Untrory Covixasts Borroaer and Lender conenant and agree as folliens:

1. Payment of Principal and Interest. Borrower shail prompily pay when due the principal of and interest on the
inndebtedness evidenced by the Note, prepayment and lste charges as pronided in the Note. and the prinapal of and interest
on any Future Advances secured by this Mortpage.

2. Fonds for Taxes and Insurance. Subject (o applicable faw o1 10 a wntten waver by Lender. Borrower shall pay
10 Lender on the day monthly inctaliments of principal and interest are payable unded the Note, unul the Note s paid in full.
a sum (herein “Funds™) equal to onctwelfth of the yearly taves and asscssments which may attain prionty over this
Mortgage. and ground rents on the Property. if any. plus one-tuelfth of yearly preminm installments for hazard incurance.

Q!us onc-twelfth of yearly premium instaliments for mortgage msurance. of any. all as reasenably edtimated intiatly and from n
time to time by 1 ender on the hasss of assesuments and bills 2nd reasonable estimates thereof.

The Funds shatt be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or g
state agency tincluding Leader if Lender is such an institution ). 1 ender shall apply the Funds to pay said 1anes. assessmicnts, &l
insurance premiums and ground rents | ender may not charge tor so holding and applying the Funds, anslyzing said account, : :
or verifying and compling said assessments and bills, unless Lender pays Borrower interest on the Funds and apphicable law N
permits Lender to make such a charge. Borrower and Fender may agree in writing at the time of execuhion of this : :
Mortgage that interest on the Funds shall be paid 1o Borrower, and unless such agreement i3 made or applicable law N o I
reauires such interest 1o he paid, 1 ender shall not e required 1o pay Rerroner any interest of carnings on the Funds. 1 ender ‘
shall give to Borrower, without charge. an annual accounting of the Funds showing credits and debits 10 the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as addisonal security for the sums secured
by this Mortgage.

1f the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior to .
the duc dates of 12665, assessments, imurance premiums and ground rents, shall excead the amount required 10 pay said taves,
assessments. insurance premiums and ground rents as they fall due. such evcess shall be. al Borrower's option, cither
proenptly repaid to Borrower of credited 1o Berromer on moenthly installments of Funds. If the amount of the Funds
held by Lender shall not be sufficient 1o pay 1anes. assessments. insurance premiums and ground rents as they fall due, :
Borrower shall pay to 1 ender any ameunt necessany 1o make up the deficiency within 30 days from the date potice 1s maited *
by Leoder 10 Borrower requesting payment thereol

Upon payment in full of all sums secured by this Morigage. Eender shall prompily refund to Bi.irower any Funds .
heM by Lender. If under paragraph 18 bereof the Property is wid or the Properiy 1s otherwise acquired by Lender, Lender }

shall apply. no fater than immediately prior to the sake of the Property or its acquisstion by Lender. any Funds held by
Lender at the time of application as 2 cicdil against the sumis secured by this Mortgage.

3. Application of Payments. Unlcss apphicable law provides otherwiee. all payments received by [ender under the
Note and paragraphs 1 and 2 bereof shali be applied by Lender first an payment of amounts payable to i ender by Borrouner
under paragraph 2 hereof. then 10 snlciest payable on the Note. then o the principal of the Note. 2nd then 1o interest and
principa! on any Future Advances.

4. Charges; Lieas. Bortoner <hall pay all 1anes. assesaments and other charpes. fines and impositions attnbutabke to
the Property which may attain 2 pronity over this Morigage. and leaschold pavments of ground rents, if any. in the mannet
provided under paragraph 2 hereof or. if not pasd in such manner. by Borrower making pavinent, when due, directly 10 the
pavee thereof. Borzower shall prompady furnish 10 Lender all noboes of amounts duc under this paragraph, and in the cvent
Bovrower shall make paviment duectly. Borrower <hall prompily furnish 1o Lender roccipls cvadendng such paymenls.
Bosrower shall pronprly discharge any hen which has prosdy over this Montgage: provided. that Borrower shall nit be
required 1o discharge any such licn w0 Jong s Borrower shall agrece in anting 1o the payment of the obligation secured by
such ben sn 2 manner acocptable 1o L ender. of <hali an gond f21th contest such lien by, o1 defend enforcement of such ben in,
tepal proceedings which aprreie 10 prevent the enforcement of the hen or forfeture of the Propesty o7 any pant thereof.

