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Ustrorm Covenasts. Berrowsr and Lender covenant ard agree as follows:

1. PayumeEsT ofF Principar axp InTerest. Borrawer shall prcmptly pay when due the principal of and interest cn the in-

debtedness evidenced by the Ncte, prepayvment and late charges as provided in the Note. and the principal of and interest wn any
Future Advances sccured by this Mortgage.

3. Fuxps yor Taxes axp Insuraxci. Subject to applicatle Law or to a writren waiver by Lender, Borower shall pay o ‘
Lender on the day monthly installments of principal and interest are payable under the Note, until the Nete is mid in full, a sum

{herein “Funds”) equal to one-twelfth of the yearly taxes and assessments which may attain prierity cver this Mortgage, and ground ‘
rents on the Property, if any, plus coetwelfth of yearly pramivm inswallments for Lizz:d insurance, plus coetwelfth of yearly pre- : E
mium installments for morigage insurance, if any, all as reasenabiy estimated initially and from time to time by Lender on the basis

of assessments and bills and reasonable estimates thereof. Ty

The Funds <hall be held in an institution the deposits or accounts of which are insured or guarantced by a Federal ar sute : .
agency (including Lender if Lender is such an instituticn). Lender shall apply the funds to pay said tixes, assessments, insurance : N
premiums and grevnd rents. Lender may not charge for so holding 2nd zpplying the Funds, analyzing said aceount, cr verifying and ]
compiling said assessments and bills, unless Lender pays Burower interest «n the Funds and applicable law permits Lender 1o make . O
sech a charge. Borrewer 2nd knder may agree in writing at the time of execution of this Morrgage that interest on the Funds <hall be . l '
paid o Berrower, and unless such agreement is made or applicable law requires such interest t» be paid, Lender shall not te required
to pay Berrower zny interest of earnings on the Funds. Lender shall give to Borrewer, without charge, an annual acccunting of the
Funds showing credits and dcbits to the Funds and the purpose for which each debit o the Funds was made. Tke Funds are pledged

as additic nal security for the sums secured by this Mortgage. t
* - - *:

If the ammunt of the Funds held by Lender, t-gether with the furure menthly inctallments of Funds pavable prist to the L

due dites of tares, ascessments, insurance premiums and grourd rents. shall exceed the amount required to pay said taxes, assess- o
ments, insurance premiums ard ground rents as they fall due. cuch excess shall be, at Berrower's cpticn, either promptiv repaid to '

Borrower or credited to Beorrewer ¢n monthly installments ¢f Funds. If the amcunt of the Funds held by Lender shall not be
sufbcient 1o pay taves, assessmments, incurance premiums and grourd rents as they fall due, Borrower shall pay to Lender any amcunt
necessary to make up the deficiency within 30 days from tke dite netice is mailed by Lender to Berruwer requesting payment thereof.

Upon pavment in full of all sums secured by this Mortgage, Lender shall prompdy refund to Borrower anmy Funds held by
Lender. 1f under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, lernder <hall apply,
o later than immediately prior to the sale of the Property or its acquisiion by Lender, any Funds held by Lender at the time cf

application as a cedit against the sums secured by this Mortgage.
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3. Appricariox of Pavaexts. Unless applicable law provides otherwise, all payments received by Lender under the Note
and paragraphs 1 and 2 hercof shall be applied by Lender brst in payment of amounts pavable to Lender by Borrower under paragraph 2
hereod, then to interest pavable cn the Note, then to the principal ¢f the Note, 2nd then 1o interest and principal on any Future Advances.

4. Charces; Ligns. Borrcwer shall pay all taxes, assessments and other charges, fines and impositions ateributable to the

Property which may attain a pricrity over this Mortgage, and kasehold pavments or ground rents, if any, in the manner provided

under paragraph 2 hereof or, if not yard in such mznner, by Berrower making pavment, when due, directly to the payvee thereof.

Borrower shall promptly fumnish to Lender all liotices of amounts due under this paragraph, and in the event Bomrower shall make

pavment directly, Borrower shall prompdy furnish to Lender reccipts evidencing such payments. Borrower shall promptly discharge

any lien which has pricrity over this Mortgage; provided, that Borrower shall not be required to discharge any such Len so long as

a Borrower shall agree in writing to the payment of the cbligaticn secured by <uch lien in a manner acceptable to Lender, or shall in

goud faith contest such lien by, <r defend enforcement of such lien in, legal proceedings which cperate to prevent the enforcement
f the lien or forfeiture of the Property or any part thereof.

