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Usitoryg Covenasts, Borroaer and Fender convenant and szree as foiloans

7 1. Payment of Principal and Iaterest, Borroawer shall prompily pay ahen Joe the pranapsl of and nterest on the
ndebiedness evidenced by the Note, prepayment and late charres as pronsded in the Naote and the princpal of and terest
on z2ny Future Advances secured by this Mortesge

2. Faunds for Taies and Insurance. Subject to applicable faw or 10 3 wntten waiver by Tender. Borrower <hall pay
10 Lender on the dsy monthly instaliments of principal and interest are payable under the Note, uatil the Note s pzid an tuil,
2 sum thercin “Funds™) equal to one-tuelfth of the yeardy tanes and acesuments which may attan priceity oner this
Mortgage. and ground rents on the Property. if any. plus ooe-twelfth of vearby premium instaliments for harard srsurance,
plus onc-tu elfth of yvearly premium instatiments for mortgage insurance, of any. all as reawnably evtimated initeafty and from
time to time by Lender on the basis of awessments and bilh and reasonable esnmates thereat.

The Funds shall be held in 2n insttution the deposits of accounts of which are insured or guarantead by 3 Federal or
state agency (including Lender if Eender 1s such an itsttution). 1 eader shall apply the Funds to pay aatd Laves, assessments,
1nsurance piemiums and ground rents |1 ender may not charge 1or so holding and apphung the Funds, analyzing said 20count.
or venfyving and compiling sard assessments and bills, unless [ender pays Borroner interat on the Funds and appl.cable law
permits Lender to make such a charge. Borrower and Lender may sgree o wrting 2t the time ol crevation of this
Mmt_gxgc that interest on the Funds shall he paid 1o Borrower, and unless such agreenwnt o made or apphcable law
requires such inzterest 1o be paid, 1 ender shall not he requirad to pay BOrrower any in1e78st oF catmings on the Funds. 1ender
shall give 10 Borroaer, without charge. an annuat accousnting of the Fands showing credits and dehits 1o the Funds 2nd the
purpose for which cach debit 10 the Funds was made. The Funds are pledped as addimonal secunity for the sums secured
by this Mortgage.

If the amount of the Funds held by L ender, together with the futute monthly insteliments of Funds pavable prior to
the duc dates of tanes, asscssments, insurance premiums and ground rents, shall exceed the smount coequited to pav sad taves,
assessments, snsurance premiums and ground rents ss they tall due, sikh ewcess shall be. 21 Borreuner’s opuion, cither
promptly repaid to Borrower of cradited 10 Borrower on monthly anataliments of Funds. If the amount of the Funds
held by Lender shall oot be sufficient o pay 1aves. asscwnents, induranie premuims and ground renis as they {all dve.
Borrower shall pay (o Lender any amnount necessarny 1o male up the deficiensy within 30 days {from the dete notioe 1s maried
by Lepder to Borrower requesting payment thereol

Upon payment an full of all sums secured by this Mortgage. 1 ender shall prompthy refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property i «wold o the Property s othemnse acquired by T ender, Lender
shall apply. no later than immediately prior 1o the ke of the Propeny or its acquistion by Lender. any Funds held by
Lendcr 2t the tme of application as a credit against the sums secuted by thas Mortgage.

3. Applicstion of Payments. Unless applicable law provides otherwise, all paymenis received by Lender under the Naote and
paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts pavabie 1o Lender by Borrower under paragraph

2 hereof, then to interest payable on the Note, then to the principal of the Note, and thea 1o interest and principal on any Future
Adhvances. The interast rateis subjoct 1o adjusiment.

4. Charpes; Lieas. Borrower <hall pay all tanes, asscsements snd other charges. fince and impodtions stinbutable 1o
the Propenty which may attzin a preority over thie Mortgage. and leaschold payments o1 ground rents. if anyv.an the manned
provided under patagraph 2 hereof or. if not pard in such manncr. by Borrewer malang payment. when due. Jirectly 1o the
pavee thereof. Bosrower shall promprly furnish o 1 onder all nobies of amounnts duc undes this peragraph, and in the cvent
Bosrower shall make paamyent directiy. Borrower ahall prompth furnich to londer teccipts evadenaing such payments.
Borrouer shail prompily discharge any ten which has pooray oaet this Morigege: provided. that Roeroner shall oo be
required 10 duscharge zny such lien o dong o Barroner ahall sptec 1n wnting to the parment of the obl:ipation secured by
such ben 10 a menner accepiabie 1o Lender. o1 <hallan gowd Toth corter sach hen by o defend coforoement of such ben i,
Jepa) proceedings which apetic 1o preaent the ontoreenwen of the Len or torictute of the Property o1 any part thereof.

