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UNIFORM COVENANTS. Borrower and | endet concrant and aetec as folloas o

1. Payment of Principal and Interest. Borrower shall prompriy pay when Jdue the praniipal of and inierest on the ine
Scbtedness evidenced by the Note, prepayment and Late charges as provided in the Nove, and the prinaipal of and interest on any
Future Advances secured by this Moripage.

2. Funds for Taves and Insorance. Subject 10 apphicable law or 10 a written waiver by Lender, Borroaer shalf pay to 1 ender
on the day monthly installments of principal and interest are payable under the Note, untd the Note s padan full, 2 sum (hetein
“‘Funds'") equal to onc-tueifth of the yearly 1aves and assesuments which may attain prioezty over this Motigage, and ground rents
on the Property. if any. plus one-twelfth of yearly premium installments for hazard insurande, plus onc-twelfth of yeariy premium
installments for mortgage insurance, if any, all as reasonably esuimated initialiv and from time to time by 1 ender on the basis of
assesaments and bills and reasonable estimaies thereod.

The Funds shall be held in an institunion the depoits of accounts of which are insured or guaranteed by 2 Faderal or state
agency (including Lender if Lender is such an institution). T ender shall apply the Funds 1o pay said taves, assessments, insurande
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account. of serifyving
and compiting said assessments and balls, unless Lender pays Boarrower interest on the Funds and applicable law permits Lender to
male such acharge. Borrower and Lender may agree in writing at the time of execution of this Mortgage that intcrest on the Funds
shali be paid to Borrower, and unless such agreement is made or applicable law requires such interest 10 be paid, Lender shall not
be required to pay Borrowmer any interest of carnings on the Funds. L tnder shall give 1o Borroner, without charge, an annual ac-
counting of the Funds showing crediis and debits 1o the Funds and the purpose for whick cach debit 1o the Funds was made. The
Funds are pledgad as additional security for the sums secured by this Morigage.

If the amount of the Funds held by Lender, together with the future monthly instailments of Funds payahle prior to the due
dates of taves, assessments, insurance premiums and ground reats, shzil exceed 1the amount frequired 1o pay said tanes, xssess-
ments, insurance premiums and ground rents as they fall Jue, such cxcess shall be, at Borrower™s option, cither prompily repaid to
Borrower of credited to Borrower on monthly installments of Funds. H the amount of the Funds held by | ender shall not be suffi-
CIEN! 10 PAY 1a1¢$, Asscssments, insuranoe premiums and ground rents as they (all dve, Borrower shall pay to Lender any amount
necessary 10 make up the deficiency within 30 days froem the date notice is mailed by Lender 1o Bogsomer requesting payment
thereo!.

Upon payment in full of all sums secured by this Mongage, Lender shall prompuly refund to Borrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sald of the Propenty is ctherwise acquired by Lender, Lender shali apply, no
later than immediately peior 10 the sale of the Property of its aoquisition by Lender, 2ny Funds held by Lender at the time of ap-
plication as 3 crodit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable law peonides otherwise, all payments received by Lender under the Note and
paragraphs | and 2 hereof shall be 2pplied by Lender first in payment of amounts pavable to Lender by Bosrower under parzgraph
2 Screof, then 10 inferest nayable on the Naove. then to the prinaipe] of the Nave, and then to interest and prinapal on any Future
Advances.

4. Charges; Liems. Borrower shall pay all taves, assessmenis and other charges, fines and impositions attributable 10 the
Property which may attain a prionity over this Mostgage, and leasehold payments or ground rents, if any, in the manner peonided
under paragraph 2 hereof o1, if not paid in such manner, by Borrower maling payment, when due, directly to the pavee thereof.
Borrowuer shall promprely furnish to Lender all notices of amounts due under this paragraph, and in 1he event Barsower shall make
payment directly, Borrower shall peompely furmish 1o Lender recaipts ervidencing such payments. Borrower shall peomply dis-

charpe any Len w hich has priocnty over this Morigage; reonvided, that Borzower ahall not de required to discharge any such ben so
long as Boarsower shall agroe in wyiing 10 the pavment of the oblipation secured by such bien 1n a manner acceptatie to Lender, o¢
shall in good (aith contest such Lien by, of defend enfocoement of such lien in, legad proceedings which operate 10 fwevent the ¢n-
forcement of the ben or foefaiture of the Property og any part thereof.

S Harsed Isswrasce. Boerower shall doep the impeonements nom cudsling of hereafier erected on the Property insured
against dous by fize. herards mcluded wrihin the term “‘aniended conerepe.’” and such onber harards as Lender may require and 1a
such emounts and for such pehods as Lender may soquite; peanided, tht Londer shall nom reguite that the amoum of such
cnetage erceed that amount of om erage 1equired 10 nay the sums socured by this NSoegape.

