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UNIFORM COVENANTS. Borrower and 1 ender concnant and ag1ec as folioas

I. Paymeat of Principal 2nd Iaterest. Botrower shall prompily pay when due the prandpal of and :tiefest on the in
debiedness cvidenced by the Note, prepayment and late charges as providad in the Note, and the prinaipal of and intefest on any
Future Advances secured by this Moetgage.

2. Funds for Tavres and Insprance. Subject 10 applicable law of to awritten waiver by Leader, Borroner shall pay 1o | endet
on the day reonthly instaliments of principal and interest are payable under the Note, until the Note ss paid in full, a sum ¢herein
“Funds'') equal 10 onc-twelfth of the yearly 12ves and assexsments which may attain priosity onet this Motigage, and ground rents
on the Properzy. if any, plus one-twelfth of yearly premium installments for harard tnsurance, plus one-twelfth of yvearly premium
installments for morigage insurance, if any, all as reasonably cstimated initially and from time to time by 1 ender on the bhasis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits of accounts of which are insured or guaranteed by a Federal or state
ageny (including Lender if Lender is such an institution). Lender shall apply the Funds to pay $a:d 1anes, assessments, insurande
premiums and ground rents. Lender may nol charge for so holding and applying the Funds, analyzing said account, or verifying
and compaling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender 1o
make such a charge. Borrower and Lendet may agree in wr iting at the time of exevution of this Motigage that interest on the Funds
shall be paid 10 Borrower, and unless such agreement is made ot applicable law requires such interest Lo be paid, Lender shall not
be required to pay Borsower any interest of carnings on the Funds. Lender shall give to Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits to the Funds and the purpose for which each debit 10 1he Funds was made. The
Funds are pledzed as additional security fof the sums secured by this Mosigage.

If the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior 1o the due
dates of taves, assessments, insurance peemiums and ground reats, shall evceed the amount required 10 pay said tanes, assess-
ments, insurance premiums and ground rents as they falt due, such ewess shall be, a1 Borrower's option, cither promptly repaid to
Borrower of credited 10 Borrower on monthly installments of Funds. 1f the amount of the Funds held by Lender shall not be suffi-
CIENE 10 PAY TAKES, J35CSSMENTS, INSUTANGE Prethiums and ground rents as they fall duc. Borrower shall pay to Lender any amount
necessary 10 make up the defickency within 30 days feom the date notice i mated by Lender to Borromer requesting payment
thereof.

Upon payment in full of all sums secured by this Mortgage, Lender shall promply refund to Borrower any Funds held by
Lender. If under paragraph 18 hereof the Propeny is sold or the Property is otherwise acquired by Lender, Lender shall apply, no
iater than immediately peiot 1o the sale of the Property or its acquisition by 1 endes, any Funds hedd by Lender at the time of ap-
plication as a credit against the sums secured by this Mostgage.

3. Applicstion of Paymeats. Unless 2pplicable law peonides atherwise, all payments received by Lender under the Note and
paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payabie to Lender by Borrower under paragraph
2 hereo!f. then 10 intrest payable on the Note, then 0 the principal of the Note, and thea 1o interest and principal on any Future
Advances.

4. Cuarges; Liens. Borrower shali pay 21l 1anes, assesuments and othet charges, fines and impositions atinbutable to the
Propeity which may attain a peiority over this Mortgage, and leaschald payvments o1 ground rents, if any, in the manner provided
under paragraph 2 hereof o1, f not pad 1n such manner, by Borrower maling pavment, when due, direcily 1o the payet thereof.
Borsower shall prompily furnish 10 Lender ali notices of amounts due under this paragraph, and in the evenmt Borrower shall make
pavment directly. Borrower shall promptiy furnish to Lender reccips exidencing such payvments. Borrower shall pecenpily dis-
charge any ben which has priority onver this Morigage, peonidad, that Borroner shall not B requited to discharge any such bien so
long as Borrower shall agree in writing 10 the paymen! of the obligatson securad by such hien in a manner acceplatle 10 Lender, of
shall in good fasth coatest such lien by, or defend enfoecemnent of such lien in. Jega) peocecdings which operate to provem the en-
forcement of the ben or foefeiture of the Proprriy o any part thereof.

5. Harard Imswrawce. Bocrower shall beep the impemements nos existing of bereafier erected ca the Propeny imured
against 3oss by fire, harards mddnded »ithin the 1erm “eviended conerape.” and such ather hazards as Lender may roquure and in
such amounts and Yoe such penods as Lendar may require; pronided. tha Lender shall non seguire that toe amount of such
o erage enceed that 2mount of conerage required 10 2y the sums secured by this Morigage.

The insurance carrser providing the snsurance shall be chosen by Borroser subject 1o approval by Lender: provided, that such
approval shall not be unrezscnahly wathheid. All premiums on insurance polioes shall be paid in the manner pronided under
paragraph 2 heseaf o, if non peid snsoch manner, by Borrower maling pavment, when due, direcily 1o the insurance CArfey.

