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UNIFORM COVENANTS. Boroser and [ ender conenantand agrec as follvway:

1. Paymenl of Principal and Interest. Borrower shall peompely pay when due the prinopal of 2nd interes! on the e
debledness evidenoed by the Note, preravment and fate charges as provided in the Note, and the prinaipal of and intcfest on any
Futere Advances secured by this Mosigage.

2. Funds for Taves and Insarance. Subject (o applicable law od 1o awrnitten waner by Lendee, Borrowner shall pay to L ender
on the day monthly installments of principal and inlerest are payzble under the Note, until the Note 1s pad in full, a sum therein
“Funds®'} oqual 10 one-twelfth of the yearly taves arad assessments which may attzin prsarity over this Morigage, and ground renis
on the Propeny, if any, plus onc-twelfth of yearly reemium installmenis for harard insurance, plus onc-tweifthof yearly premium
installments for mortgage insurance, if any, all as reasonably exumated initially and from nme to ime by [ ender on the basis of
assossments and bills and reasonable estimailes thereof.

The Funds shall be held in an instituiien the deposits of accounts of which are tnsured or guaranteed by a Federal or s1ate
agency tincluding Lender if Lender 1s such an imsntution). Lender shall 2pply the Funds 10 pay said taves, 2s.c1sments, insurance
premiums and ground rents. Lender may not charge for so holding and applying 1he Funds, analyzing said account, o1 verifying
and compeling said assessments and ills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to
make such a charge. Borrower and Lender may agree in wviting at the lime of execution of this Mortgage that interest on the Funds
shall be paid to Borrower, and untess such agrcement is made or apphcable law requires such interest to be paid, Lender shall not
be required 1o pay Borrower any interest o czrnings on the Funds. Lender shall give to Borrawner, without charge, an annual ac-
counrting of the Funds showing credits and detuts 10 the Funds and the porpose for which each debit 10 the Fonds was made. The
Funds are pledged as additional security for the sums secured by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly instaliments of Funds pavable prior to the due
dates of 1ancs, asscssments, insurance peemiums and ground rents, shall evceed the amount required to pay said taves, assess-
ments, insurance premiums and ground renis as they fall due, such evcess shall be, at Borrowet™s option, either promptly repaid to
Borrower of credited to Bosrower on momhly insialiments of Funds. I the amount of the Funds held by Lender shall not be suffi-
SHENT 10 DAY 1AACS, ASSERSMENTS, Imsutance proemiums and ground rents as they fall due, Borrower shall pay te Lender any amount
neoessary 10 make up the dehciency within 30 days from the date nodixe s mailed by Lender 1o Borrower tequesting payment
thereof.

Upon payment in full of all sums secured by this Mortigage, Lender shall promply refund 10 Borrower any Funds held by
Lender. I under paragraph 18 hereof the Property 15 sold or the Property is othereise acquired by Lender, Lender shall apply, no
Iater than immediately price 10 the sale of the Property or its aoquisition by 1 ender, any Funds held by Lender at the time of ap-
plication as a credit against the sums secured by this Morigage.

3. Application of Payments. Unless applicable law pwonvides otherwise. all payments reaeived by Lender under the Note and
paragraphs 1 and 2 hereof shall be appdied by Lender first in payment of amaunts pavable to Lender by Borrower under paragraph
2 bereof, then 10 intarest pavable on the Note, then 1o the prinapal of the Note, and then 1o interest and principal on any Futuse
Advances.

4. Charges: Liems. Borrawer shall pay all tanes, assessments and other charges, fines and irnpasitions atinibutable to the
Property which may attzin a priossty over this Mortigage. and leasehold payments or ground rents, if any, inthe manner pronided
under paragraph X hereof or. if not pasd in such manner. by Borrouer making payment, when due, directy 1o the payee thereof.
Borrower shali pramptiy furnish to Lender all nonces of amounts due under this paragraph, and in the event Borrower shall make
paytnent directly, Borrower shall proenpaly furnish 1o Lender receipts evidencing such payments, Borrower shall prompely dis-
charge any en nhich has paicgsty oner this Moagipage: pronided. that Borrower shall not be required o discharge any such lien so
long as Bocrower shall agree in wriling 10 the payment of the olipation secured by such bien in a manner accepiable to Lender, of
shall in good faith contest such bien by, o defend enforcement of such bien in. kpal proceadings which opezate 10 pravent the en-
foccement of the Ben o forfeitote of the Properiy oo any part thereof.

5. Harard Imssnasce. Borrower shall Leep the impronemenis now custing of hereafter erectad on the Property insured
agkinst Joss by fare, herards inclodod within the term “cvtendad conerape.”” and such other harards as Lender may requite and in
such 2moums and for such penods s Lendor mayv roguise; peondded, that Lender shall noa require that the amount of such
oonerage enceed that amount of converage requited 10 pay the sums sevurod by this Morigege.

The insurance carrer pronadimg the ansurance shell be chosen by Borroaer subject 10 appronal by Lender; paovided. that such
appronal shall not be unreasonatdy waithheld. Al premiums on tnsurance polioses shall be padd in the manner pronided under
paragraph 2 heseod or1f no paid in suct mannes, by Borrower meking pasment, when due, directly to the imuranee carnes.