The insurance caines provading the msuranae shall be chosen by Borromer subject 1o appeoval by Lender: peonaded., that such
appronal shall not be unseasonably withheld. All premiums on insurance pohoes shalt be paid in the manner pronided under
paragraph 2 hereof oo, if oot paedin such menner, by Borrower mebing peyment, when dur, directly tothe nsurance CRITRT,

All insuranoe policies and rencwals thereof shall be in form acoepiabie 10 Lender and shall include a standard morngage clause
in favor of and in {orm accepiable 10 1 ender. L ender shall have the right 10 hold the pobicies and rencwals thereof, and Batrower
shall prompily furnish 10 Lender all rencwa) naboes 2nd all receipis of pad premiums. In the event of lass, Borrower shall give
prompt notice 1o 1he insurance carrier and Lender. 1 ender may make proof of kinsaf not made prompily by Borrower.

Unless Lender and Botrower ooherwise 2p16¢ 10 wTILing, incurznce proveeds shail he applied 10 restovation o1 repair of the
Propeny damaged, provided such 168100 atian o 1epdir i3 economically feauble and the securuy of this Moripage is not thereby im-
paired. 1f such restoration of 1epit 16 nod economically feauble o1 of the security of this Moigege would be impaired, the in-
sutance proceeds shall be applied 10 the sums secured by this Morigape, withthe exoess, of any, peid to Borrower. If the Property 13
atandonad by Borrower. ot :f Borrower fails 10 tespond 10 1 ender withan 3G dayvs from the date notice is mailed by Lender to Bor-
sower that the insurance carner offars 10 soitle a claam for :nsurance benefits, 1 ender 15 2uthorired to collect and apply the in-
surance proceeds a1 b ender’s opion cither 10 festoration of 1epait of the Property o1 10 the sums secured by this Moripage.

Uniess Lender and Borrower otherwise agree in witing, any ruch apphoation of proceeds to principal shall not exiend or
pastpone the due date of 1the monthly mmtaitments referted 1o an paragraphs 1 and 2 hereof or change the amount of such in-
stallments. I under paragraph 18 heroof the Property 18 acquired by | ender, all right, title and interest of Borrowes in and to any
insurance palices and in and to the proceeds thereof resulting from damage 10 the Properly prior 10 the sale or acquisition shall
pass 10 Lender 10 the cutent of the sums secured by this Motigage nnmoediately poior 10 such sale of acquisition.

6. Prescr ation and Maistenance of Property; Leaseholds: Cosdominiums; Plansed Usit Developments. Borrower shali
Leep the Property in pocd renrir 2nd shall not cOmMmMIT w4816 OF PETITa1 tMPITMENT of doienorztion of the Property and shall com-
ply with the provisions of any leacef this Maortgage s on 2 deasehald . If this Modipege s on 2 unitina condominium o a planned
unit dovelopment. Borrower shall perform 2l of Borrower's eblipations under the dnolanaiion of covenznts Creatng of governing
the condominium or planned unit development, the by-laws and regulations of the condominium o1 planned unit development,
and constiteent documents. I a condominium of plannad unit 8cs clopment 1ider 1s execuied by Boarsower and recorded together
with this Morigage, the covenants and agreements of such rider shall be incorporated into and shall amend and supplement the
corenants and agreements of this Mortgage as if the rider were a part hereof.

7. Protection of 1 ender’s Securits . 31 Borrower fails 1o peiform the conenents and apreements contained 1n thus Morigage,
o if any achion o1 proceeding 1s commenced whnich matenally affecis Lender's snterestan the Propeny. induding, but not imited
t0. eminent domain, insohency, code enforcement, of arrangements of proceadings involiing a hankrupt or decedent. then Lender
at 1 endes’s opiion, upon notice 1o Boarroner, may make such appearances, dishurse such sums and 1ake such action as is necessary
to protect Lender's interedt. including, but not Himited to. disbursement of reatonazble attoiney's foes and entty upon the Property
to make repairs. M Lender required movigage inturance as a condition of makang the loan secured by this Morigage, Bortower
shall pay the premiums tequired 10 mamniain such inwurance 1n effect untl cuch time as the requirement for such insurance ter-
minates in accordance with Borrower's and 1 ender’s written agreement o1 applicable law. Borrower shall pay the amount of all
moTtgage insurance premiums in the manner provided under paragraph 2 hereof.

Anv amounts disbursed by 1 ender purtuant to this paragraph 7, with interest thereon, shall become additional indebredness
of Borromer secured by this Mortpage. Unless Bortower and 1 ender agree 1o other terms of pavment, such amounts shall be
payable upon notice from 1 endet to Borrower requesting payment thereof, and shail bear interest from the date of disburwement at
the rate pavable from time to time on outdtanding principal under the Note unless pavment of interest at such raic would be ¢con-
uary to applicable faw. in which cvent such amounis <hall bear interest at the highest rate permivable under appheable law .
Nothing contained in this paragraph 7 shall require 1 ender to incur any cxpense of take any action hercunder.

8. lInspection. | ender may make of cause to be made 1ecatonable entrics upon and mpections of the Properiy. oaded that

tender shall give Borrower notice prior ta any such nspection peai{ying reavonable cause therefor related to T ender v interedtin
the Propeity.
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