All insurance policses and sencwals thereo! shall be in form acceprablic 10 Lender and shall indude a standard morigage clause
in favor of and in form accepeatie 10 Lender. Lender shall have the right 10 hold 1he policies and rencwals thereof, and Borrower
shall prompuly furnish to Lender all renewal notices and all recaipts of paid premiums. In the event of loss, Borrower shall give
pProm notice 10 1he INSUTANCE CATNICT And Lender. Lender mav meke proof of lons if not made grampuly by Bostower.

Unless Lender and Borrongr otherwise RE16C 10 TINNE, iNsurenic prooceds shall be applind 1o resioranon of repair of the
Propenty demaged, fronvided such 1e801200n o repaurn 1 coonomickity feasible and the security of this \origage is no1 thereby im-
paited. If such 16810 210N ©F tepair 33 Dot economicalty feautile ¢or 1f the secornty of this Morigage would be impaired. the in-
sutance proceeds shall be apntied 1o the sums secur ed by this Mortpage, with the exoess, if and, paid 10 Borrower. 1f the Propeny is
ahandoned by Borrower, o1 if Borzowet fails 1o tesporid tol ender within 30 days from the date notice is mailed by Lender 10 Bor-
sowe; that the insurance carner offers 10 settle 2 claim for insurance benefits, 1 onder 1 authorized 1o collect and apply the it
sutancce proceeds at Lender™s oplion enhe? 10 1081013000 O 1CpAY of the Propetis o1 10 the sums secured by this Mortgage.

Unless Lender and Borrower otherwise zpoc in wriing, any such apphication of proveeds to principal shall nod ewiend of
posipane 1he duc date of the monthly srstallments referred to in paragraphs 1 and 2 heroo! of change the amount of such in-
stallments. If under paragraph 18 hereof the Properiy 1s scquited by Lender. all 1ight, 1nle and interest of Borrower inand to any
insurance policies and in and 1o the proceads thereof 1esulting from damage 10 the Propeity priot 1o the sale or acquisition shall
nass 1o Lender tothe extent of tht sums secured by this Morigape immediately praor 10 such sale or acquisition.

6. Preservation snd Mainteaance of Property: Lezseholds; Coadoninisms; Planned Usit Developments. Borrower shall
Leep the Propetty in good tepasr and shall not OOMMIL WANE O Pefmit imparrent o1 delerioration of the Property and shali com-
ply with tht pronssons of any Jease of this Moctgage 1 on 3 Icxschold. 1f this NMonigage s on & wnit in a condominium of a plannad
unit éer edopment. Borrower shall petform ali of Borrower s obligetions under the nclas e13on o covenents CICAling Of gOVEraing
1he condominium of planned unit dnveiopment, the by-Taws 2nd repulations of the condominium cr planned unit development,
and constituent documnents. If a condominium o1 planned unit development rider is cvecuied by Borrower and recorded together
with this Marigage. the corenarits and agreements of cuch 13d¢r shall be incorporated into and shall amend and supplement the
con enants and agreements of this Martgage as 1f the rider »ere 3 part hereof.

1. Protection of 1ender's Secarity. 1f Borrower fails 1o perforin the covenants and agteements conmained in this Motigage,
o1 if any action o1 proveading i commenced which materially affects Lender s inteiest in the Properiy. including. but not himited
to. crninent domain, insoh ency. code enforcement, O aITANECMENTS O proceedings imolving a bankrupt of decedent, then Lender
at Lender™s option, upon notice to Borrower, may make such appearances, dithurae cuch sums and take such action as is necessary
10 protect Lender’s interest, incloding. but not timited to. dishurcement of reasonable attorney’s fees and entry upon the Property
1o make repaits. If Lender required mortpage insurance as a condiion of making the Joan secured by this Mortpage, Borrower
shall pay the premiums required to matntain such inurance in ef fect uni! such nme as the raquirement fo cuch Insurance ter-
minates in accordance with Barrowner’s and Lendet™s writien agieement of applicable lan. Botrower shall pay the amount of ali
MOTLEARE INsUrance premiums in the manner pronided under paragiaph 2 hereof.

Any amounts disbursed by 1 ender furcuant to this paragraph 7. with imerest thereon, shall become addittonal indebtedness
of Borrower secured by this Mottgage. Unless Borrower and Lender agree 1o other 1erms of payment, such amounts shall be
pavable upon notice from Lender 10 Borrower requesting payment thereof, and shail bear interest from the date of disbhursement at
the rate pasable from time 10 time on cutvtanding principal under the Note uniess payment of interest at cuch rate would be con-
traty to applicable law, in which event <uch amounts <hall bear int#rest at the highest rate permusable under applicable law.
Nothing contained in this paragraph 7 shall require § ender o incur any capense 6f take any action hereunder.

8. Inspection. 1 ender may make of causcto be made reasonatle entries upon and inspections of the Propeaty, provided that

1 ender thall give Borrower notice prior te any such inspection speafving casonable cause therefor telated 1o | ender’ v interedt 1n
the Property.
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