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Ustporst Covisanas, Bormeaer and Tender (overant

1. Payment of Principal and Interest. Borroaor shall prompthe pay o has due the proapal o and sloiest o b
imvlebtedness evidenced by the Note. prepayment and Lete charres o prosaded oo the Note
on any Foture Advanoes weured by thes Monigage

2. Funds for Taves and Inmsurance. Subject to zpphoablie law of 10 v wntten asaer by Ponder, Bernvaer el opany
10 Lender on the day monthly indaliments of pringpal sod cntorest are pavable ando the Nate ient] the Note o patd an tull
a sum iherein “Fundsr equal to onc-taciih of the vearhy taves and svweneients ahuh may etlan PLeTHY oner this
Mongage. 2nd ground fents on the Property, of znv. plus enc-taweltth of vearly preminm aadtaliments for herard snsurande.
plis coe-taelfth of vearly premium indeliments 161 martpage 7« rance af zny, all s reasonably evtimated imitrethy and from
lime 1o time By L ender on the hasn of aveiameats 2nd Bk znd reawenable estimzte thereot 7 '

The Funds shall be held 1o an snsttution the deponets of ado anis o which are inaured or guarantead by 2 Federal or
sate agendy tindtuding Fender 1f Tander 1s such an mmntotions ender shatl apphy the Funds to pay and taves. assesaonts,
insurance preminms and ground renty Fender misy et charge for o holding and applving the Funds, analyvzing waxd account,
or venfuing and compling said aceaments and BIK unles Fender peyvs Bermoner interent on the Fuads and applicable law
nermits L ender 1o make such a charpe Burroaer and Leader may sgfee 1in wnting 3t the tink of ewxution of thi
Mortgapge that interest on the Funds shall be pad to Borrewer, and unlew such sgreement i made or apphcable law
requires such mnteret to be pand, Lender shatl not he regurad to pay Besroacr anvaeicrest of catmings on the Funds, Lender
shall give 10 Borrower, wathout ¢harge, an annual sodenntng of the Fands showing credits and dehas e the Tunds and the
purpose 1or which cach debit to the Funds was made  The Funde are pledped v addional secanty for the sums secuted
by this Morigape

If the zmount of the Funds held by Fender. togcther with the future monthly inazliments of Funds pavable pnor to
the due Jates of 1108, aancsaments, imsurance prennuns and groand rents, shall exvoced the amount requited 1o pay said taves,
assessments, insurance premiume and grovnd rents as they ol doel «och oveess <hall he, at Borrowet's optivn, ciaher
prompily repeid to Borrower of cradned to Borrower on monthhy natsliments of Funds. If the amount of the Funds
hedd by Loender <hall oot be sufficient 10 pay 1ancs, seasiaments, insitane premems and ground fenls xs they fall doe,
Borzower shall pey 10 Lender any amount necessaty 1o mzb e up the dehoemay athin 30 davs from the date natice s maied
by Lender to Borrower requosting paymyent thereod

Upon paamsot an full of all sums secared by this Maorigage. Tender shall promptly tefund 10 Borrower any Funds
held by 1 ender. If under paragraph 15 hereof the Praperty o wold o1 the Property s othenwise acquured by 1 ender. Lender
sha¥t apply. no lzter than immedizich pricy 10 the <ale of the Propesty of ns acquivtion by 1ender. any Funds held by
Lender at the time of application as a credit zpainst the sum secured by this Morngage.

3. Application of Payments. Unicis apphicable law provides othetsise. all pavments reccived by Lender under the
Noic and parapraphs 1 and 2 hereof shall be apphied by 1 ender first :n parment of amoants pavahle to Lender by Borrower
under parapraph 2 hereof. then to nterest paz sble on the Noie, then to the prncipal of the Naove. and then 10 Inlcres xnd
prncipal on any Fulure Advances.

4. Charpis: Liens. Borrouer <hall pay @l 1anes, zosccanents and other charges fince and mpwibons attnbuteble to
the Propenty which may attain 2 proily over this Monigage. and Jeaschold payments < ground fents, i any. in the menncr
provided under parapraph 2 hereof o, 31 not pand a0 ich manner. b Bortower maling pryment. when due, direcily to the
pavec thereo!. Borrower shall prompily furnich 1o Eender 2l nolices of amounts Jdoe under this patapraph, 2nd in the cvent
Borrower shall male pavment directiv, Bontower Bl prompthy furash to 1 cnder recaipls cundenong such prvmends.
Botrower shail promopidy discharge any Ien ahich has praonaty cver this Mongsec: provided. tha Borrowes shall oot be
required to dischzrge 20y such licn wo long xs Borsoaer shall agree in wrng 10 the payment of the obligation secured n
»uch ben in 2 manner acoeptable 10 Lender. o <hailan pand fath Gomtedt <och hen o defend enforoement of such lich in,
fepal provond nps ahach opetale to preaent dhe enforiement o the Ten of forficture of the Proparty o1 2nv pant theredt.