£, Harard Insnrance. Borroadr shall bocp the mpioi ¢memis moa ovntng of brresiter crocted on the Property smared
rpamst Yows by fre, herardaancloded wnthun the term “eviended winrzpe and sanh other hozerds a | cndcr may 1eQuIe
2nd in wuch amoonts and for soch prisade v b ender mun reciire, procaded that Lender <hall not reguite that the amount of
cuch concrape oncead thet amount of Lovgrege Tedued 1 Pay The o T s seed by thes Morrpaec

The :nsurance « aties proasding the mautanoce shall be chowen by Borroacr sobyedt 10 2py sonal tn 1ender: provided.
that such approval shal not be unreasonably withheld Al promieme o inairance poliaics <hall be paid in the maancd
provided under paragraph 2 hereof o1, nad paad an coch manner. tn Borzower making pavment. when duc, directly to the
HIMUTENDE CRTTICE.

A inwrance pohoes and rencw als thereed <hall b tenm copte®™e 10§ ender and shall inddode a aandard mongaepe
clause ih $zvor of and an form acceptatle o Lender. Faonder stait e the ekt 1 hold the potoes and sencuah thereod.
and Borrower shall prompily furnih 10 Tender all foncwal notnes and &l tecopts o prid premiome Inthe event of Jow
Barrower shall proe prompl noliee 1o the furance cartiet and Tenda tender ooany mahe proot of foss o net rade prompih
by Borrewer.

Unless 1 ender and Botrower otheraine aptey i a1ty mentance proceeds shiall be spphed 10 1edorstion of sepair of
the Propetiy damaped. pranaded soch resteration o 1epair o toonen sl teanhic and the seounity of the Mortpape
no? thereby impmted. B osoch restatation o tepasg s ol cootemin sy fraahle o 11 the socutny of this Moedipape wonld
b smpaired. the insutanie provecds vhall be applied 1o the vame seooed by this Moripape with the evoess. af any. pnd
10 Borrowst  H the Propetts s zhandoened tn Borrower ot 21 Bortowa fa:ls 1o reaponad 1o 1 ender within 30 davs from the
date nohioe s maded by Feader 10 Boriower thal the imsutanie catidd otters o aelthe x clnm for maurance benefits, T ender
1s suthoterad 1o collend and apply the imsurance proceeds st 1 enders ophon caher 1o resteranon of repair of the Propeiy
o1 10 the sums sevared by thas Mortgege

Unless [ender 2nd Bottoner atheraise «gice it wnilmng. ain sovhoapplication of proveeds to prncipal <hall not exvtend
o1 postpane the due dzte of the maenthh inaaimenis referred 1o pateptaphs 1 oand 2 hereof or Jhange the amount of
such soatalimsents 11 ender paragreph (8 hereot the Property i scgaired v Lendes. all nghi, tile and interest of Borrewer
10 and fo any amuranie pohiowes and m and 1o the sroveeds theree? resiinng Item damepe o the Propeiis proer (o the wale
o1 acquistion shall pass 1o Lender 1o the eatcit o 1he rums sewutad B thie Monigage crmediziely praor 1o cch sxle o1
roaquimIon.

6. Preservation and Maintenance of Property: §eawhold Condominiums: Planncd Unit Devdopments. Borrower
shalt heep the Property in gond repair and shall RO COMIMIL W asle oF Permil ampamment of detenioration of the Propzity
and shall comph with the provivens of amy dease of thi Mostpepe noon a Jeaschoid 1 thoe Maentgage 1 o 3 et oIn a
condomimiumm o ¢ planned unit dovelopiment. Boriower whoe o purioim s o1 Borteaers oRlpateon woder the dediirabon
of covenants «feating o1 goveining the condamimum o Planned it decdepment. the by-laws and repalantiene of the
condormimium o1 planped unt Jeavelopment. And oconapgnt dosaments 11 g conderminium of planned ond Jdevelopment
118¢r 1s crevuicd by Borower and teoetded topether withh thee Maotpage. the corenants aod spicements ol vich rider
shall be imcarporated into and shall amend and copplement the corenants and sgiecments of thiv Muomtpape as 11 the inder
wele a patt hereof.

7. Protection of Lender's Sccurity, 11 Borreacr tals 1o portorm the covenants and apteements contzinad n thac
Mortgage, or if any acbon o proveedmg v commenced which materially stteas Tender's soterest m the Property,
indduding. but not hmited o, ennnent domn, msehienoy, code onterauments o sTianpaments o provecdings velung a
hankropi of decedent. then Lender at benders epton, upen poate T Bortewer, may ke wch appeatanoes, dibuta anh
wms and tabe such action as 1s neccssany o preted tenders nterent sadintmg Bat net heeted o0 dishursement of
reasopable atternev’s fees and entry upoen the Proporiy te mebe tepars I foender tegred aripape Mshaine s o
condition of making the Toan swoured by this Muongege, Botiosad strall pas the premoims reginred to maintan snh

naurance in cifect unil sach tme as the reguirement for soch nsurance terminates i eoetdance with Betreaer’™s and
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