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UNIFORM COVENANTS. Botrower and L ender coverarnt and agree as folloas

1. Paymeat of Principsl and laterest. Borromer shall prompiiy pay when due the prinapa! of and ntoresl on thie -
debredness evidenced by the Note, prepayment and late charges as provided in the Note, and the prinapal of 2od interest on any
Fuiure Advances secured by this Mortgage.

2. Fends for Tates and lasurance. Subject 1o applicable kaw of 10 a written waiver by Lender, Borroaer shatlpay 10 ender
on the day monthly installments of principal and interest are payable under the Note, unnd the Note is pasd in full, 2 sum theran
“Funds'") equal to onc-tuclfth of the yearly 1aves and assessments which may attan peacrity onetr this Maortgage, and ground rents
on the Property, if 2ny, plus one-twelfih of yearly premium instaliments for harard insurance, plus one-twelfth of yearly premavm
installments for mortgage insurance, if any, all as reasonably cstimated iniially and from fime 1o 11me by 1 ender on the hasus of
assessments 2nd bills and reasonable estimates thereof.

The Funds shall be held in an institution the deponits of accounts of which are insured or guzraniced by a Federal or state
agency Ginctuding Lender if Lender is such an institenion). 1 ender shall 2pply the Funds 1o pay said 1aes, assessments, nsurance
premiums and ground rents. Lender may not charge for so holding and appiying the Funds, analyzing sad account, of venifying
and comgdling said asscssments and bills, unless Lender pays Borrower intetest on the Funds and applicable law permits Lendes to
make such acharge. Borrower and Lender may agree in writing at the time of exvecution of this Moitgage that interest on the Funds
shall be paid to Borrower, and unless such agreement s made or applicable law requires such inierest to be paid, Lender shall not
be toquired 1o pay Borroner any interest o1 carnings on the Funds. Lender thall give 10 Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits to the Funds and the purpose for which cach debit 1o the Funds was made. The
Funds are pledged as additional security for the sums secured by this Morgage.

If the amount of the Funds held by | ender, 1ogether with the future monthly installmens of Funds pavable prior 10 the due
dates of taves, 2assessments, insurance premiums and ground rents, shall exceed the amount requited 1o pay said tanes, asscss-
ments, insurance premiums and ground rents as they fall due, such exoess shali be, a1t Borconer™s opiion, cither promptly repaid to
Borrower of credited 10 Borrower on monthly installments of Funds. If the amount of 1he Funds beld by Lender shall not be suffi-
chent 10 Pay ALES, ASSCHAMENLS, INSUTANCe Prethiums and ground rents as they fall due, Borrower shall pay 1o Lender any amoum
nevessary 10 make up the deficiency within 30 days from the date notice is mailed by Lender to Borrower roquesting payment
thereof.

Upon payment in full of all sums secuied by this Mortgage, Lender shall prompely refund 1o Borrower any Funds hed by
Lender. If under paragraph 18 bereof the Property is sodd o1 the Propenty is otherwise aoquired by Lender, Lender shall apply, no
later than immediaicly piior to the sake of the Property or its acquisition by Lender, any Funds held by Lender a1 the time of ap-
plication as a credit against the sums socured by this Motigage.

3. Applicstica of Psyments. Unless applicable law provides atherwise, all payments received by Lender under the Note and
paragraphs 1 and 2 heteof shall be applied by Lender first in payment of amounts payable to Lendes by Borrower under paragraph
2 hereof, then 1o interest payable on the Note, then 1o the principal of the Note. 2nd then Lo interest and principal on any Future
Advances.

4. Cuarges; Liems. Borrower shall pay all tanes, assessnents and ather charges, fines and impositicus attributabic 10 the
Property which may attain a priority over this Mostgage, and Teasehold pavments o ground rents, if any, in the manner pronided
under paragraph 2 hereof or, if not paid in such manner, by Borrower making puyTnent, when due, directly to the payee thereof.
Barrower shall prampely furnish 10 Lender all notices of amounts due undcr this paragraph, and in the cvent Borroaer shall make
pavment directly, Barrower shail pramptly furmish 10 Lender receipts evidencing such pryments. Borrower shall prompaly dis-
charge any Len which has posority over this Morgege; peonided, that Borrower shell not Be required to discharge any such hen so
Song a5 Bosrower shall agree in writing 10 the payment of the ohlipation securad by such lien 10 2 manner accepiatle 10 Lender, of
shall in good faith contest such Yien by, or defend enforcemaent of such bien in, kegal proceadings which operate 10 pecvent the en-
forcement of the bien of for feiture of the Propetty of any part thereo!.

$. Harard Imsursace. Borrower shali hoep the impronements now casting of hereafier erected on the Property insured
against kons by fire. harards included wathin the term “eriendnd amerage,”” and such other harzards as Lender may roquire and in
soch amounts and for such penads 28 Lender may require; praonided, tha Lender shall nov reguire that the amoum of sucth
oonerage exceed that amoun of contrage required 10 pay the sums socured by thes Mocigege.

