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Uxtrory Covexants. Borrower and Lender covenant ard agree as follows:

1. PaymENT ofF Prixcrpar axp Intexest. Borrewer shall promptly pay when due the principal ¢f and interest cn the in-

debtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest on any
Future Advances secured by this Mortgage.

2. Fuxps ror Taxes axp Ixsuraxce. Subject to applicable law cr to a watten waiver by Lender, Bomower shall pay to
Lender cn the day monthly installments of principal and interest are pavatle under the Note, until the Nute is poid in full. 2 sum
‘herein “Funds™) cqual to one-twellth of the yearly taxes and a:sessments which may attain pricrity over this Mcrtgage, and ground
rents on the Property, if any, plus cnenvelfth of yearly premium instaliments for hazard insurance, plus onewnelfth of yearly pre-

mium installments for mortgage insurance, if any, all as reasonably estimated initially and frum time to time by Lender cn the basis
of assessments and bills and reasonable estimates thereof.

“The Funds shall be held in an institution the deposits or accounts of which are insured or guarsnied by a Federal cr sate
agency (including Lender if Lender is such an institution’. Lender shall apply the funds 10 pay said taes, assessments, insurance
premiums and ground rents. Lender may nct charge for so holding and applving the Funds. analyzing said 2ccoun:, or verifying and
compiling said assessments and bills, unless Lender puvs Borrower interest cn the Funds and applicable law permits Lender to make
such a charge. Borrower and lender may agree in writing at the time of execution of this Mortgage that intezest ¢n the Funds shall te
paid to Bortower, and unless such agreement is made cr applicable law requires such interest t> be paid, Lender shall not ke required
to pay Borrower any interest or earnings on the Funds. Lender shall give 1o Borrower, without charge, an annual accounting «f the

Funds showing credits and debits to the Funds and the yurpuse for which each debit to the Funds was made. The Funds are pledged
s additional wcurity fer the sums ecured by this Mortgage.

If the ameunt of the Funds held by Lender, together with the furure monthly installnients of Funds payable prior to the
due dites of taxes, ascessments, insurance premiums ard ground rents, shall exceed the amount required to pay said taxes, assess-
ments, insurance premiums and ground rents as they fall due. such excess shall be, at Borrower's cption, either promptly repaid to
Borrower or creditad to Borrower on monthly installments of Funds. If the amcun: of the Funds held by Lender shall not be
sufficient to pay taxes, assessments, iNSUrance Premiums and ground rents as they fall due, Borrower shall pay to Lender any amount
necessary to make up the deficiency within 30 davs from the date nctice is mailed by Lender to Borrower requesting payrrent thereof.

Upon payment in full of all sums secured by this Mortgage, Lender shall promptly refund to Borrower any Funds held by
Lender. If under paragraph 18 hereof the Preperty is sold or the Property is othenwise acquired by Lender, Lender shall apply,

no later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds heldd by lender at the time cf
application as a credit against the sums secured by this Mortgage.

3. AppricamioN of Pavmexts. Unless applicable law provides otherwise, all payments received by Lender under the Note
and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amcunts pavable to Lender by Borzower under paragraph 2
hereck, then to interest pavable cn the Note, then to the principal of the Note, and then to interest and principal cn any Future Advances.

4. Crarces; Liexs. Beorrower shell pay all taxes, asses.ments and other charges. fines and impositions attributable to the
Property which may attain a priority over this Moartgage. and icatehcld pavments or ground rents, if any, in the manner provided
under paragraph 2 hereof cr, if not paid in such manner, by Botrower making payment, when due, directly to the payee thereof.
Borrower shall promptly furnish to Lender all Notices of ameunts due under this paragraph, and in the event Borrower shall make
pavment directly, Borrower shall promptly furnish to Lender receipts evidencing such pavments. Borrower shall promptly discharge
any lien which has pricrity over this Morrgage: provided, that Burrewer shall not be required to discharge any such lien so long as
Borrower shall agree in writing to the payment of the obligation secured by such lien in 2 manner acceptable to Lender, or shall in
good faith contest such lien by, o defend enforcement of such lien in. lega]l proceedings which cperate to prevent the enfcrcement
of the Yien or forfeiture of the Preperty or any part thereof.

