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UNIFORM COVENANTS. Bosrower and | ender conenant and agree as totloas

1. Paymeat of Principal and laterest. Borrower shail promptly pay when due the punapal of and eterest on the e
debiedness evidenced by the Note, prepayment and late charges as provided in the Note, and the priniipal of andinieres! onany
Future Advances secured by this Mortgage.

2. Fuads for Taves and [nsurance. Subject to applicable law of 1o 3 wiitten waiser by 1 ender, Borrouer shali pay 1ol ender
on the day monthly installments of principal and interest are payable under the Note, unty the Note s pasd an full, 2 sum cherein
“Funds'*) 6qual 10 one-twelfth of the yearly tanes and assessments which may attain priofity ovet this Mostgage, and ground rents
on the Property, if any, plus one-twelfth of yearly premium instz2limenis for harzard insurance, plus one-1welith of yearly premium
tnstallments for morigage insurance, if any, all as reaconably estimated initially and from time 1o time by 1 ender on the baus of
assesaments and bills and reasonable estimates thereof.

The Funds shall be held in an instituticna the deposits or accounts of which are insured o1 guaranteed by a Federal of siate
agency (including L ender if Lender is such an institution). 1 ender shall apply the Funds 10 pay said 1aves, assessments, insuranie
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing sawd account, o1 verifying
and compiling said assessments and bills, unles: Lender pays Borrower interest o the Funds and applicable law pennits Lender to
make such a charge. Borrower and Lender may agree in writing at the time of exvecution of this Morigage that interest on the Funds
shall be paid 1o Borrower, and unless such 2greement is made or applicable law requires such interest 1o be paid, Lender shall rant
be tequired to pay Botrower any intetest or cainings on the Funds. Lender shall give to Botrower, without charge, an annual ac-
counting of the Funds showing credits and debits to the Funds and the purpose for which cach debit 1o the Funds was made. The
Funds are pledged as sdditional security for the sums secured by this Morigage.

If the amount of the Funds held by I ender, 10zether with the future monthly instaliments of Funds pavable prior 10 the due
dates of tavcs, assessments, insurance premiums and ground rents, shall exceed the amount required 10 pay said 1aves, assess-
ments, insurance premiums and ground rents as they fall due, such excess shall be, at Borsowet's option, either prompily repaid to
Bortower of credited 1o Borrower on monthly imtsiiments of Funds. 11 the amount of the Funds held by Lender shall not be suffi-
Cient 1O DAy [anes, asscssments, insurance premiums and ground rents as they fall due, Borrower shall pay to Eender any amoumt
necessary o make up the deficiency within 30 days from the date notice is maijed by Lender 10 Borrower requesting payment
thercof.

Upon pasyment in full of all sums secured by this Mortgage, Lender shall prompily refund 10 Borrower any Funds held by
Lender. I under paragraph 18 hereof the Propenty is seld of the Property is otherwise acquited by Lender, Lender shall apply, no
later than immediatcly prios 1o the sake of the Property or its acquisition by Lender, any Funds beld by Lender at the time of ap-
plication as a credit against the sums secured by this Mosigage.

3. Application of Payments. Unless applicable law provides otherwise, all payments reccived by ! ender under the Note and
paragraphs 1 and 2 hereof shail be applied by Lender first in peyment of amounts pavable to Lender by Borrowtr under paragraph
2 hereof. then 10 interest payable on the Note, then 1o the principal of the Note. and then 1o interest and principal on any Future
Advances.

4. Charges: Liens. Borrowes shall pay all tanes, asscssmenls and other charges, fines and impositions atiribulable to the
Property which may attain a priority over this Mortgage, 2nd leasehold payments of ground rents, if any, in the manncr peznided
under parzgraph 2 hereof o1, if not paid in such manner, by Borrower making pavment, when due, directly 1o the payee thereof.
Borrower shali prompaly furnish 1o Lender all notices of amounts due under this paragraph, and in the cvem Borrener shall make
payment directly, Borrower shall svompaly furnish 10 Lender 1eocipds evidencing such pavments. Barrower shall pramptly dis-
charge any lien shich has ooty over this Morigage; rrcnided, that Borrowner shall not Be roquired 10 dischasge any such tien so
lorg as Borroner shall 2g1ec in writing 1o the payment of the obligarion secured by such tien in a manner acceptable to Lender, o
shall in good faith contest such lien by, o8 defend enforcement of swh lien in, kegal peocondings which operate (o peevent the en-
foacernent of the ben or feafeiture of the Property of any pan thereof.

S. Harard Isseramce. Borroner shall heep the impronemnents now existing o hereafier crevted oa the Propenty imsured
2g2ins1 doss by fue, harards included sithin the 11 eviended oonerepe,”” and such other harards as Lender may requure and in
swch amounts and foe such periods as Londer may requite pronided, that Lendar shall not roguite that the amount of such
omerage erceed that amount of aonverage required 1o pay the sums secured by 1his Moagege.