The insurance carrict pronyding the insurance shall be chosen by Bosrowes subject 1o approval by Lender: peonvided, that such
appecnal stall pot e unteasonehly withheld. All peemiums on insurance palicies shall be pasd in the mannet pronided under
paragraph 2 hereof or, if not paid in such manner, by Botrower making payment. when due, directly 10 the insurence Carmed.

Allinsurance policies and 1encwals thereof shall be in form acoepieble 10 Lender 204 shall inddode a wandard morigape cause
in faver of and in form accepmable 10 Lender. Lender shall have the right 10 hold the policies 2nd rencwals thereo!, and Borrower
shall prompily furnish 10 Lender 21l renewal notices and all reoeipts of paid premiums. In the cvent of loss, Borrower shall give
prompt notice 1o the insurance careicr and Lender. Lender may make proof of Joss if not made promptly by Borrower.

Unless Lender and Borrower otherwise 2g76€ in writing, insuiance proceeds shall be applied 10 resioration o repair of the
Propenty dameged, provided such 1EKOT LN OF TCNRIT 33 coanomically Teasihic and 1he security of this Morigage 1s Dot thereby im-
paired. If such res1018t0n0 O TEpIT 33 NOT economically feasible or af 1he security of this Morigege would be impaired, the in-
sutance proceeds shall be #pplied 10 the sums secured by this Morrgage, with the exoess, if 2ny, prid 10 Borrower. If the Properiy is
abandoned by Borrower, o1 if Borrower fails 1o respond to Lender within 30 duys {rom 1he date notioe 18 mailad by Lender to Bor-
rower that the insurance carrier offers 10 scitle a claim for insurance benefits, Lender 1s authorized 10 collect and apply 1he in-
surance procecds a1 Lender’s oplian ¢ithes 10 1640131100 OF TEpai of the Properiy of o the sums secured by this Morigage.

Unless Lender and Borcower othetwise 2g1ec in writing, any such apphication of proceeds to principal shall not extend o1
postpone the due date of the mombhly instaiiments seferred 10 in paragraphs 1 and 2 hereof o1 change the amount of such in-
staliments. If under paragraph 18 hereof the Property is acquired by Lender, all right, titke and inicrest of Borrower an and to any
insurance policies and in and to the proceeds thereof resulting from damage to the Property prios to the sale o7 acquisition shall
pass 10 Lender to the extent of the sums secured by this Mortgage immediately prior 10 such sale or acquisition.

6. Presennation and Maintenance of Property; Leasebolds; Condominiums: Planned Unit Developmeats. Borrower shall
keep the Propesty in good repzir and shall not commut waste o7 permit impairment o deicriovation of the Properiy 2nd shall com-
ply with the provisions of any Jease of this Morigzge i ona teasehold. If this Mortg2g¢ is on a unit in a condominitm o7 a planned
unit devctopment. Botrower shall perform all of Borrower's obligations under the GeclATatinn Of COVECNANLS CICANNE OF ROVCININE
the condominium or planned unit davelopment, the by-laws 2nd regulanons of the condoaminium or planned unit development,
and constituent documents. If a condominium or planned uni derclopment 13867 38 evecuted By Borrowner and 1eco1ded togeiher
with this Motigage, the corenants and agreements of such 138¢7 shall be incorporaied inte and shall amend and supplement 1the
covenants and agreements of this Mortgage as if the rider weie 2 part hereof.

1. Protection of Lender™s Secority. If Borrower fails 1o perform the covenants and agreements contained in this Motigage,
or if anv artion o1 proceeding 1s commenoed whith materially 2ffects 1 ender ¢ interest in the Propenty, including, but not limited
10, eminent domain, insolvency, code enforcement, 1 Arrangements o proceedings imvohing a banbrupt or decedent. then Lender
at Lender's opiion, upon notice to Borrower, may make such appearances., dithuree such sums and 12ke such action as is NECCssary
to protect Lender’s interest, including, but not limited 10. disbursement of reasonable attcaney’s fees and entry upon the Propeily
to make repairs. If Lender required mortgage insutance as a condition of maling the lean secured by this Mortgage. Borrower
shall pay the premiums required 1o maintain such insurance in effect unti] such time as the requirement for wuch insurance tei-
minates in accordance with Bosrower's and Lender’s wninten agreement of applicable law . Borrower shall pay the amount of all
mortgage insurance premiums in the manned provided under paragraph 2 hereof.

Any amounts disbursed by Lender pursuant 10 this parageaph 7. with interest thereon. shail become addinional indebiedness
of Borrower secured by this Morigage. Unless Borrower and Lender agree to other Terms of pavment. such amounts hall be
pavable upon notice from 1 ender to Borrower requesting payment thereof, ard shali beat interest from the date of divbur<ement at
the rate payable from time to time on cutstanding principal under the Note unless pavment of interest at such rate would be con-
t1ary 1o applicable law, in which event such amounts <hall bear interest at the highest rate peimisable under applicable law.
Nothing contained inthis paragraph 7 shall require | ender taincur any expense or take any action hercunder.

8. Inspection. 1cnder may make or vauscto be made reaconable entries upon and inspeciions of the Properts. pt ovaded 1hat

{ ender shall give Borrewer rotice prior to any such inspection specifving reasonable cause therefor related to L ender ' vainterestin
the Property.
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