5. Hazarp Insumrance. Borrower c<hall keep the improvements now existing or hereafter erected
against less by fire, hazards included within the term “extended ccverzge,” and such other hazards as Lender may require and in wuch

amounts and for such periods as Lender may require; provided, that Lender shall nct require that the amount of such coverage exceed
that amount of coverage required to pay the sums secured by this Muontgage.

on the Property insured

The insurance carrier providing the insurance shall be cheren by Barrower subject to appreval by Lender; provided, that such

apptoval shall not be unreasonably withheld. All premivms on insurance policies shall te paid in the manner provided under para-

graph 2 hereof or, if not paid in such manner, by Borrower making payment, when due, directly to the insurance carrier.

All insurance policies and renewals thereof <hall te in fnrm acceptable to Lender and shall include a standard mortgage
clause in favor of 2ad in form acceptable 1o Lendecr. Lender shall have the right to hold the policies and tenewals thereof, ard
Borrower shall promptly furnish to Lender all renewal notices and ali receipts of paid premiums. In the event of loss, Borrower shall

give prompt notice to the insurance carrier and Lender. Lender may make proof of luss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, irsurance preceeds shall be applied to resteration or repair of the
Property damaged, provided such restoration or repair is ec nemically feasible and the security of this Morgage is not thereby
impaired. 1f such restoration or repaur is not economically feasible or if the security of this Mortgage would be impaired, the insur-
ance proceeds shall be applied to the cums secured by this Mortgage. with th

e excess, if any, paid to Borrower. 1§ the Propenty
is atandoned by Borrower, or if Borrower fails to respord 1o Lender within 30 days from the date notice is mailed by Lender 1o

Borrower that the insurance carrier offers to seutle 2 claim for insurance benefits, Lender is authorized to collect ard apply

the insur-
ance proceeds at Lender's option cither to testeration or repair of the Property or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing. any such application of proceeds to principal shall not estend or
p stpone the due date of the monthly installments referred to in paragraphs 1 and 2 hereof or change the amount of such installments.
If under paragraph 18 hereof the Property is acquired by Lender, ali right, title and interest of Borrower in and to any insurance
policies and in and to the proceeds thereof resulting from dameye to the Propenty prior to the sa

ke or acquisition shall pass to Lender
to the extent of the sums sccured by this Mortgage immediately pric 1 to such rale ur zequisitien.

6. PRESERVATION AND MAINTENANCE OF ProrerTY; LEAsEHOIDS; CONDOMINIUMS; Praxsiep Usit Deverorsesys. Borrower
<hall keep the Property in good repair and shall not commit watte «r permit impairment ot deterivrativn of the Propenty and <hall
comply with the provisicns of any lease if this Mortgage is on a lzasehold. If this Murtgage is on 2 unit in a condominium o 2
planned unit development, Borrower shall perform all of Bomower's ebligation under the declaration of covemants creating or g vern-
ing the cendnminium or planned unit development, the bylaws and regulations of the condominium o1 planned unit devel pment,
and constituent documents. 1f a condominium or planned unit development ridez is executed by Borruwer and recorded temether
with this Martgage, the covenants and agreements of such rider shall be incorporated into and shall amen

d and supplemcnt the cuv-
cnants and agreements of this Mortgage as if the rider were a part hereof.

7. ProtecTios oF LENDER's SECUrRITY. 1 Bosrower fails 1o perform the Linenants and agreements contsined in this Mortzage,
or if any actin or princeding is commenced which materially effects Lender's interest in the Property, including. but not imited 1o,

uminent demain, insolvency, oode enfurcement. o1 AITIDREMENIs i procecdings mvching @ bankrupt «r decedent, then Lender at

disburse such sums and take such adtin a3 noee-ary B
pretect Lender’s interest. including. but not limited te. disbursement ot 1eavmna

Lender's +ption, upen netice to Borrower, may make cuch apprarances,
ble att rnev’s fees and ettty upem the Propersy 1o
make repairs. 1F Lender fequired mortgage insurance as a condition of making the loan secured by this Morteage b

Larowver sball
pay the premiums required to mairtain such insurance in efect until such time as the requirement for cuch anenee Lorminates
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