UNIFORM COVENANTS. Borntowcrand Lender cosvenant and agtee as foiicas

1. Payment of Principal sad Interest, Borrower shall prompily pay when due the predgal of and cricrest o the in
debredness evidenced by the Note, prepayment and late charges as provided in the Noe, and the pondpal of and interest onoany
Future Advares secured by this Morigage.

2. Funds for Taves and Insurance. Subject to applicable law of to awritten waner by Lender, Borromer shall pay 1o ender
on the day monthiy installments of principal and interest are pavable under the Note, until the Nove 18 pawd 1a full, 3 sum theran
“Funds’’) equal 1o one twelfth of the yearly taves and assessments which may altain prionty over this Morgage, and ground renis
on the Property, if any, plus onc-twelfth of yearly premium instaliments for hazard insurance, plus onc- tweifth of searly premium
instaliments for morigage insurance, if any, all as reasonably ecimated iniially and from time to tme by 1 ender on the basis of
assessments and bills and rcasonable estimates thereof.

The Funds shall be held in an institetion the depasits o accounts of which are insured or guaranteed by a Federal or state
agency (including Lender if Lender is such an institution). | ender shall apply the Funds 1o pay <31 1aves, assessments, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, o1 venfving
and compiling said assessmernts and bills, unless Lender pays Borrow er interest on the Funds and applicable 1aw permits Lender to
make such z charge. Borrower and Lender may agree in writing at the time of evecution of this Mortgage that interest on the Funds
shall be paid 10 Borrower, and unless such agreement is made of applicable aw 1eGuines such interest 10 be paid, Lender shall not
be required 10 pay Borrower any interest of carnings on the Funds. Lender shall give 10 Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits 1o the Funds 2nd the purpose for which each debit 1o the Funds was made. The
Funds are pledged as additional security for the sums secuied by this Morigage.

if the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior 1o the due
dates of taves, asscssments, insurance premiums and ground rents, shall eaxceed the amount required 1o pay said taves, assess-
ments, insurance premiums and ground rents as they fali due, such encess shall be, a1 Borrower’s option, either prompily repad 10
Borrower or credited to Borrow er on monthly installments of Funds. I the amount of the Funds held by Lender shall not be suffs-
CIERL IO PAY (anes, assessments, insurance premiums and ground rents as they fall due. Borrower shall pay to Lender any amount
noccssary to make up the defwiency within 30 days fram the date notice is m2iled by Lender 10 Borrower requesting pavment
thereof.

Upon payment in full of all sums secured by this Mortgage, Lender shall prompily refund 10 Borrower any Funds hedd by
Lendes. If under paragraph 18 hereof the Property is sold of the Property is otherwise acquired by Lender. Lender shall apply, no
Iater than immediately prior 1o the sale of the Property or its acquisition by Lender, any Funds hoid by Lender ai the time of ap-
plication as a credit 2g2inst the sums secured by this Morigage.

3. Application of Paymeats. Unless applicable law provides otherwise, all payrments received by Lender under the Note and
paragraphs 1 and 2 herecf shall be applied by Lender first in payment of amounts payable to Lender by Borrower under paragraph
2 bereof, then 10 interest payable on the Note, then to the principal of the Note, and then 10 interest and principal on any Future
Advances.

4. Charges: Licas. Borrower shall pay all 1anes, assessments and other charges, fines and impositions attributable 1o the
Property which may attain a priority over this Morigage, and leasehold payments or ground rents, if any. in the manner pronided
under paragraph 2 hereof o1, if not paid in such manner. by Borrower making payment, when due, directly 10 the payee thereo!.
Borrower shall peompaly furnish 1o Lender 21l notices of amounts due under this paragraph, and in the event Borrower shall malke
payment direcdy. Borrower shall peommly furnish 1o Lender receipis evidencing such payments. Borrower shall prampmly dis-
charge any ben which has posority over this Morigage: provided., that Borrower shall not 8¢ required 1o discharge any such hien so
long as Borrower shall agree in writing 10 the pavinent of the obligation secured by such lien in a2 menner acceprable to Lendes, o1
shail in goad faith contest such lien by, of defend enforcement of such lien in, Jegal peoveadings which aperate o pravent the en-
forcement of the bien or foefeiture of the Property of 2ny part thereof.

5. Huzard Imurance. Bocromer shall heep the impronements now existing or hereafier erected on the Property insured
againyt doss by fure, hazards included mithin the term “eviended coverage,”” 2nd such caiber hazards as Lendtr may 1equire and in
such amounts 2nd foo soch penads as LenSer may sequite; feaonided. that §ender shall not roquire that the amoonnt of such
ot erzge eaceed thet amoun of cnverape required 10 pay the sums soecured by this Marigage.

The insurance catrict prondding the insuranoe shall be chosen by Borrower subject to approval by Lender: provided . that such
2praoval shall nod be unreasomably withheld. Al premium on insurance padicies shall be paid in the manner pronided under
paragraph 2 bereof oz, af not paid in such manner, by Borrower medang pevment. when due, directly to the insurance carrier.

