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UxirorM Covexants. Borrower and Lender covenant ard agree as follows:

1. PavymEexT oF Principar axp Interest. Borrower shall promptly pay when due the principal of and interest ¢n the in-

debtedness evidenced by the Note, prepavment and late charges a5 provided in the Note, and the principal of and interest < any
Future Advances secured by this Mortgage.

2. Fuxsps ror Taxes axp Insuraxce. Subject to applicable law ¢r to a written waiver by Lender, Borrower shall pav 1o
Lender on the day monthly installments of principal and interest are payable under the Note, until the Ncte is paid in full, a sum :
(herein “Funds™) cqual 1o one-twelfth of the yearly taxes and a.sessments which may attain prionty cver this Mortgage, and ground R

;
rents on the Propenty, if amy, plus eoctwellth of yeardy premium installocots for bszand insarance, plus cncwwddfth of yearly pirc : m
mium installments for mortgage insurance, if any. 2l as reasonably estimated initially and frum time to time by Lender an the bads R
of assessments and bills and reasonable estimates thereof. '

The Funds shall be held in an institutien the deposits or accounts of which are incured or guaranteed by 2 Federal or state

y ]
agency (including Lender if Lender is such an institutiin’. Lender shall apply the funds to pay said taxes, assessments, insurance ‘ .
premiums and ground rents. Lender may not charge fur so holding and 2pplying the Funds. analyzing said zceount, or verifying and .
compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make . O
such a charge. Borrower and lender may agree in writing 2t the time of execution of this Mertgage that interest cn the Funds <hall be L '3 g
paid to Borrower, and unless such agreement is made or applicable law requires such interest 1o be paid, Lender shall not be required oo

to pay Berruwer cnyv interest or earnings on the Funds. Lender shall give to Borrower, withcut charge, an annual accounting f the
Funds showing credits and debits 1o the Funds and the purpice for which each debir to the Funds was made. The Funds are pledged .
as additi nal security for the sums secured by this Mortgage. '

If the amount of the Funds held by Lender, tigether with the future mwathly installmenis of Funds payable prior to the T
due dites of taxes, assessments, insurance premiums ard ground rents, shall exceed the amount required to psy said tanes, aswess- i
ments, insurance premiums and ground rents as they fall due, such excess shall be, 2t Borrower's option, either promptly repaid to :
Bosrewer or credited 1o Borrower on monthly installments of Fund:, 1f the amount of the Funds held by Lender shall not be
sufficient to pay taxes, assessments, insurance premiums and grourd rents as they fall due, Borrcwer shall pay to Lender any 2mount
necessary to make up the deficiercy within 30 davs from the dite mtice is mailed by Lender to Bortower requesting payrent thereof.

Upon payment in full of all sums secured by this Mortgage, Lender shall premptly refund to Borrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold or the Property is ctherwise acquired by Lender, Lender shall apply,

no later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Mortgage.
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3. AppLication of Pavmextys. Unless applicable law provides otherwice, all payments received by Lender under the Note
and patagraphs 1 and 2 hereof shall be applied by Lender first in payment of amcunts payable to Lender by Borrower under paragraph 2
hereck, then to interest pavable on the Note, then to the principe] of the Note, and then to interest and principal on any Futuze Advances.

3. Cuarces; Liexs. Borrower shall pay all taxes, assessments and other charges, fines and impositions attributable to the
Property which may attain a priority over this Mortgage, 2nd leasehold mayments or ground rents, if any, in the manner provided
under paragraph 2 hereof cor, if not paid in such mznner, by Buwrewer making payment, when due, directly to the payee thereof.
Borrower <hall promptly furmish to Lender all Notices of amounts due under this paragraph, and in the event Bortower shall make
pavment directly, Borrower shall promptly fumish to Lender receipts evidencing such pavments. Borrower shall promptly discharge
any lien which has priarity over this Mortgage; provided, that Barrower shall not be required to discharge any such Len so bng as
Borrower shall agree in writing to the payment of the obligation secured by such lien in 2 manner acceptable to Lender, or shall in
good faith contest such lien by, or defend enforcement of such lien in, legal proceedings which cperate to prevent the enforcement
of the Yien or forfe_ture of the Property ot any pan thereof.

