A AR S R BT A B i e B GRS A RS S R L T A e R R R R I R RIS i A L B 1 VAT P Ty B TR 0 5 R A T AR S PR

i ‘b" E‘:'}!‘
.y . 5 e ~
s 1300 w030
Uxirory Covinants, Borrewer and Lender ervenant and agree as follows:
1. PavyMEST of Prixcipar axp Iniesest. Borrower shall promptly pay when due the principal of and interest on the in-

debtedness evidenced by the Ncote, prepayment and late charges a@s provided in the Nete, and the principal of and intcrest <n any
Future Advances secured by this Mortaage.

2. Fuxps ror Taxes axp Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly installments of principal and interest are payable under the Ncte, until the Note is paid in full, a sum
(kerein “Funds”) equal to cne-twelfth of the yearly taxes and assessments which may ettain pricrity over this Mertgage, and ground
rents on the Property, if any, plus onetwelfth of yearly premium installments for hizard insurance, plus cnetwelfth of vearly pre-
mium installments for mortgage insurance, if any, all as reasonably estimated initially and frem time to time by Lender vn the basis
of assecsments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the depcsits ¢t acccunts of which are insured or guarantced by a Federal or aate
agency (including Lender if Lender is such an institutiun}. Lernder shall apply the funds to pay said taxes, assessments, insurance
premiums and ground rents. Lender may nct charge for so holding and applying the Funds, analyzing said account, cr verifying and
compiling caid assessments and bills, unless Lender pays Burower interest «n the Funds and applicable law permits Lender to make
cuch a charge. Borrower and lender may agree in writing at the time of execution of this Martgage that interest on the Funds shall ke
paid to Borrewer, and unless such agreement is made cr applicable law requires such interest to be paid, Lender shall not te required
to pay Borrower any interest or eamnings on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds showing credits and debits to the Funds and the purpate for whizh each debit to the Funds was made. The Funds are pledged
as additicnal security for the sums secured by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable pricr to the

due dites of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said taxes, ascess- !
ments, insurance premiums and ground rents as they fall due, cuch excess shall be, at Borrower's opticn, either promptly repaid to i
Borrower or credited to Borrower ¢n monthly installments of Funds. If the amount of the Funds held by Lender shall not te i

sufficient to pay taxes, assessments, insurance premiums and grourd rents as they fall due, Borrower shall pav to Lender any amount
necessary to make up the deficiency within 30 days from the dite notice is mailed by Lender to Bormower requesting payment thereof.

Upon payment in full of all sums secured by this Martgage, Lender shall promptly refund to Bomruwer any Funds held by v
Lender. If under paragraph 18 hereof the Property is cold or the Preperty is otherwise acquired by Lender, Lender shall apply,
ne later than immediately pricr to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Mortgage.

3. ApprLicaTioN OF Pavaexts. Unless applicable law provides otherwise, all payments received by Lender under the Note
and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amcunts payable to Lender by Borrower under paragraph 2
hereck, then to interest payable cn the Nete, then 1o the principal of the Note, and then to intercst and principal on any Future Advances.

4. Cuarces; Liens. Borrower shall pay ‘all taxes, assessrments and other charges, fines and impositivns attributable to the
Property which may attain a prority over this Mortgage, and leasehold payments or ground rents, if any, in the manrner provided
under paragraph 2 hereof or, if nct paid in such manner, by Berruwer miking payment, when due, directly to the payee thereof.
Bcrrower shall promptly furnish to Lender all Notices of amounts due under this parsgraph, and in the event Berrower shall make
pavment directly, Borrower shall promptly furnish to Lender receipts evidencing such payments. Borrower shali promptly diccharge
any lien which has pricrity cver this Mortgage; provided, that Borrcwer <hall not be required to discharge any such lien so long as
Borrower shall agree in wiiting to the payment of the obligatiin sccured by such lien in a manmner acceptable to Lender, or shall in
good faith contest such lien by, cr deferd enforcement of such lien in, legal proceedings which operate to prevent the enforcement
«f the lien or forfeiture of the Property vr any pant thereef.

