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Usprorst Covexanas, Bortoner and Lender covenant and aoree as todloas

1. Payment of Principal and Interest, Bourcaer ~hei) prompriy pay aben dae the provcipal o1 o0 cntcrest v the
mdebtedness evidenced by the Note, prepavmient and Late chatres as provcded o the Netel smd the prenopal of and plerest
on any Future Advances «ecured by thes Morteage

2. Funds for Taves and Insurance. Subject to appliceble faw 0 to s andten waver by Lender, Beirower «hell pay
to Lender on the day monthly instatiments of prinoipal arad mterest 200 pavable under the Note, untsd the Nete o pasd o fell,
a sum (herein TFunds”) equal 1o one twelflth o1 the ycarly fanes and avessmients whach may atbon proonty aover this
Mortgage. and ground rents on the Property. of anv. plus ene-twelith of veatly promom mnaatiments for herard inarame,
plus onc twelfth of searly premism indalments for modtgage inetance, o any. 3l e fezsenshh ectimated mtztly 2nd from
tme to 1ime by §ender on the hasis of assssaments and B and rezwenahle sstmates thereof

The Funds shall be held 1n an inststution the deponits o aoaennis of which aze tcurad o guarantead by 2 Federal o
state agenas tincluding T ender of §ender s such anamtiiunonn  ender <hall 2pplis the Fends to pay vand taves, aoesaments.
rsurance premiums and ground reats 1 ender may oot charge for so holdiag end appiving the Funds, anahiring said acccant.
or senfving and compiling <aid aseesaments and Bille untoss Tender pavs Borreaer interest on the Funds and apphicable law
permits L ender 1o mabe such 2 charge  Borroacr and dender miay agiee nowntmg at the tme ol evesobon of this
Maortpage that inteicst on the Funds shall he pard 1o Borreacr, and wnloss such cpicement »n mede o apphoable haw
requires such interest 1o be paid, 1 ender shall nat be requeted to pany Borrener ooy mtorest of eatmings on the Vands. Lender
hali give to Borrower, without charge. an annual acccanting o the Fands show g ctedits and debits 1o the Funds and the
purpose tor which cach debit to the Tunds wis made The Lunds sre pledgad av additsonal securny for the sums secuted
by this Mortgage

If the amount of the Funds hedd by 1 ender. together wath the future mombhy indatiments of Funds payable prior 10
the duc dates of tanes, assossments, insufance premuums snd pround renis, sha!l evceed the amonnt sequired 1o pay i taves,
assessmente, mnsurance premivine and grosed rent as they 1all due wnh cvcess dhall el 2t Hotrower’s option. cither
prompth 1epzid 1o Bolrouer of cradited to Borrower on moeathh aasliments of Funds If the zmount of the Funds
held by Lender <hall not be sufficient 10 Pay favcs, 3aeCwmerls, insutanae premiums 30d ground teats as they fall doe.
Borrower shall pay to Lender 2ny amount neceety 1o mad e up the defioenay within 30 days trom the date notice is mailed
by Lender to Borrower requesting payment thereo!

Upen payment in full of all sums secured by this Mortgage. 1ender shall promprly refund to Botrower any Feods
held by Lender. If undei paragraph 18 heicof the Property 1o wold o1 the Property s otherane acqunred by | ender, Lender
shali apply. no later than immediately prior 1o the sale of the Property o1 1t acquistion by 1 endes, 20y Funds held by
Lender at the time of application as a <rodit against the sumis secuted by th Mongeec

3. Application of Payments. Unlew appheable laa pronades otherwine. 2l payments teccived by Fonder under the
Note 2nd paragrephs 1 and 2 hereot shall be apphed by 1 ender firad in paament o1 amonnts pavable o Lender by Borrener
under paragraph 2 hereof. then 1o iitczest pavable on the Note, ther 1o the princpal o1 the Note. and then o interest and
principal on any Fulure Advances.

4. Charpes: Tieas. Borrouaer <hail pay afl taves, asacsemionts znd othet Jharges fines and -mparations alitbutabk to
the Propenty which may attain 2 poonny over this Mongage, and leaschald pavments of ground rents. af any. in the manner
provided under paragraph 2 heroof or. of nd pard an such manncr. By Borsower mabang pavment. when doe. daectly 10 the
pavee thereof. Bosrower shall prompely furnsh 1o Lender all notizes of zmaovnts duc under This paragraph. 20d in the event
Borrower shall male payment diractiy. Borrower Whall promph sermnh 1o Lender recaipls caadenaing swch peyments.
Borroner shall prompily dischzrge any bien ahach has pradady aoaer s Mortpege: provaded. the Borrower shait n be
required 1o dischzipe amy such beo w0 dong =5 Borroner shail sprec 30 weming 1o the paament o1 the obligetion secured v
such en 1 a manner acoepiable 1o | ender. o <ha'i ;o gand Ten® Gortest wich hen o of defend enforoemert of such Hien an
lerz] provead ngs which Opcrale 10 Preicnl the entoniement o the Tion e torie ture of the Fropomy v oam pent theread.