All insurance podicies and renewals thereof shzll be in form acceprable 10 Lender and shall include a standard moerigage ciause
in favor of 2nd in form acocpiabic to Lender. Lender shatl have the 1ight 10 hold the policies and rencwals thereof. and Borrower
shall prompaly furnish to Lender all renewal notices and all 1eceipis of paid premiums. In the event of Yoss, Borrower shall give
prompt nonce to the invurance carrier and Lender. Lender may mahe proof of Joss if not made promply by Borrowner.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied 1o restoration o1 1epzit of the
Property damegod, pravided such retoration of repaurt is economicelly feasible and the security of this M origage s not thereby im-
paited. I such restoration «F repait is not economically feasible o1 if the security of this Morigage would be impaired. the in-
surance puoceeds shall be apphied 10 the sums secured by this Morigage, with the euvcess, if any, prid to Borrower. 1f the Properivis
abandoned by Borrower, o1 if Botrower fais 10 1espond 10 Lender within 30 days from the date notice is mziled by Lender 10 Bor-
1ower that the isurance carner offers 10 setle a claim for insurance benefits, Lender is authorized 1o zollect and apply the in-
surance proceeds 2t 1 ender’™s oplion cither 10 1ector2110n of 1epair of the Property of 10 the sums secured by this Morigage.

Unless Lender and Borrower otherwise agree in writing, any such apphication of proceeds 10 principal shall not extend or
pastpone the due date of the monthly installments referred 10 in paragraphs 1 and 2 hereof or change the amount of such in-
staflments. If under paragraph 18 hereof the Property is acquired by 1 ender, all right, title and interest of Boarrower in and 10 any
insurance policics and in and to the provends thereof sesulting from damage to the Propenty prior 10 the sale or acquisition shall
pass 10 Lender 1o the extent of the sums secured by this Morigage immediately prior 10 such sale or acquisition.

6. Presenvation and Mainterance of Propery; Leasebolds; Condominiums; Planned Unit Derelopments. Borrower shall
Loep the Propesty in pood repair and shall not commit saste o1 petmil impeirment or Seterioration of the Property and shall com-
ply with the provissons of any Jease of this Mostgage is on a Jeaschold. 3 thus Morigage is on 2 unitin a condominium or a planned
unit dnvelopment. Borfoner shall perform all of Bosrower™s obligations under 1he declaralion o7 conenanis creating of goreining
the condommium o1 plannad unit deaelopment, the by-lans and regulztions of the condominium or planned unit development,
and consttvent documents. I a condominium of planned unit der clopment rider is evecuted by Boiiower and recorded together
with this Mortgage. the covenants and agreements of such 1:der shall be incorporated into and shall amend and supplement the
covenants and agreements of this Morigage as 1 the rider weic a part hereof.

7. Prolection of 1ender's Security. 1T Bosrower fails to perform the covenants and agreements contained in this Morigage,
or 1f any action or proceeding i commenced which matenally effects 1£nders interevt in the Propernty. including, but not Limited
1o, sminchl domain, intolvency. cade enforcement. or arrangements of proceedings inmvolving a hankrupt or decedent, then Lender
at Lendetr™s oplion, upon notice (o Borrower, may make such appearances, disburse such sums and take such action as is hevessary
10 protect Lender™s interest, ancluding, but not limited to. disbursement of reasonable attorney™s fees and entry upon the Properiy
to make repairs. if Lender requited mortgage inturance as a condition of making the Joan secured by this Morigage, Borower
shall pay the premiums required 10 maintain such inwtance in effect unnl such time as the requirement for wuch msurance 18-
minates 10 accordance with Borrower’s and 1 ender’™s written agreement o1 apphicable faw. Borrower vhall pav the amount of all
morigage inturance premiums in the manner provided under paragraph 2 hereof.

Any amounts disbursed by 1 ender purcuant (o this patagraph 7, with interest thereon, shall bevome additional indebtedness
of Borrower secured by this Mortgage. Unless Botrower and 1 ender agree to other terms of payvment. such amounts shall be
nravabie upon netice from L ender to Botrower 1equesting pavment thereof, and chall bear intezest from the date of disbursement at
the rate payable from time 1o time on outstanding principal under the Note unless pavment of interedt at wuch rate would be con-
trary to applicable law, 1n which event such amounts shall bear intereut at the highedt sate permicable under apphicable law,
Nothing contained in thas paragraph 7 shall require 1 ender 1o incur any expense o7 take any action hereundes.

R, Inspection. 1| ender may make o1 cause to be made reaseonable entties upon and inspections of the Preperts, provided that

1 ender <hatl gine Borrowes notrce prior to any such ingpection «peaifving reasonable cause therefor related 1o 1 ender s interest in
the Properiy .
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