5. Hazarp Insupance. Borrower shall keep the improvements now existing or hereafter crected on the Property insured
againct loes by fire, hazards included within the term “eatended coversge,” and such cther huzards as Lender may require and in such
amcurts and for such periods as Lender may require: provided. that Lender shall not 1equire that the amount of such coverzge excesd
thst amount of coverage required to pay the sums secured by this Montgage.

The insurance carrier providing the insurance shall be chaen by Burrower sulject to approval by Lender; provided, that such
approval shall not be unreascnably withheld. All premiums on irsurance policies shall ke paid in the manner provided under pars-
graph 2 herecd or, if nct paid in such manner, by Borrewer making payment, when due, directly to the insurance carrier.

All insurance policies and renewals therecf shell te in furm acceprable to Lender and shall include a standard mortgage
clause in favor of znd in form acceptable to Lender. Lender shall have the right to hold the policies and renewals thereof. ard
Porrower shall premptly furnish to Lender all renewal notizes end all 1eceipts of paid premiums. In the event of loss, Borrower shall
give prompt notice to the insurance carrier and Lender. Lendar may make pro wf of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agiee in wiriting, insurance proceeds shall be applied to restoration or repair of the
Property damaged, provided such restcration or repair is economically feasible and the sccurity of this Maortgage is nct thereby
impaired. If such restoration or epair is nct cconomically feanble o if the <ccurity of this Murtgage weuld be impaired, the ineur-
ance proceeds shall be applicd to the sums secured by this Morgage, with the exces. if any, paid to Borrower. If the Propery
is atandoned by Borrower, cr if Borrower fails th respord to Lender within 30 days frem the date notice is mailed by lender t-
Borrower that the insurance carrier offers to settle a claim fr irsursance benefits, Lender is authcrized to collect and apply the insur-
ance proceeds at Lender's option either to restoration or repair of the Property or to the sums secured by this Mortgage.
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Unless Lender and Borrower otherwise agrce in writing, any such applicatin of proceeds to principal shall net extend o
pstpone the due date of the m-nthly inctallments refered to in peragraphs 1 and 2 hereof or change the amount of such installments.
if under paragraph 18 hereof the Property is acquired by Lender, all right, title and interest of Berrower in and to any insurance
policies 2nd in and to the proceeds thereof resulting frem damaze to the Propetty priur to the sake or acquisizi n chall pass to Lender
s the cxtent of the sums secured by this Mortgage immediatedy pri ¢ to such sale <1 coquisiti n.

6. Preservarion asp Maustexaxce of Property; Liacenorns; Conpoaixiunms; Prasxep Usar Deverormests, Berrower
shall keep the Property in good repair and shell not commit warte or penmit impairment «f deterioration of the Propanty and  shall
comply with the provisions of any lease if this Mortgage is on a leasehald. 1f this Mrrtgage is on a unit in a condueminium o1 a
rlinned unit develrpment, Bartuwer shall perform all of B-rrower's obligation under the declsration or covenants creating or govern-
ing the condnminium cr planned unit development, the bydaws end regulations of the condeminium or plinned unit development,
and constituent decuments. 1f 2 cendeminium or plainned unit develipment rider is exccuted by Borrower and recorded tgether
with this Mertgage, the covenants and agreements of such rider <hali be incorporated into and shall amend and supplament the cov
wnants and agreements «f this Meontgage as if the rider were 3 pan heredf.

% Protecmiox of Lispir's Securtiy. I Brrrower fails 1o perform the convenants and agreements ¢ ntsined in this Morteage,
or if any actian or proceeding s cormmencea which matetially effcets Lender's intcrest in the Pr porty, includinge. but oot limited o
eminent Jdomain, insclvency, code enforcament, or ammangoments o rr ceedings inv o hing a benkrupt o1 decedant, then Lender st

TLender's option, upen notice to Boarnower, may meke such appearances, di-buree such sums and tihe such aae nas is necewany b
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pretat Lender’s inserest, incuding, but not limited to, distunsement «f reasnable ot tney’s foes end entry upen the Propay to
make repuits. M Lendor requited morigage insurance as 4 worditi n of making the Jaan secured by this Mortcage, Borrava shall o é’
pay the pruniums tequited t+ maintein such insurance in effect until such time as the requircnent for such insurinee taminates %
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