5. Hazaep Insurance. Bomrower shall keep the impruvements now existing of hereafter erected on the Property insured
agaimst kss by fire, hazards included within the term “eatended crverage,” and such other hazards as Lender may require and in such
amounts and for such pericds as Lender may require; provided. that Lender shall not require that the amount of such coverage exceed
that amournt of coverage required to pay the sums secured by this Mortgage.

The insurance carrier providing the insurance hall be cheren by Burrower subject to approval by Lender; provided, that such
approval shall not be unreascnably withbeld. All premiums on irsurance policies shall te paid in the manner provided under para- T . ) e evi e ens
graph 2 hereof o, if nt paid in such manrer, by Borrower making pavment, when due, directly to the insurance carmier. SR eSS

All insurance policies and renewals thereof shall ke in form acceptable 1o Lender and shall include a standard mortgage .
clause in favor of and in form acceptable o Lender. Lender shall huve the right 1o hold the policies and renewals thereof, ard -
Botrower <hall promptly furmnish to Leader all renewal notices and all receipts of paid premiums. In the event of loss, Burower shall
give prompt notice to the insurance carrier and Lender. Lender may make proof of liss if not made promptly by Berrower.

Upless Lender and Borrower otherwise agree in writing, I surance proceeds shall be applied to restoration of repair of 1the
Propecty damaged, provided such restoration of repair is econ-mically feasible and the security of this Morgage is oot thereby
impaired. If such restoration or repair is not ecenomically feasible or if the security of this Mortgage would be impaired, the insur-
ance proceeds shall be applied 10 the sums wcured by this M rigage. with the excess, if any, paid to Burrower. If the Property .
is atandoned by Borrower, or if Borrower fails to respord to Lender within 30 days from the date notice is mailed by Lender 1o
Borrower shat the insurance carrier cffers to cettle a claiim for insurance benefits, Lender is authorized 1o collect and apply the insur-
ance proceeds at Lender's option either to restoration or repair of the Property of 10 the sums secured by this Mortgage.

Unless Lender and Borrowes ctherwise agree in writing, any such application of proceeds to principal shall st extend or
p stpone the due date of the monthly installments referred o in paragraphs 1 and 2 hereof or change the amount of such installments.
If under paragraph 18 hereof the Property is acquired by Lender, all right, title and interest of Borrower in and to any insurance :
policics and in and to the proceeds thereof resulting from damage 1o the Property prior to the sale or acquisition shall pass to Lender .3
to the extent of the sums secured by this Mortgage immediately pricr to such <ale or cequisition.

6. PRESERVATION AND MAINTENANCE oF ProperTy; Lrasgworps; Coxpoyiniuss; Prassen Usit Deveropsests. Borrondr
<hall kecp the Property in good repair and shall not commit waste «r permit impairment o deterioration of the Property and <hall
comply with the provisions of any lease it this Mortgage is «n a leaseheld. If this Murtgage is on a unit in 2 cendeminium or a
planned unit development, Borrower shall perform all of Borrower's obligation under the declaration ¢r covenants creating of govern- )
ing the condeminium ot planned unit development, the bylaws and regulations of the condominium or plinned unit devel pment, .
and constituent documents. 1f a condominium or planned unit development rider is executed by Bormuwer and recorded together .ot
with this Mortgage, the covenants and agreements of such rider shall be incorperated into and shall amend and supplement the cov-
enants and agrcements of this Mortgage as if the rider were a pant heteof.

l 7. Proticmiox of Lexoen's Securimv. M Bormower fails to perfurm the coaenants and agreements centained in this Murtgage,
or if anv action or proceeding is commenced which materially 2ficcts Lender's interest in the Property, including. but not Yimited to,
cminent domain, insohiency, ode enforcement. or arrangements «f procecdings inv.lving a bankrupt «r decedent, then Lender at

Lender’s opticn. upon natice to Borrewer, may make such appearances, disburse such wms and ke such action as is necesary t
pretect Lended's interest, including, but net limited to, disbunement of reswnable ettorney’s fees and entiy upen the Proporty 1o
make repuirs. 1 Lender requited mottgage insurance as 4 cendition of ruaking the lan secured by this Mortaage, Borrovar hall o g
pey the premiums required to maintain such insurance in cffect until such time as the requirement for such intursnce teminaies
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