S, Harad tesurance. Horrower <hall Locp 1he mpres emenis hos eanting of heseafier erected on the Propeny arared
apaimt Joss by fire, herards anchnded wrthin the Torm Teviended o epc . xnd sih oiher harerds xs Fender may roquize
and 10 such amennts and 101wk peiodd g 1 ender may recuize prended. that Tender <hall not seginse thet the amount of
such conerzpe ovweend thet amourt ¢ cearetape regoted 10 pay the Lonne wonted by 1tus Mosirepe

The rsatance carner providing the inwitanoe shall be (howen by Bortower wbjedt 10 eppronat by Fender pronided.
that suck approval shatl 1ol be anrezsonabiv wathheid Al premsans on insitanee pobiocs shall he prdd i the mennet
provided under patagraph 2 hereof o1, 0ot pesd an such manner. by Boriowet mak:ng pavment. when due. dueatly 1o the
INMEnOe CATIICT.

Allinsurance pobicies and rencaals theteot shelf be an Tomm aoceptable 1o 1 ender and halinddude 2 standatd monpapt
Quuse i fzaver of and m foam acceptable to Tender. Ponder <huil hioe 3he 1aph 10 hold the polivies and rencaah thereof.
and Borrower ahall prompthy {uansh 10 Fender all 1enemal notves and all seceipis of pard premiume. In the cuent of 3w
Bornomer shril gne prompt nonhoe 10 the siutano e cetnet and 1ender 1ender tha mebe proct of Joss it not made prompily
by Borrower.
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wiad the prcc pal ot and onerew

Unless 1 ender and Bottomer otherniae #ptec an witing rsniane provecds shail be apphed 10 restoration of repzit of
the Property dumaped. provaded such resoration o fepeit 1 veonomin ailt feauhle and the secuy of thi Motipape
not thereby impeirted. 1 such sestoratum o1 Tept v nal connomin 2l Teanbbe o1t the secunty of this Morgegc woud
bt mpuired. the muutance pracecds <hzll be apphed to the cumns seu uted By 1his Morpape, with the exoess, i any. pud
10 Borrower 11 the Properny o ahandoned by Bortower ot Bottowet Taihs 1o tespond 1o 1 endet within 30 days from the
date nolioe 1 maled by Lender to Borrewer that the tasuranoe catnier oflers 1o setthe a T for amnance twenefits, 1 ender
is zuthotized o colleat and apply the rowance ploceeds a1 Lender’s option ehet o restorahion o 1epair of the Propeny
o1 to the sums sccuted by this Montgage

Unless Lender 2nd Botrower oiheraise spiee i wnting. aty such apphivation of proceeds to prncipal shell not evtend
o1 pesipone the due date of the moenthly indaimentc seferred o an patagraphs 1 and 2 hereof w1 chanpe the amoeunt of
soch ansteliments. 11 under peraprzph 1X hereot the Propern o secuited M FTendu. 1l night, tide and sntetest of Bortower
in xnd 1o 2oy ot anee polioes @nd 1 and 1o the procceds 1heteet recsting from deenape W the Properiy pros o he ke
o1 zegitahion shizil pass 1o bende: 1o the evienat o the wutm secuted ba thic Mestpepe snmediatedy priot 1o wach el o1
2CQUIMITION.

6. Preseivation and Mainfenance of Propera: §eavcholde Condomininmy Planned Unit Devddopments. Borroadr
shall beep the Properis in good tepar and shall not comInit aade o3 permit smparment of delerioraton of the Propenty
and shall comph with the provivons of any fease f tha Mortpage noon + leaschold, 1 thae Moripage 35 ona wml in s
condomnitgn or a planned amt dosclpment. Bosrower Wt ot oom o1 Borrower's obbpetons nnder the decdlerathon
oF vovenanie cresling o peverming the wondonnnenm g planned amt dovciopment. the by taas and rep lathions of the
condominem of planned unit deacdlopment, and Conaitient decutoents 3 condaminium o plenned s development
rader s vaccuted by Borsower and recerded topetba arh this Musipage, the covenaents znd sgrecmenis of wich rader
whall be incorporated into and hall amend and supploment the vorenants and agfeements of thiy Mestpaee an o the rnda
were i past hereof

7. Protection of Lender's Security. 1t Borrowes fah o portorm the covenants and sprecmente wontened o thae
Mortgage, o i any avhon of piocecding o commeneed which muatcrialh atfecte Pender's snterest 1 the Properiv,
induding, but not Iimated 16 cnneat domamn, nsolienoy, code enforccmment, oF aTTatigermients of proveedings cmohong a
hanhrapr of decedent, then Lender at ender’s option, upen netge T Borrowers may oshe il appearances, disbriae snch
wims and tabe such action a1 necessany fo protect Tender’s niviest i Toding s bat et hmpted 1o disbiraerent ol
teaconable attorney’s fees and entry upen the Proporn 1o mabe topante 1t Fender regumed mesipape imauramee as s
condition of making the loan sevored by this Mompare, Borneacr shall pay the premsams oy cred te maintan soch
smsutance in offect untd soch ftime as the fogqmement (o1 wnch parranve termminates snoaccendasice uth Borreacrs and
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