S. Hazarp Insuraxce. Borrower shall keep the improvements mow existing or hereafter erected on the Property insured
against loss by fire, hazards included within the term “extended everage,” and such other hzzards as Lender may require and in such
amounts and for such periods as Lender may require: provided. that Lender shall not tequire that the amount of cuch coverage exceed
that amcunt of coverage required to pay the tums secured by this Mortgage.

The insurance carrier providing the insurance thall be cheien by Borrower subject to approval by Lender; provided, that such
approval shall not be unreasonably withheld. All premiums on irsurance policies shall be paid in the manner provided under para- o .
wraph 2 hereof or, if pit paid in such manner, by Borrower making payment, when due, direcdy to the insurance carrier. R

All insurance pelicies and renewals therecf shall be in form acceptable to Lender and shall include a smandard mortgage
clause in favor of and in form acceptable to Lender. Lender shall have the right to hold the policies and renewals thereof, ard
Borrower shall promptly furnish to Lender all renewal notices and all receipts of paid premiums. In the event of loss, Borrower shall
give prompt notice 1o the insurance carrier and Lender. Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower ctherwise agree in writing, irsurance proceeds shall be applied to restoration or repair of the
Propeny damaged, provided such restoration or repair is ecunomically feasible and the security of this Mortgage is not thereby
impaited. 1f such restoration or repair is nct economically feasible or if the security of this Mortgage would be impaired, the insur-
ance proceeds thall be applied 10 the sums secured by this M:rrgage, with the cxce-s, if any, paid to Borrower. If the Propeny
is atandoned by Borrower, ot if Borrower fails w respord to Lender within 30 days from the date notice is mailed by Lender 1o
Bortower that the insurance carrier offers to settle a claim for insurance benefts, Lender is authcrized o collect and apply the insur-
ance proceeds at Lender's option either to restoration or repair of the Property o to the sums secured by this Mcrtgage.

Unless Lender and Borrower otherwise agree in writing, any such applicaticn of proceeds to principal shall not extend o
p stpene the due date of the menthly installments referred 1o in paregraphs 1 and 2 hereof or change the amount of such installments. .
If under paragraph 18 hereof the Property is acquired by Lender, all right, title and interest of Borrower in and to any insurance ’
policics and in and to the proceeds thereof resulting from damage to the Propenty prior to the sale or acquisitizn shall pass 1o Lender K
1o the extent of the sums secured by this Mortgage immediztely pricr to such sale 1 ioquisition.

6. PRESERVATION AND MAINTENANCE oF Prorerry; Lrasenotvs; CoNpoMiNtums; Praxxeo Usit Deveropsents. Borrower
shall keep the Picperty in good repair and shall nct commit waste «r permit impairment or deterioration of the Property and shall }
comply with the provisiens of any Jease if this Mortgage is on a leasehold. 1f this Mertgage is or a unit in a condeminium or 2
rlanned unit development, Borrower shall perferm all of Bortower's obligation under the declaration or covenants creating or giern-
ing the condeminium or planned unit development, the by laws :nd regulations of the cordeminium or planned unit development, :
and constituent documents. 1f a condominium ot planned unit development rider is executed by Borrower and recorded tegether ST
with this Mortgage, the cuvenants and agicements of such rider shall be incorporated into and shall amend and supplement the cuv-
cnants and agreements of this Morntgage as if the rider were a part hereof.

= ProtEcTion of lexprr’s Security. If Borrower fails 1o perform the covenants and agreements contained in this Morteage, l
or if any activn or prceeding is commenced which materially affects Lender's interest in the Propetty, including, but not himited o,
cminent domain, insolvency. code enforcement. or arrangements 1 proceedings invclving 2 bankrept or decedent, then Lender at
Lendess «pticn. upen notice to Borrewer, may make such appearances, di~burse wuch wums and take such acurn as is necerary to
pretect Lender's interest. including. but not Fmited to. disburement of ressonable att rrev's fees and entty upen the Propaty 1o
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make tepuirs. If Lender required montgage insurance as a cnditiin of making the loan secured by this Maortcage, Bornwer +hall ¥
pav the premiums required o maintain <uch insurance in efect until such time as the requitement for such insurence terminates £
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