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Ustrorst Covisanes Barrower and Tendor covenznt and o Yhoas
1. Paymeat of Principal and Interent. Hoiroagy ~hall prompiiv pay whes duoe the pirnpat o and rterest wasthe
indebrtedness evidenced by the Note prepavinent znd Lite charpes as provded cothe Sate and the prn
on any Future Advances wovted by this Muostgage

wipal o and intoress

2. Funds for Tares and Insurance. Subjcat to applicahle Lt of 104 wntten wanved by Tender, Borroacr Gt pay
1o Lender on the day monthly nstatiments of principal <nd Lnterest are pavable ender the Naote ntd the Note s pasd mofoll,
a sum therein “Funds™) equal 10 one tuelfth of the veariy taves and scwesrments whah ma altaen priciity oner thas
Maostgage. ard ground rents on the Property. of zny. phus enctuclith of vearhy prentem instaliments for harard inurance.
plus one-taelfth of yearly premiom matallments for mangage insurance il any. all o reavonzbly eutimated initeetlh and from
timve 10 lime by | ender on the hats of asesements and bl and reasonable estimiates thercof.

The Funds shall be held 1n an instiiulion the Sepsils o soansinls of which are mmeured of guztantead by 3 Federal or
state agency tincluding Lender if Lender i such annatut:ony §endet shall opphy the Funds to pay sand faves, assosaments,
insurance premiums and ground rents 1 ender may not charge tor wo bolding =od apphving the Funds, snalying sad account,
of rerfying and compiling «aid assessmwents and il unless Tender puys Borrower inteiest on the Funds and applicable law
permits Lender 1o make such a charge Borntower and Dender may agree in writing at the time of ewecution of this
Mortgape that interest on the Funds <hall be pad te Berroeacr, and unless wuch agreement i made of appheable law
requires such inferest to he paid, ¥ ender shatl not he roquired 1o pay Borroaer amy intcrest of carnings on the Funds. L ender
shall give 10 Borrower, without charge. an annual aicounting of the Funds <howeng credits and debits 1o the Funds and 1he
purpose tor which each debit 1o the Furds was made. The Lunds are pledeed as 2ddional security for the <«ums secured
by this Mortpagpe

If the amount of the Fonds held by 1 ender. topether wath the futare manthhy indallments of Funds paveble prior 1o
the due dates of 1anes, aasessments, insutanie premums and ground rents shall exceed the amount required 10 pay sakd taves,
assessments. nsutance premioms and gronnd rents as they 1all doc wxh oo <hall be, 3t Borrower's ophon, cither
prampily repaid 1o Borrower of credited 1o Borrower on maonthly mataliments of Funde. If the amount of the Funds
bedd by Eender shall not be suflicient 10 pay faves. assessments. imurance premivms and ground reats as they (all due.
Borrewer shall pay 10 Lender zny amount necesseny 1o make up the dchoeniy wathin 30 davs from the date notioe 13 mailed
by 1 ender 10 Borreacer tequesting payment theicod

Upon payment an full of all sums secored by thie Mangage. 1ender shall prompely setund 10 Boorower any Funds
held by Lender. 1 under paragraph 18 hereof the Properiy i «old o1 the Propent » otherwise acqinred by 1 ender. 1 ender
shall apply, no later than immediziely prior 10 the «alke of 1he Property o1 its acquisition by Lender. any Funds held by
Lendzr at the time of application as a credit agamst the sums sccured by this Mongage.

2. Application of Payments. Unicis apphosbie law pronides otherare. all payvments reccived by Lender under the
Noie and pzragraphs ! and 2 bereof shatl be apphod by 1 ender firg in parment of amounts pavable ta Fendes by Borrowner
under parzgraph 2 hereod, then 1o interest padzble on the Note. then 1o the principal of the Note. and then 1o inletest and
principal on any Future Advances.

4. Charpes: Liens. Borroacr <hall pay all taves ssscwments 2nd other chatges. fincs and impositions atinbutable to
the Property which may atiain 2 pnomty over this Morigage. and Jeaschodd paymenis o ground rents. if any. in the manner
provided under paragraph 2 hereof or.af ool pad i such manner. b Borrower maling payment, when due. directly 10 the
pavee thereof. Borrower shall prompihy furnish 10 1 ender 2l notices of smounts duc under this paragraph. and in the event
Bosrower shall male paymenm duirecth. Borrower <hall promptly foinih 10 Lender teicipls ondeneng such pavmoents.
Borrower shall promprly discharge any ben which S pootiny oaed the Maorrezpe: pronaded. thar Bomromer <hall not be
requited to discharpe 20y <uch ben so Jong a8 Bosrower Ball aprec in wnling te the pavinent of the oblpatian secured by
such Ien in 2 mannet acceptable to | ender, o hallin pond Taith conted such hea by, oo dcfend enforcemant of sweh ben in,
iegal procendings which opersie 10 prevent the onferiement o e beo o forieture of the Praperty o any pent theieof.