£, Harard Iesurance. Bomrower shall boep the cmprescmeste s ¢vit o of hereefier eteced an the Property imaeted
zpairst kws by fire, hzzards incloded w.thioa the torm Teviended covcrape o end <och onher hezerde as Lender may requre
2nd :n such amannts and 107 such poiacds 2c Bender may reaore prooded thet 1 ender <hali nat reqgiare thet the amournt of
such coverape enoend that amount of coverape fogited 1o pan The coms weceted By this Montpepe

The :nsutance carner providing the insutanoe shall be (hesen By Botrouer subyect 1o approval by §enden prenadod,
that such approval shall not be ontcaconshhy wnthheld Al prominme on ansaranee poboes <hall be paid n the mannes
provided under patagraph 2 heieo! of af not pard an coch mencwr B Bottowes madong pavinent. when due. diredthy 1o the
AU ENCE CATHICE.

Al inwwtance pohows and renemals thereet Bl he an forrn aoceptadie o ender and challin0de wandard morirape
e m faver of and i form aocepiabie 10 Tender Toador <ol e the nipht 10 hodd the polioes z9d renes ah theredf.
and Borrouer shall prompth fuinnh 1o Tender ol renemal notaes and s tecepty of prad premaams e the event of Jomn,
Borrowmer shzil gove promnpt notice 1o the cnurence catrct and Tender Tendor miay mabe pront of T o nadt made promptlhy
by Borrower,

Unless 1 oender and Borrower othera e apfee 19wt ting surance proveeds shudl e apphed 10 1eaoration o sepait of
the Properny demaped. provided such tostogahion o tepad oy cocnemicah teauble aod the secunity of thn Mottpape s
nat thereby impaired 11 such sevtorelion of sepaet i ot ot s traable wu ol the seourn of thie Mortgepe would
he inpumired. the nsuranoe provecds shall be appbed toothe soms secared by this Muortgape wab the evees, i oany. pad
10 Botrower 31 the Properny e sbandoned By Botnower o o adorroner ot te respond 1o 1 ender wathin 300 days trom the
date notce i mualed by Tender G Berrower that the nsutone cattwr ofere 1o settbe o Jdaom for snaatance henefit, 1 endes
1 authorized to coliect and opphy the insutance proveeds at Fonder s opton ether 1o 1estazabon o1 fepar of the Propeita
o1 10 the sums securad by this Mortgage

Unless §ender and Borrones vtherane sptee o w200p ansy sinh apphoanon of procends 10 prinapel hall oot evtend
of peatpone the doe date of the menehh anvtatiments seferzed Teo petagnaptn boand 2 hereot o cheope the rmoomt of
soch natalimenty 1t ander patagraph I8 hereo! the Propoty cvsosred by Tendr ol 1opht, e xnd coeiest of Borroaer
50 ond 10 B0y nAiEnee o @nd th and to the proceeds thore fesuag fror Jarnape T the Proporiy poor 1o the sl
or acqyuisition shall pass 1o Lended o the event of the cume sevatad by thes Muoripepe sumediatedd priot 1o wech sale ot
acquisition.

6. Presenvation and Maintenance of Proporty: 1 eawholds Condominiums: Planncd Unit Developmente Borrouer
shall Leep the Proporty an pood repar and shall ot commnt asdte o1 pormit gmipairment of detetioranon of the Propeny
and sball comphy with the pronvivens of any Jease o thos Mosteape o [RTINELTA S B RRCLNS N\ PRTS ¥ U JTH [NNREAL T LI L
condomimum o1 o plansed vna doaclepment. Boettoaer vhall portorn st ol Borroacr’s ob pations under the dedlsretum
O cOVERANIs Jreating of gerernming the vendomimum of plaried st daveh pocnt. the by dans and ropelatons of the
conduminraum ot planned unit dovelopment. aad conttioent documents 11 condommtume o1 planned et deadopoerd
nider i enecuted by Bontower and scceided topcthier oth this Mortpage, the covenatits asd spiocmnas of wvuh by
shall be ncorparated nte and shall emend and supploment the cenenants and aereoments o aw Morirape as il the nadu
weie i part hercof.

7. Protection of Lenders Security. 3 Bosrower fale to perrorm the wmvenante and spreements contamed in thie
Motigage, or if an) achon of proveeding isocommened which snatcialiy Aot benderc orerest an the Propom,
induding, but not imited fo. eminent doman. relienay s code enforioment. o arfargements o prowcedtnes anehoenp a
tznkrapt or decedent, then Fender at Lender's optien. upon nohee 1o Boersewer, s b such appoatances, dnburae such
wmt and tabe such amtion as o8 necessany e protect Fendors cntoredts mcdndinge bor ot Bimiced son dichinsement o
teatonable atterney’s fees and entry upon the Property o mabe tepaers I Toeoder soaared soovipare 1ranra as o
cvondition of making the loan cecared by thie Mosigage, Borreaer shall pay the premaums rogsted te manten ach
irsurance in eilfect until such ttme as the segintement for cach sorance tnmmates e oaccordanoe woth Borrowers and
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