UNIFORM COVENANTS. Borrower and 1 ender convenant 2nd apree as folloas '
1. Paymeat of Principal and Interest. Borrower shall prompihy pay when due the pronspel o and irterest o othe o

debtedness evidenced by the Note, prepasment and laie charges as prosvided in the Note, and the prinipal of and interest on any
Future Advanves sevured by this Maortgage.

1. Fends for Taves and Tasurance. Subject 10 applicable faw of 102 written waner by bender. Borroner <hall pay to lender
on the day monthly installments of principal and interest are payable under the Note, untd the Notes pasdan full, a+umtherem
*Funds"") equal 10 onc-tnelfih of the yearly taves and assessments which may attamn phway over this Morigage, and groard rents
oa the Propetty. if any, plus one-1wclfth of yearly premium instaliments for harard insvrance, plus one twelfth of vearly premrum
installments for morigage insurance, if any, all as reasonably estimated imtally and from time o 11me by Lender on the baas of
assessments and bitls and reasonable cstimates thereof.

The Funds shall be held in an institution the deposits of accounts of which are insuted or guaranicad by a Federal or state
agency (including L ender if Lender is such an institution). 1 ender shall apply the Funds 1o pay watd tanes, ALsOsemenls, INSUFane
peemiums and ground rents. Lender inay not charge for so holding and applyving the Funds, analyzing sasd acoount, of venfying
and compiling s2id assessments and bitls, unless Lender pays Borrower interest on the Funds and applicable law permits Lendet 10
m+~Ye such acharge. Borrower and Lender may agree in writing at the time of excvution of this Mortgage that intesest on the Funds
shatl be paid 10 Borrower, and unless such agreement is made of applicable law requires tuch interest (o be paid, [ ender shall not
be required 1o pay Borrower any interest of carnings on the Funds. Lender shall give 10 Borrower, without charge, an annuval ac-
counting of the Funds showing credits 2nd debits to the Funds and the purpose for which each debit 1o the Funds was made. The
Funds are pladgad as 2dditional security for the sums secured by this Mortgage.

If the amount of the Funds held by Lender, together wath the futute monthly instaliments of Funds payable priod 1o the due
dates of 1aves, assessments, insurance premiums and ground rents, shall exceed the amount required 10 pay said 1anes, assess-
ments. insurance premiums and ground rents as they fall due, such evaess shall be, at Borrower™s oplion, cither promply tepaad 10
Borrawer of credited 10 Borrower on monthly installments of Funds. 1f the amount of the Funds held by Lender shall not be sulfi-
CIONT 10 PAY 12068, ASSCIUMKCNLS, insuranoe premiums and ground rents as they fall doe, Borrower shall pay to Lender any amount
necessary 10 make up the deficiency within 30 days from the date notice is mailed by Lender o Borroner 1equesting payment
thereod.

Upon payment in full of all sums secured by this Mortgage, Lender shall prompily refund 1o Bosrower any Funds beld by
Lender. If under paragraph 18§ bereof the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply, no
tater than immediately prior 10 the sale of the Property of its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a credit against the sums secured by this Motigage.

3. Appiication of Paymests. Unless applicable law pronides otherwise, all payments receinved by Lender under the Noie and
paragraphs | and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Bosrower under paragraph
2 hereof. then 10 interest payable on the Note, then to the principal of the Note, and then 10 interest and principal on 2ny Future
Advances.

4. Cuarges; Licas. Borrower shall pay all taves, assessments and other charges, fines and imposations attnbutable to the
Property which may attain a priority over this Maotigage, and leaschold pavments o7 ground rents, if any. in the manner provided
under paragraph 2 hereof or, if not paid in such manner, by Borrowet making payvment, when duoe, directly 1o the pavee thereof.
Borrower shall prompaly furnish 10 L2nder all notices of amounts duc under this paragraph, 2nd in the cvenl Borrower shall make
pavment direcdy, Borrower shall prompxly furnish 10 Lendes receipts evidencing such payments. Borrower shall peompaly dis-
charge any lien which has paiority over this Morigzge: pronided, that Borrower shall not Be 1equired 10 discharge any sweh lica so
long as Borrowner shall agree in writang to the payment of the obligation sevured by such bien in a manner acceptable to Lender, or
shall in good faith contest such hien by, o6 defend enforcement of such bienan, legal proctedings which operate to provent the ¢o-
fogcement of the Lien o fod feiture of the Propetiy of any part thereof .

S. Harard Imsuramce. Rocromer shall heep the impeon emenls nom eaisting o hereafier erected on the Propeny isured
apainst ows by fire, herards induded within the torm “avtended coverage,” and such ather hazards as Lender may roquire and in
such amounts and foe such periads as Lendor may roquite; provided, that Lender shall not require that the amoeont of suwh
conerage exceed that amount of concrage required 10 pay the sums secured by this Norigagpe.

The insurance carricr proniding the insurance shall be chosen by Barrower subject to approval by Lender: pronided, that such
appronal shall a0t be unrcasonably mithheld. Al premiums on insurance policies shall be paid in the manner pronided undes
paragraph 2 hereof ar, if not peid in such manner, by Borcower mebing payment. when due, direcily 10 the insvrance carriet.