£, Harard Imsorapce. Borroucr shall beep 1he :mpioiemenis now canting o bereafier crected on the Propenty insured
2garnst Joss by 6ire, hazatds included wathin the 1erm “cutended coverage . 2nd such other herards xs | ender may require
and 10 such amounts and fo7 weh periads xs Lender may require: pronaded. that §ender <hall nat requnre that tht amount of
such coverape excend 1hit 2Mount of corerape 1equited 10 pad the oins socnred by this Mongage

The snsurance <arnitr prosiding the insurance shzll he chouwn by Borsower subpct 10 approval by Lender provided.
that such approval shall pot be untcasonably withheld Al premiumes on insurance pohicies shall be paid in the mannes
provided under paragraph 2 hereof or. af not pzid 1in such manner. by Borrower making payment, when due. directly to the
NSUITANCE CArfed.

Al insurance poboies and rencwals theeeot shall be an form acceptable to 1 cnder and shall :nclude a standard moripxpe
clause in favor of and in form scceplabie 10 1ender. 1.endet whall have the tight 10 hold the policies and trenewah thereof,
end Borrewner shall pramprty furnsh to Lender 21t renewa) notves and all 1eccipis of peid preminme In the cient of Tose
Borremeer shall gne prompt nohic 10 the imsurance catner and L ender. 1 ender mmay make proot of Joss if not mede promply
by Berowmer,

Unless ender and Botrower othersise xpiee 1n witing, insurance procecds shall be apphied 10 resorstion of repair of
the Propenty damaged. provided such revtorelion of 1epait 18 coonomicath feauble and the wecurity of this Maortgape 1
not thereby impaired. 1f such sestofalion of 7epaif 18 Dol coonomically feauble o1 1l the securty of this Mortgage would
be ampaired. the insurance proceeds shall be applicd 1o the <ums secuied Wy this Monigage. with the eveess, if any. pad
10 Borrewer. 1M the Property s ghendoned by Burrower, of 1t Borroner farh te respond to I ender within 30 days from the
dste polioe 1 maded by 1ender to Borrower that the msutance arner oflers 1o setile a claim for smurance benefits, Lender
is authorized 1o zollect znd apply the imwuranie proceeds a3t Lender's option either o restoration of sepair of the Property
or 10 the sums socured by this Mortgage

Uniess Lender and Botrower othera ise agiee 1 wrting. any such application of proveeds to prncipal shadl not evend
o1 pesipone the due date of the monthly instalimenis geferred toan prrapraphs 1 and 2 hereof or chanpe the amount of
such installments. 3 under paragraph IS bereo! the Properts s zoquired by Lended. all 1ight. tithe 2nd interest of Borrower
in #nd 1o any imsutance pohoxes and an znd e the proceeds theieod resulung from damiepe to the Propena priot 1o the sake
or agquisiion shall pass 10 Lender 1o the exvtenm of the swums secured by this Morfgege immediately prior to such sake of
aoquisition.

6. Presenvation and Maintenance of Property: Leastholds: Condominiumss Planned Unit Deselopments. Borrower
shall keep the Propenty in good repair and shall not commit waste of permit impairment of deterioration of the Property
and shall comph with the provivons of any Sease of thie Mortgage moon a teaschold, I 1hic Mortpage 1 on 2 vnit in 2
condominum o1 2 planned unit development. Borrewer Wil perform all of Bosrewer’s obligations under the declarahion
of covenants creating of poveimng the condomimum of plenned anit develepment, the by-laws and scgulations of the
condominium o1 planned unit development. and constituent Jocuments. H a condominium or planned umit development
nder is eveculed by Borrower and recorded 1ogether with this Motgage. the corenants and agreements of such nider -
shali be incorporated inte and shall amend and wupplement the corenants and agreements of this Mortgage as if the 1ider
acic a part hereof.

7. Protection of Lender's Security. 11 Bortower {aild 1o perform the covenants and agreements contained in this
Morngage, or if any action of proveeding s commenced which materially affects Lenders interest in the Propernty.
including, but not imited 1o, eminent domain. insoliency. wode enforcement, or atrangements o proceedings mvelving a
tankrupt or decedent. then 1 endes at ender’s optien, upon notice o Borrewner, may make such appearances, disburse sich
«ums and take such action as s necessary to protect bender’s anterct, icluding, but not hmited 1o, debursement of
fearonable attomey's fees and catty upen the Propenty to make repans. 10 1ender requited mortgage tnsurance as a
condiion of makng the loan sccured by this Mertgage. Borrower shall pav the premiums requrred o maintain such
insurance in e¢ffcct until such time as the requirement for <uch inwurance terminales o .ccordance with Borrower's and
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