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Usitowsy Covesangs, Borrower and Pender covenant and aoree as follous
t. Payment of Principal and Interest. Horroacr shal) prompih pay when doe the prnapal of and nterest oot
mndehiedness ovidenced by the Note, prepayment and ate (harges o pronfded oo the Notel and the princpat of and terest
on any Future Advances wecured by thie Modigege

2, Funds for Taves and Insurance. Subject to apphosble fzw o7 10 & written waver by Ferder. Borroewer sheh: pa I I,
o ]

10 Lender on the dayv monthly it zUments of prinoipsl and rmicrest zre pavable under the Naote. unted the Sote is pad s
a sum (herein “Funds™) cqual 1o oactacifith of the searly taves 2d secsements whih may ztan rronty ceer th
Martgzge. 2nd ground rents on the Property. of anmyv. phis onc-tuclth of veatly premoum anstaliments for harzard menranie
plis onc-tuelith of yezrly premium indaliments foF m1gage o tanoe. il 2ny. all as reawnzhly enmated izl and from
time 10 time by | ender on the hasin of avessments znd il 2nd reavonzhle extimaties thereo! )

The Funds shall he held in an msniunion the depods of zicounts of which 2te imured of gusrentesd by a Fodeial or
state agenay tincluding Lender if Lender i such anansttunony. Fonder shall appiy the Funds to pay sard taves. asscsinents,

-

~
insurance premiums and ground rents Lender may not charge "ot so belding 2nd eppiving the Funds, analyreng said account,
orverifying and compiing said assenments and bl unless 1 ender pays Botrower intetest on the Funds ard applicable fawn M.
permits 1ender to make such a charge Borrower snd Lender may prce 1a wntng at the time of erecution of this . i
Maortgage that interesi on the Funds shall he pad to Botroner. and unless such zgreement 1 made of applicable law . ) -

requites such interest 10 be pard, Lender sha'l nat be requrtad 10 pasy Borroaer 20y InICrest o camings on the Funds, 1ender ‘

shati give to Borrowes, without charge. 20 snnual sicount ag of the Funds thowing credits and dehiis 10 the Funds and the
purpose for which cach debit 10 the Funds way made. The Funda are pledped av addinonsl sequnity for the «ums secured
by this Morigage

If the amount of the Funds held by Fender. topether with the future monthly installments of Funds pavzhle prior o
the due dates of 12168, assessments, imsurance premiums and ground rents. shall exceed the amount tequired 1o pay aard Laves,
assessments, insurance premiums and ground rents xs they 1211 due. such eviess shall be. a! Bortower's option. either
prompily repadd 1o Borrower or credined to Borroaer on monthh snazeliments of Funds. If the amount of the Funds
held by 1 ender <hall not be sufficient 1o pay Tanch. asseisments. imeuranae premivms and ground rents a5 thev fall doe.
Borrower shall pay 1o Lender 20y amount neoesszny (o mebe up the dehicensy within 30 days from the date noboe i maziled
by Lender 10 Borrowner requesting payment theteod

Upon payment in (ull of all sums secured by thie Morngape. 1 ender shall promptly refund 10 Borrower any Funds
hedd by Lender. 1f under paragraph 18 bereof the Property s <ol of the Properiy s otherwise acquired by Lender, Lender Z
shall 2pply. no later than immediately pros 10 the e of the Propenty o1 its acquisiion by 1.ender, any Funds beld by
Lender a1 the time of application as a2 credit against the sume secured by thes Merigape.

A Application of Pmyments. Unless 2pplicable 1en prousdes othermiase. all payments teceived by Lender under the
Noie and paragraphs 1 and 2 hereof shzll be 2pphed by Fender first in payment of amoants parable to LenSer by Borrower
under prragraph 2 bereod, then 10 interest pavable on the Note. then 1o the prindipal of the Note, and then 1o interest and
prancipal on any Fulute Advances.

4. Charpes: Liens. Bortowes ahall pay all teves. aviesaments and other charees. fines and impasibons stinbutable 1o
the Property which may zttain 2 priority over this Mortgage, and Jaschold payments o ground rents. if xny. in the manner
provided under prregreph 2 heieof or. af not pard an such menner. ta Borrower mzhing pavment. when due, directly 10 the
pavee thereof. Borrower shall prompily furnish 10 Lender all nolioes of 2monnts due under this perapraph. and in the cvent
Borrower shall make povment diredtiv, Borzeucr shall prompidy fwnsh to Lended reccipis evdencmg such pevmenis
Botrouer shall promply discharge any bon which has pooraty et thi Mongzge: pronsded, thet Bacrower shall nat be
required 10 drschzige sny such Bien so bong s Borrener shail cpree an wuhing 10 the payment of the obhigeiian secured by
such hen 1in a manner accepirtk 1o | ender. o «ha'l m gand 1aarh conteat such hen ba_or Sefend cnforaement of such hien in,
legal proceadings which ORCTE 10 provent the eatoroenenl o the Do of jeafedute of she Propeaiz of 2oy pant theredd.

