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Tre F:.r 2semall he weid ineninstition the depriis o 2rooonis of whiin are neured ar poaranieed oy a2 Federal or state
ageroy tnlivdrg Denlersf lender s such anineiisnon) Lender enall kpply the Funds 1o pay s2:13 14088, asSessments, insurence
premems and ground rents, §ender may not charge for o holding and epplying the Funds, anelyvzing sid account, of verifying
and compling sa1d assessments and Brlls, unless Lender pans Barrower interest onthe Funds and enplicable Iaw permits Lender 1o
make suchacharge Borrower and lender may agree in writing 21 the time of execution of thas Mortgage that interest on the Funds
shall be paid o Borrower, and unless such agreemen: (s made or ’r"" cabie law sequires such interest 1o be paid, Lender shall not
be required 10 pay Borrower any interest o earnings onthe Funds. Lender shall give 1o Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits 1o the Funds md the purpose for which each debit 10 the Funds was made. The
Funds are piedged as addinonal secunity for the sums sesured by this Mornigage.

1f the amount of the Funds held by Lender, together with the future monthly installments of Funds pavable prior 10 the due
dries of tares, assesiments, tnsuranie premiums End ground rents, skl enceed the 2mount ragoired 10 LAY A TARES, ASLEsS-
menis, insarance premiumns and groand tents as e *c- trdoe tarhenviess shell he, at Bo"wtr's opunon, either prompily repaid to
Bouc-utr or dredited to Borrower onmonthiy cnstalimenis of Fonds 11 (he amount of the Funds held by Lender shall ot be suffi-
IENT 1O DAY TRACS, RALCISMENIS, INSUTANIE p'cﬂ 9 and ground rents as they fall du: Borrower shall pay to Lender any amount
necessary 10 make up the deNncency within 10 Aaye from the date nonze s mened by Lender 10 Borrower requesting payment
thereo!.

Upon mavment in ful] of all sums sevured by 1ha M *»*rge;c. Lerder shall prompiiy refund 10 Borrowes 2ny Funds held by
Lender. I under p.tu;uph 1& hereofthe Pro'-c.-:\ 3 5018 of the Property s otherwise argquired by Lender, Lender shall apply, no
later than immedipielr prior 10 the saie of the Property or 118 a:q:is':zion by Lender, 2ny Funds held by Lender at the time of ap-
plication as & credst apainst the sums secured by this Morigege.

3. Applicadon of Paymseats. Unleis apphoable law provides atherwise, all pavments received by Lender under the Note and
paragraphs § and 2 hereof shall be applied by Lender firs1:n payvment of emounts pavable 10 Lender by Borrawer under paragraph

2 hereof, then 10 1nterest paveble on the Note, then 1o the pruincipal of the Note, and then 10 interest and principal on any Futuze
Advances.
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4. Cherges: Liens. Botromer sh2ll pay 21l tanes, piscssments and other charges, fines and impiitions attributable 10 the
Properiy which may atiain 2 priociiy over this Morzpage, 2nd leasenold pevments o7 c'o..md renis, af any, in the manner pronided
under peregraph 2 hereof or, :f not pad in such manner, by Borrower making payment, when due, directly 1o the payee thereof.,
Borrower shall prommly furnish 1o Lender all nonzes of amounts due under thes paragraph, and inthe event Borrower shall make
prymen Quedily, Borrower shall prommply furmish 10 Lender recepis ovidenaing such peyvments. Borrower shall prampily dis-
<harge any hen whach has priory cver this Morigage: pronvided, that Borrower shell not be sequired 10 discharge any such lien so
Jong as Borrower shpll ppree in wri g tathe pevmers of <he obl r::::-'\ L€ Jgits d by tuch hienan 2 menner acceplable 10 Lender, or
shall an pond faith comtest such hien 2y o Sefend onforiement of such lenan, lege! proceedings which apereie 10 prevemnt the en-
forcement of the Lien or forfeiiure of the Proqesty oo 2oy et :*m::-o:’.
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6. Presersetion and Myintenenie of Praperis ) B eacveholds; € ondurmmurm. Planned Unit Developments. Borrower shall
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