All insurance policies 2nd rencwats thereot shall be in form accepiableto i ender and shail include & vtandard MOTigape Claust
in favor of and in form acoeptable 10 Eender. Lender shall have the 1ight 10 hold the policies and rencwals thereod, and Borrower
shall promply furnish to Lender all tencwal notices and all reccints of paid premiums. In the cvent of Joss, Borrower shall give
prompt notice to the insutance carnier and Lender. Lender may make proof of loss if not made prompily by Borrower.

Undess 1 2nder and Borroner ortherwise agroe in wiiting, inwranie peecoeds shall be applied 10 restoration or repait of the
Properiy demaged. pronided such 1entoration of repait i economically feavbie and the security of this Morigage s nol therebyim-
prired. If such Testonation o1 1enair i ot coonomically feanble or if the security of this Mortgage would be impaired, the in-
surance proceeds shall be applied 10 1he sums secuted by this Moripage, with the exeess, if any, peid to Borrewer. If the Property is
abhandoned by Barsower, o1 if Borrower fails 1o 1e5pond 10 1 ender within 30 days from the date notice is maited by Lender 10 Bor-
rower thet the insurance carrict offers 10 seitds a claim for insurance benefits, 1.ender is authorized 1o collect and apply the in-
surance proceeds at Lender™s oplion either 1o 128oration of tepair of the Properiy or 1o the sums secured by this Mortgege.

Unless Lender and Borrouer otherwise agree in wiating, any such application of proceeds 1o principal shalli not eviend or
posipone the due daic of the monthly installmens referred 1o in patagiaphs | and 2 heteof o1 change the amount of such in-
staliments. 3€ under prragraph 18 heroof the Property is acquired by Lender, alt right, title and interest of Borrower in and to any
insurance policics and in and 10 1he proveeds thereof resulting from damage 1o the Propeity prics 10 the sale or acquisition shall
pass 10 Lender 1o the entent of the sums secured by this Morigage immediziely prior 1o woch sale or acquisition.

6. Prestrvation snd Maintenance of Property: [ easebolds; Condominiurs: Planned Unit Devaropmeats. Borrower shall
Leep the Propety in pood repair and shall not commit wasie 07 peImil impaument of deterioration of the Property and shall com-
ply with the provisions of any dezse oS this Moripage 1y on adeaschold. § this Movipzpe is on a unit in a condominium or aplanned
unit $er elopment, Borroner shall perform aft of Borronet™s ohlipations under the S AT A1ON O COMENENLS CICATING OF £V CININE
the condominium of planned unit development, the by-laws and 1epulanions of the condominium o planned uvnit devclopment,
and constituent documents. If a condominium or planned unit des elopment 1d¢t 15 executed by Borrower and reconded 1ogether
with this Morigage, the corenants and agrecinents of such rider shali be incorporated into and shail amend and supplement the
covenants and agreemenis of this Mortgage asaf the rider were apart hereof.

7. Protection of Lender's Securily. I Borrower fails to petform the covenants and agreements contained in this Mortgage,
or if zmv action of procecding 1s commenced which meterizlly 2ffects | ender’s intered in the Praperty, including, but not limited
1o, eminent domain, intohency, code enforcement, of atrangement s of proceedings imolving a bankrupt or decedent, then 1 ender
at Lender’s option, upon notice to Borrower, may make such appearances, Jditkurse such sums and 1ake such action as 15 PoeCessary
to protect Lender's interedt, including, but not limited to, disbursernent of reasonable attorney™s fees and entry upon the Property
to male repairs. If Lender roquited morigage inturance as a condtion of maling the loan secured by this Mortgage, Borrower
shall pay the premiums required 1o maintain wehansurance in effec unnl «uch ume as the toguirtement for such inwrance ter-
minates in accordance with Barrower's and 1 ender’s writien agreement of apphcable law. Borrowner «hall pay 1he amount of all
morigage insurance premiums in the manner provided undes parage aph 2 heiteof.

Any amounis disbureed by L ender purcuant to this paragraph 7. wath interes thereon., shall become additional indebiedness
of Bortower secured by this Maortpage. Unlew Borrower and Lender agree to othes 1eims of pavment, such amounis hall be
parable upon notice from 1 ender 10 Borrower 16questing pasinent thereof, and shatl bear interest from the date of disbursement at
the rate pavable from time 10 ime on cutstanding principal under the Note unless payment of interedt at such rate would be con-
trary to applicable law, in which event such amounts «hall bear interest at the higheat rate poimisable under apphicablic law.
Nothing contained in this paragraph 7 shall tequite 1 ender 1oanaur any expense o1 tabe any action hereunder,

R. taswpection. | cnder may make of cause to be made reacenable cotnics upoen and inepeciions of the Preperty, provded that

1 ender shall gree Botrower notice prios 1o any <uch ingpection «peai{ying rcasonable cause therefor related 1o T endor™anterest in
the Properiv.
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