agreements contained in this
Mortgage, o1 3 any acthen of proveeding 0 commenced whih m aterintly atfexts Lender’s imierest in the Property,
inctudmp. but not mated fo, enunent domam, inselvenoy, code entercement, of arrangements of proceedings invohang a
hankiupt or decedent, then 1 ender at | ender’s option, upan noniee 1o Borrower, man make such appearances, dishurse sikh
ims and take such ation as is necessany to protect Pender's anterest. mdtuding. but not hmited 1o, disbursement of
teasonable attorney’s fees and entry upen the Propery 1o made repans. 16 Lender rogprited mottgage inseranoe as i
vondition of making the Joan wevured by thic Mortgage. Borrower shall payv the premiumes regeared o mantan aich

insurance in efiect until such tmie as the reguitement for such mwrance erminates avierdacoe with Borroacr™s and
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