S. Harard Inswrence. Bomrower shall Loep the arproioments mow canting o hereafier eicred o the Propenty arsuted
apaust Yoss Iy fire, herards ancinded sathin dhe term “eviended (o crepe’. end sich onher herards x Lender mey require
2nd in such emoents 2nd for such peosods 2 Fender may reuite. proended, that Eender <halt nol requite that the smount of
such coverzge eneead thel amoun of coverepe Teguied 1o pad the corm e nred Baothis Mowtgepe

The spsurance carncs prondding the insurenoe shell be Jhosen By Borrewer subject 10 appronve] by Lendern provided.
that such approvel <hall not be unresconxbly withheld Al preminme an ancutanoe policies shall be prid an the manner
prowsded under parepraph 2 hereo! o1, 1f not pead an cuch maenner. By Borzower mubang pavment. when doe. directly to the
NLUTZNOC CRI1ICT.

Al incurance polioes and rence i thereet shefl be an fom aocepledle 10 i ender and shall incinde » vanderd mongage
aeine 1h fzver of 2nd m form socepiabie 10 Lender. Tonder <hixil hune the tipht 1o hold the policies and tenewxls theieof
znd Bortoner shell prompth furnsh 10 8 ender 21l 1enemal notwes end sl 1ecepis of prid premnume In the event of Joss,
Borrowet shill gne prompt nolice 1 the seranie ceTtiet and endos 1 ender may rmehe proct of s af not made piomplly
by Bosrower.

Unless 1 ender and Borrouer others e aprec in wohing. instteiee prosceds shiail be applied 10 1eMoration of 1epair of
the Proprity damaped. provided soch fevlorabon o1 10pail B Goenamn sih Teamble and the secunty of this Maortgage s
not thereby impared. If such rentorehion OF Tepal & 110l Cootiliin Al feauble o1 1 the secutity of thie Mongage would
be impaired. the insstance proveeds shall be apphicd to the wums secured this Murtpape. with the encess, i any. pad
1o Botrower 1t the Property n zhandoned By Borromer, o o Borrower fboo teapond 1o 1 ender wuthin 30 duys from 1the
date notice 1 mated by Lender ta Borrowet that the mmsutance carnen ofers 1o wettie a olaim for smaurance benefits, Lender
n suthatized to collect and epplv the maoranie proveeds 2t Tender ™ option @thed 10 168012100 0T tepair of the Propeny
of to the sums secerod by this Mortgage.

Unless Lender and Bottower othersase xpree inoariting, sta such applivabon of proceeds to prancipal <hall not extend
o1 postpone 1he due dete of the monthhy anaziiments seierted 10 1 patepraphs 1 and 2 hereof or chenge the amoon of
soch nstaliments 1 under patapraph 18 hereat the Propoty s aiauired in Lender. 21l night, tnk and intesent of Borrower
in and 1o &2y ncuranie poTioes and 1 end 1o the mreceode therel Teeiing from demape 10 the Prapetiy prior Lo the sele
of acquinhion shall pass to Lender 10 the oxiend vl othe wums e oted o thie Moripege cunediaicly phot o such sale o7
BCQUISITION.

6. Prescriation and Maintenance of Propeity: Leawholds, Condominiumsg Planned Unit Developments. Borrouer
shall keep the Propenty in good repair and Jhall net commil azde of it mpairment of delerioration of the Propenty
2nd whall comph with the pronisons of am Jrase o thic Muortgape voon i leaschodd 1 thee Maonierge 1 on o umtoan a
condomintum o 3 planned unit development. Buinewer Fplopertormn w0 Borrowers oblipehons ander the declarnhion
ar covenznts <reating of poverning the condommuny of plarned 1ot dovelopment, the by-laws and scpalztione of the
condominium o planned unit development. and vondituent docurnerts Boa condominiom or planned smit dervelopment
sider a6 eavecuted by Berrewer and recorded sogether with this Mortgage. the conenants and aprecments of wrh rider
shall be incorpatated into and chell amend and capplement the covenante 2nd agreements of thi Morgape as il the rider
avie a part heicof,

7. Prolcction of Lender's Security. 1 Borroser fald 10 perferm the covenants and agteements contamed e thie
Motigape. or if any achon o1 proveeding o commenved which muaterially atfledts Lender’s micrest an the Property. l
including. but not misted io. eminent doman, Peeliency. code entoroctiaenl. o aTrangemenis < proweedings voalung a
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bankrupt of decedent. then Tender at 1 ender’s optien. upen aolue 1o Rorrower. may make such appearances, disburse such lm

wims and tabe such action as as necossaary o proicd 1 enders nterest. indduding. but not himated o, disbureement ot <t

scarchable attornev’s fees and entty upen the Propeey to mabe repars W Tender required motigage INVIT AL av @ - b
comdition of m.:h'ng the tean seoured by thie Muortgage, Boirewer shall pay the prememms regered to maintan such

insutance in ctfect uniil such time as the requrement for vich msurarce ernnnates moaveerdance waith Borrewcer’s and
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