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UNIFORM COVENANTS. Borrower and | ender coverant and agrec as follows: o Lot J{}

1. Paymeat of Prncipal and Iaterest. Borrower shall promptlsy payv when due the pronacpal ©f and intetest on thy o
debredness evidenced by the Note, prepayment and late charges as provided :n the Note, and the prinapal of and intcrest on any
Futuse Advance severed by this Mosizage.

2. Fueds for Tares 20d Insurance. Subject 1o applicable law of 10 a written wainer by | ender, Borrouer shalf pas tol ender
on the day monthly installments of principal and interest are payable under the Nute, until the Note s paid in full, asum theran
“Funds™') squal 1o one-tw elfth of the yearly taves and assessments which may zitain pranty os ot this Mortgzge, and ground rents
on the Property, if any, plus one-twelflth of yearly premium instatiments for hazard insurance, plus one-tacifth of yeutly premium
installments for mortgage incurance, 1f any, all a¢ rraconably estimzied initially and from 1ime 1o nme by L ender on the hasis of
aswssuments and bills and reasonable sstimates thereod.

The Funds shall be held in an institution the deposits of accounts of which are insured o1 guaraniead by a Federal or state
apency (including Lender if Lender is such an institution). Lender shall apply the Funds 10 pay sa:d taves, assessaments, insurance
premiums and ground rents. Lender may not charge for so holding and applyving the Funds, analyzing saxd 2ccount, of venifying
and compaling said assessenents and bills, unless Lender pays Barrower interest on the Funds and 2pplicable faw permits Lender to
make such a charge. Borrower and Lender may agrec in writing at the time of execution of this Mortgage that interest on the Funds
shall be paid 10 Borrower, and unless such agreement s tnade or applicable law requires such interest to e paad, Lender shall not
be roquired 10 pay Borrower any interest of earnings on the Funds. Lender shall give to Borrower, without charge, an annual ac-
counting of the Funds showing credits and Jebits 10 the Funds and the purpose for which each debit 1o the Funds nas made. The
Funds are pledged as additonal security foq the sums secured by this Mosipage.

If the amount of the Funds held by 1 ender, together with the future monthly instaliments of Funds pavable priot 10 the due
dz1cs of taves, assessments, insurance peemiums and pround rents, shall exceed the amount regquired (0 pay sard 1aLEs, A35Css-
ments, insurance premiums and ground rents as they fall due, such evcess shall be, at Borrower™s opcion, either promptly repaid to
Borrower of credited to Bortomer on monthly instatiments of Funds. i the amount of the Funds held by Lender shall not be suffy-
ST 10 DAY TALCS, ASSCSsmMents, insurance premivms and ground rents x5 they fal! due, Borrower shall pay to Lender any amount
necessary 10 make up the deficiency within M Aays from the date notice i3 masted by Lender 10 Batromer roquesting pasment
thereof.

Upon payment in full of all sums sccured by this Morigage, Lender shall prompely refund to Borrower any Funds held by
Lender. If under peragiaph 1B hereof the Property is sotd or the Property is athernise acquired by Lender, Lender shall sapply, no
Later than immediately prior 10 the sale of the Property of its acquisition by Lender, any Funds beld by Lendes at the time of ap-
plication as a credit against the sums secured by this Morigage.

3. Application of Paymests. Unless applicable law pronides aeherwise, all payments reccived by Lender under the Note and
paragraphs | and 2 hereof shall be applied by Lender first in payment of amounts payabie to Lender by Borrower under paragraph
2 hereof, then 10 interest payable on the Note, then 10 the poincipal of the Note, and then 10 interest and peincipal on 2ny Future
Advances.

4. Charges: Liems. Borrower shail pay all tanes, assessments and other charges, fines and impoiinons atinbutable to the
Property which may attain 2 peioeity oser this Mortgage, and leasehold payments o ground rents, if any, in the manner provided
under patagraph 2 hereof o, 1f not pasd in such manner, by Botrower making payvment, when due, directly 1o the pavee thereof.
Borrowner shall promptly furnish to Lender 211 notizes of amounis doe under this paragraph, and in the exent Borrower shall make
pavment directy., Borrower shall prompaly furnish 1o Lender receipts evidencing such pryments. Borrower shall pecempaly dis-
charge any bien which has peicrity over this Magigage: pronided, that Borrower shall not Be required to discharge any such ben $0
long as Boerowmer shall agree in wriing to the pasment of the obligation securad by such lien in 2 manner accepdabie 1o Lender, of
shall in good fanh contest such lica by, of defend enforcement of such 1en in, legal provcadings which operate 1o pravent the en-
forcement of 1he bien or foe feiture of the Property or any parn thereod.

5. Harxrd Imswrance. Boorower shall boop the impeor ements now eudsting o hereafier evected on the Propeny imsured
apring 3oss by fore, harards incioded sithm the term “‘auended coverzge,”” and such onher harards 2s Lender may ceguire and in
such amoums and {oo such penods as Lender may roguite: reonaded, that Lender shall noa require that the amount of sch
conctape cvceed that amount of conerage required 10 pay 1the sums secured by thus Moetgage.