All insurance policies and 1enewals theseof chall be in form 2coepiable to Lender and shall include a standard morntgage cause
in favor of and in form ascepieble 10 Lender. Lender shall have the n2ght 10 hold the policies and rencwals thereof, and Borrowes
shall prommly futaish 10 Lender 21l rencwal nolioes 2nd all sevaps of pard premiums. In the event of loss, Borrower shall give
promnp potice 10 1he imurance carsies and Lender. Lender may meke pronf of Joss of ned made prompuly by Borrower,

Uniess Lender and Borzower othriwise agiee in wrung, insurance proceads vhall be applnd 10 restoratson o1 repair of the
Propernty damaged. pronided such 1051012100 OF repair is eoontmmicalily feassble and the secunity of this Mogage is not theredby im-
pured. M such restoration or repair 13 nod economicelly feasible or i the security of this Morigage would be impaired, the in-
surance proceeds shatl be applied 1o 1he sums secured by This Mortpage, withthe excess,af any, paid 10 Borrower. If the Praperty is
ahandoned by Botrowes, or if Borsower fals 1o 1espond 1o 1 ender within 30 days from the daie natice is maled by Lender 10 Bor-
rower that the insutance carner offers 10 weitle a cliom for insurance benefits, 1 ender 15 authorized to callect and apply 1he in-
surance praceeds a1 Lender™s option enher 1o 1esteration o1 repair of the Property of 10 the sums secured by this Mortgage.

Usnless Lender and Borrower otherwise agroc 1n wniting, any such apphication of prooeeds 10 principal shall no1 exiend or
posipane tht due date of 1the monthly insallments teferred 100 paregraphs 1 and 2 heroof o change the amount of such in-
stallments. I under paragraph 1K hereod the Properiy s acquired by Eender, ali right, 1le and interest of Borrawet in and 1o any
insurance palicics and in and 1o the proceceds thereo! resvlting from damage to the Property prioe 10 the sale or acquisition shall
pass 10 Lender 10 the extent of the sums secured by this Mortgage smmediately prior 10 such sale or acquisition.

6. Presenvation and Maiatceance of Property: | easebalds; Condominivms; Plansed Usit Developments. Borrowner shall
Loep she Propcity i good repair and shall nol commit wasie O permit impairment of deiericaation of the Propenty and shall com-
ply with the prosisons of 2ny Jease 1if this Maoctgage 13 on a Jeaschold. 1 thiy Mortgage is on a unit in a condominium of a planned
unit development, Borrower shall perform all ¢of Bortower™s obligenons under the Soiarataon o7 cOVENAnis Crealing O1 oL erfing
e condominium o planned unil development, the by-lans and regutations of the copdominium or planned unit development,
and constituen documents. 3f 2 condominium of planned unst dev clopment rider is exevulad by Borrower and recorded together
with this Motigage, he conenants and agreements of such rider shall be incorporated into and shall amend and supplement the
oovenants and agreements of this Morigage as if the nder were a parthereof,

7. Protection of Lender’s Security. 1f Borrower {ails 10 perform the conenants and 2greements contained in 1his Mortgage,
of 1f any acuon o procceding 1s commenced which matenally affeds Lender™s imerest an the Propenty, including, but no himired
to. eminent domain, insolvency. code enforcement, of arrangements o proceedings involving a bankrupt of decedent, then Lender
at L ender’s option, upon notice (o Borrower, may make such appearances, disburse such sums and take such action as 1s necessary
1o protect Lender's interest. including, but not hmited to, dishursement of reasonable attorney’s fees and entry upon the Property
to make repairs. I Lender roquited mortgage insurance as a condition of making the 1oan cecared by this Mortgage, Borrowner
shall pay the premiums roquired 1o maintain such insurance in effect unuil such time as the requirement for such insurance ter-
minates in accordance with Borrower's and Lender’s writien agreement o1 aoplicable lawn . Borrower shall pay the amount of atl
moTIgage insurance preniums in ithe manner provided under paragraph 2 hereo!.

Anyv amounts disbursed by Lender pursuant to this paragraph 7. with interest thereon, shall become additional indebiedness
of Borrower secured by this Morigage. Unless Borrower and [ ender agree 1o other terms of pavment. such amounts shall be
pavable upon noiice from Lender 10 Borrower requedting pavment thereof, and chall bear interest from the date of disbursement at
the rate parable from time to 1ime on outstanding prinapal under the Note unless payment of interest at such rate wouid be con-
trary 1o applicable 1aw, 1n which event such amounts shall bear intetest at the highed rate permisable under appheable law.
Nothing contained in this paragraph 7 shall require 1 ender to ancur any expense of 1ake any action hereunder.

8. [Enspeclion. 1 ender may make or caute 1o be made rcatonable entrics upon and inspections of the Property, pron ided thar

1 ender <hall give Borrower notice prior 1o any such inspection speafving reatonable cause therefor related to 1 ender < anterestan
the Properiy,
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