The insutance Carmiet proniding the insurance shall be chosen by Borrower subjt 1o appronal by L ender provided, that such
appronal shall not be unreasomably withheld. All premiums on insurance pobicies shall be paid in the manner pronided under
patagraph 2 hereof or.:f oo peid in such manntr, by Botrower mading prvment, when due, directly 10 1he insurance carrier.

All insurance pohcics and rencwals thereof shall be in form acaeprable 1ol ender and shall incdude a standard mongage clause
in favor of and in form accepiable 10 Lendcer. L ender shali have the right to haold the policics and rencwals thereof, and Borrower
shali prompily furnish 1o Lender 21l rencwal notices and 2l 1eceipis of paid premiums. In the cvent of loss, Borrower shall gine
promp notice 10 the inturance carrier and Lender. Lender may make proof of loss 1f not made prompily by Borrowner.

Unless Lender and Borsower otherwise 2£10¢ 10 writing, 1nsurence prosceds shall be applied 10 restoration o1 repar of the
Properiy damaged, pronided such 16510781500 OF 1E€PaIT 33 cconomicelly Teasible and the security of this Mogtgage is not thereby im-
paired. If such restoration of 1epaif is not economically feasible o if the security of this Mongage would be impaired, the in-
surance provecds shall be applicd 1o the sums secured by this Moerigage, with the excess, if any, paid 10 Borrower . If the Praperty is
abendoned by Botrower, o1 if Borrower fails 1o respand 10 Lender within 30 days from 1he date notice is mailed by Lendes 10 Bos-
rawer that the inwutance carrier offers 10 scttde a claim for insurance benefits, Lender is authorired to codlect and apply the in-
sutance proceeds a1 Lender's oplion either 10 restoration of sepair of the Property or to the sums secured by this Morigege.

Ulnless Lender and Borrower otherwise agree in writing, any such apphcation of provecds to principal shall not exiend or
posipone the due dste of the monthly installments refetred 1010 parapraphs 1 and 2 hereof o1 ¢hange the amount of such in-
stallments. If under paragraph 18 hereof the Property is acquired by Lender. all vight, title and interest of Borrower in and to any
insurance policics and in and to the procecds thereof resulting from damage 1o the Properly priot 10 the sale or acquisition shall
pass 10 Lender 10 the extent of the sums secured by this Mortgage immediately pior to such sale o1 acquisation.

6. Presenvation sad Mainteaance of Property; Leaseholds: Condominiums; Planned Ueailt Developments. Borrower shall
Leep the Property in goad 1epair 2nd shall not coOmmIL wasie of permit impairment or deterioration of the Property and shall com-
piy with the provisions of any deasesf this Motigagc s ona earehold. If thus Mortgage is on a unit in a condominium or a planned
unit development, Borrower shall perform all of Borcower™s oblipations under the Seclaranion oF COVENENTS CTCANNE O FOVEITINE
the condominium o planned unit development, the by-laws and regulanons of the condominium or planned unit devclopment,
and conwitvent documents. 1f a condominium o1 planned unit der clopment tider is executed by Borsower and recorded topether
with this Morigage, the covenants and agieements of such rider shall be sncor porated into and shall amerd and supplement the
covenants and agreements of this Mortgzge as if the rider weie a part hereof.

7. Protection of 1 ender's Security. If Borrower fails to perform the corvenants and agreements contained in this Mortgage,
or if snv aition o1 proceeding s commenced which matenzlly affecs 1 endei’s intetest in the Propenty, including, but not limned
{o. eminent domain, insolvency, code enforcement, of arrangemenis of proceadings im olving a tanisupt o1 decedent. then Lender
21 Lendet s option, upon notice 1o Borrower, may make such appearanaes, disburse such sums and rake such action as is nevessary
1o protect Lender's interest, including, but not timited 1o, dishursement of teatonable attorney™s fees and entry upon the Property
to make repairs. If Lender required martgage insurance as a condition of making the loan tecured by this Morigage, Borrower
shall pay (he premiums required 1o matniain such 1nturance in cffect untul vuch time as the teguitement for such imurance ter-
minates in accordance with Borrower™s and Lender’s writicn agreement o7 apphicable law. Bartower shall pay the amount of all
morigage insurance premiums in the manned provided under paragraph 2hereof.

Any amounts dishureed by Lender pursuant 10 this paragraph 7. with interest thereon, shall become addittonal indebindness
of Borrower secured by this Mortpage. Unless Borrower and { ender agtec to other terms of pavment, such amounts shall be
payable upon notice from 1 endet 10 Borrowes requesting payment thereof, and shall bear inicrest from the date of dishuteement at
the rale pasable from time to time on outdtanding principal under the Note untess pavment of interest at such rate would be con-
trary to applicable law, 1n which event such amounts <hall bear interest at the highest rate permivable under appheable law
Nothing cantained in this paragraph 7 shall requite 1 ender to incur any expense or take any aciron hercunder

K. Inspeclion. 1ender may make of cause to be made teaconable entries upon and inspections of the Propeity, provided that
1 ender whall give Borrowet notice prior 1o any such inspection speafying 1 cawonable vause theiefor related to Lender ™ nterestan
the Properiy,
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