The msurance carnes pronyding the insurance stiall be chasen by Bogrowner subject to approval by 1 endes: providnd. that such
sppacnal shall non be unteasonably withheld. All premiums on imsurance pobicies shail be pasd in the manner peonided under
patagraph 2 hereof oraf not padan such mannes, by Borrower mebing payment, when due, direly (o the snsurance cater.

Allinsurance policies and rencwals thereof shall be in form acceprable 10 Lender and shall include 2 standard monigepe clause
infavor of and in foom acceptablc 1o L ender. T ender shall have the right 10 hold the pohoies and renewals thereof, and Borrower
shall promptly furnish 1o Cender 2l vencwal notes and all receipts of pand premiums. In the event of loss, Borrower shadl give
PrOmM natice 10 1he imsurence carnier and | ender. L ender may make prodf of 1oss of not made prompily by Barroner.

Unitss Lender and Borrone otherwine ap1ec ih wung, snwurence protecds shall be apphied 10 1510121300 of fepair of the
Propenty dameped. provided such revoration ar repair 1 cconamically feauble and the securny of this Morigage 15 00t thereby im-
paired. §f such 1estoraton of repar i 0ot economiczlly feauble o1 3f the security of this Morigage would de impaired, the in-
sutance proceads shatl be apphed 10 1he Lums secured by this Muonigage, with the encess. if any, paid 1o Bortoner. I the Properiy s
atandoned by Borrower, o1 if Borrower T21ls 10 respond 1o Lender aithin 30 davs from the date natice is maded by Lender 1o Bor-
rower that the insurance cyrner offers 1o settle a claim for insurance benefits, 1 ender s authorired 1o collect and apply the in-
sutance proceeds ai l ender’s ophion either 10 1estoration of 1epait of the Property of 1o the sums socured by this Morigage.

Unless Lender and Bottower otherwise 2pree 1 wnining. any such apphoanon of proveeds 10 principal shall not exiend or
postpone the due date of the monthly inualliments sefcrred 1o i perapraphs 1 and 2 heteof o1 change the amount of suen 1n-
stallments. If under paragraph 18 hereof the Property u acquired by Lender, ali ripht, title and interest of Botrower in and to any
insutance pobcics and 1n and 10 the proceeds thereof resulting from damage 10 the Property prior 10 the sale of acquisition shall
p2ss 10 Lender 1o 1he catent of the sums secuted by this Mot tgage immediately prior 10 such sale of acguistion.

6. Presersation 3ad Mainteaance of Property;: Leaseholds; Condominivms: Planned Unit Dervelopmeats. Borrower shall
Leep the Prapeity in ood repair and shall not commit waste of it impainment of deterioration of the Pioperty and shall com-
ply math the prevanons of 2n) Sease 1! this Mortgage 35 o0 2 deasehold. 3 this Mogipage s ¢n a unitin a condominium ot a planned
unit doaclopment, Borrewer shall perform all of Batrower’s obhipatiens under the S6laration of COMETaNs CYCAUNE OF £OLCININE
the condominium of planned unit develapment, (he by -lews and regulations of the condomimum o planned umit development,
and constituent documents. If 2 condominium of planned vt develepment 13der is evecuied by Borrower and reconded together
with this Moigage, ihe corsenants and agreements of such 13der shall be incorpiratedinto and shall amend and supplement the
conenants and agreements of this Moripage as if the rider were a part hereof.

7. Protection of Lender’s Security. If Borrower fails 1o perform the covenants and apreements contained in this Morigare,
o1 :f 2ny action o proceeding 1 commenced whnch matenally affects 1ender™s mterest an the Properny, intluding, but not hmned
10, eminent domain, insoh ency. code enforcement, o1 arrangements of proveedings imvolving a bankrupt or decedent, then L ender
at Lendet s option, upon notice to Borrower, may mabe such appearances, ditburse such sums and take such action as i3 novesary
to proiect Lender's interest, :n.lLding. but not imited to. disbursement of 1eatonable sttorney’s fees and entry upon the Property
to make repairs. If Lender required mortgage insurance as 2 condinon of making the loan secured by this Mortgage. Bortower
shall pay the premiums required 10 maintain such mnsurance in effect until such time as the reguirement for such invurance ter-
minates in accordance with Borrower's and 1Lendees wiitten agicement ot applicable lan . Borrower vhall pay the amount of all
mortgage insurance premiums in the manner provided under paragraph 2 hereof.

Any amounts dithursed by 1 ender pursuant to this paragraph 2, with interest thereon, thali become additional indebhiedness
of Botrower secured by this Moripage. Unless Borrower and 1ender agree to other terms of payment, such amounts shall be
payable upon notice from 1 ender 1o Borrower requesting payvment thereof. and shall bear interest from the date of disburceiment at
the 1ate pavable from time 1o time on outstanding principal under the Note unless pavment of interest at such rate would be con-
ttary to applicable 1aw, in which event wuch ameunts shall bear isicrest at the highest rate permissble under applicable law.
Nothing contained *n this paragraph 7 shall 1equire | ender to incur any expense of take any action hereunder.

8. Inspection. | ecnder may make or cause to be made reasonable entries upon and inypections of the Propetty, prov 1ded that
1 ender <hall give Borrowet notice priet to any such inspection speaifying reatenable cause therefor related tv l ender cinterest
the Property,
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