& Marard Imurance. Borroaci shall boep the mpton cmenis w0 evwnng of herexftes crecred on the Property imared
pznst Yous b fire, hagardd inddoded wathin the 1ot “ervtended conerepe . &nd sach onher hereds as $ endes may 1egumine
and 11 such 2maoants and for soch penade s Lender may tecmre, provded. thet 1 cnder <hrll nod reguire thit the amount of
such convetape eveeed that amour of coverape teqiniad 10 ra e aomi sognred by thes Maorirepe

The imurame cainet praniding the mwtance shall he chowen W Bortower subiect 10 xppronel by 1 ender: pronaded.
that soth zpproval cheY oot be unteauannhh withheld Al premimme on ansurence polioes shall be prid an the manned
pronided under patagraph 2 hercof or. a1 not paod in such npnmed. tw Borzower mabing pryment, when due. direcsty to the
INSUTANOE CATTXT.

All insurance pobises and 1eneu sl theree? shall bean orm o coptable 10 Eender and shall inclode » standerd mongpape
clause in faver of and in form sccepteble 10 1 ender. Tonder <hail haae the neht 1o Hodd the polives and rencwals thereof,
and Botrower shall prompely fornsh o 1 endes all tenemal otioes and all recerpts o paid piemanme Inthe cient of o,
Borrower shall pine prompt nohoe 1o the (Inutatiee cathie! end 1ender, Lender thizy make provd of ows 3l nol made prompihy
by Borrower.

Unless [ endel and Botronct atherwine apree n witimg. mnutam e prowecds shall tie zpphed 10 1esoration of sepair of
the Property damaged. provided such revtoration or sepat s covnomiy alh fexuble and the secursty of Thi Mortgape 1
not thereby impared B osuch restorahion o sepaif as el coenomiaih feauhle of 11 the secotaty of ths Mortgape would
be impained. the insurance proveeds <hall be apphed 1o the sumns sevuted by thie Mortpape, wsth the esces, o any. Pad
10 Botrower 1t the Propeiny i shandoned B Botroner o o Bertenet 12000 1ee respond 101 ender within 30 days f10m the
date notice 1« maled By Lendes 1o Bortroner that the rasutanoe catlie offers To settie a1t for imurance benefits, 1ender
s suthotized 10 collect and apply the inwuranve procesds at Tonders opbon cither 10 1estarehon of 1epait of the Propery
of 1o the sutms wecuared by th Mongage

Unless 1 ender ané Borrower wthermase sptee i owiiing, atd such appln ation of proceeds 1o prncipat shall not crviend
of postpone the due date of the monthly anwatiments selerred 10 i paragrzphs 1 and 2 hereof ot chanpe the amouni of
woch indetments 1 under parerraph 18 hrieed the Properta zovmired By Lender, 21l night, tike and anlerest of Borrowcer
in xnd 10 2y rnwnrance poabioses and 1n and te the proceads theeo! temiting fom demnage o the Propey poor o the sxle
or acyuintion shall pass 10 Lender 10 the evient of the cums sewuted ba this Monipepe nenediniels phcs o vh e or
ACQusnIon,

6. Prescivation and Maintenance of Propery: | eacholds Condominiunn: Planned U nit Davdopmunts. Bogower
shal keep the Property in good icpan and thall Dol cemmil waste o1 primit anparment of deteriorztion of the Propeny
and shail comply with the proviacns of and jease 1 thie Mugzgage s on g eascholdl H thie Maortpage s on a it an 4
comdomin-ttn o a planned vt davdlepment, Horrouwer shalt perforn all o Hortowes's oblipabons undes the dectaratbion
OF Lovenanis Gicatng of geseiteng the condomean o plerned cat dovckepmient the Bl end rop dationy of the
condominium wr plzuned unit dorclopment, and comitent dooumems 1 a condomintum o1 plenined tot da cloeprient
sider o cvecuted by Poroact and recorded together with this Magtgage. the aanenants and apreements of wich nder
shatl he incorporated into and <hall smend and cupplenient the covenants and agfecinents of this Mugipage asat the nder
weie a patt hereof.

7. Protection of Fender's Security. 1t Busrower fady 1o porterm the cmenants end aereemonds wontoned oo this
Morizage, of if any acttion o1 procecdimg o commenced which moatenially atiets 1enders ontetest an the Proposis,
including, but not fmmuted to. ennnemt doman, insohenct onde eatonaement, or sifarpamionts of provecdines cvelvung a
tankrupt o1 dovedent. thea Lender at t ender’s vphon, apan notice to Borrower, s ke st h o appoatenoes. dehinese anh
wme and tabe such action as 18 afcessaty 1o praled londer's mteiest, iy hindmg, bt nod hiovted to0 desbinserment ot
seasonable attornev’s foes and enity upoen the Propoity to mabe fopais 11 onder sogiod moripape et av 4
condition of making the foan secured by this Martpape. Borrower shall pay the prommn reginred fe matntan snh
incurance in coffcct unti soch time as the requarement for such merance termimates 0 accerdange with Borreaes’s and
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