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Uxirory Covexants. Borrewer and Lender covensnt ard agree as follows:

1. Pavysent ofF Prixcpar axp Ixterest. Borrower shall prompely pay whken due the prircipal of and interest en the in-
. v . i Py ! ! e ot .
debtedness evidenced by the Note, prepayment and liate charges as provided in the Nete, and the principal of and interest «n any
Future Advances secured by this Mortgage.

2. Fuxos ron Taxes axp Insurance. Subject to applicable Law ¢z 1o a written waiver by Lernder, Borrower shall pay to
Lender on the day monthly installments of principal and interest are pavable under the Note, until the Nete s poid in full, 2 sum
(herein “Funds™) cqual to cnetwelfth of the yearly taxes and assessments which rmay anain priority cver this Mortgage, and ground
rents cn the Property, if any, plus cnetwellth of vearly premium installments for hazard insurance, plus onetnwelfth of yearly pre-
mium installments for mortgage insurance, if any, all as reasonablly estimated initzlly and from time to time by Lendir on the basis
of assessments and bills and teasonable estimates thereof.

The Funds <hall be kel in an instituiicn the deposits or acccunts of which are insured or geraniced by 2 Federal or sute
agency (including Lender if Lender is such an institatin). Lender shall apply the funds to pay sakd 2aves, assessments, insurance
premiums and ground rents. Lender may nct charge for so helding 2nd applying the Furds, analyzing said acccunt, o verifying and
compiling said assessments and bills, unless Lender puys Borrower interest cn the Funds and applicable Liw permits Lender o make
such a charge. Borrower and lender may agree in writing at the time of executicn of this Morigage that interest ¢n the Furds shall be
paid 10 Borrower, and unless such agreement is made ¢r applicable law requires such interest 1o be paid, Lender shall nnt be reguired
to puy Boarcwer 2ny interest of eamings cn the Funds. Lender shall give 1o Birrower, witheut chirge, an annual scccunting «f the

Funds showing credits and debits 1o the Funds and the purpese for which each debit t the Furds was made. The Funds are pledged
as additicnal security for the sums secured by this Mortgage.

If the amicunt of the Funds held bty Lender, together with the future menthly insellments of Funds payable prior to the
due dates of taxes, ascessments, insurance premiums and greend rents, shall exceed the amcunt required to pay said tanes, assess-
inents, insurance premiums and ground rents 2s they fall due, such exvess shall be, at Borower's optive, either promptly repaid to
Borrower o1 credited 1o Borrewer on monthly installments of Funde. If the amcunt of the Funds held by Lender shall not be
sufficient to pay faxes, assessments, insurance premiums and grourd rents as they fall due, Borower shall pay to Lender any amount
necessary to make up the deficiency within 30 days from the date notice is mailed by Lender 1o Borrower requesting payment thereof.

Ugpon payment in full of all sums secured by this Mortgage, Lender chall promptly refund to Borrewer any Funds held by
Lender. If under paragraph 18 bereof the Propeity is scld o1 the Property is cthernwise acquired by Lender, Lender <hall appiy,
no later than immediately prior to the sale of the Property ur its acquisiticn by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Matgage.

3. Aprricamiox oF Pavamexts. Unless applicable law provides ctherwise, all payrents received by Lender under the Note
and paragraphs 1 and 2 hereof shall be applied by Lender £t in payment of amzunts payable ta Lender by Borrower under paragraph 2
hezecd, then to interest payable cn the Nute, then to the princinal ¢f the Ncte, 2nd then to interest and principal on any Future Advances.

4. Cuarces; Liess. Porrower shall pay 2ll taxes, asscements and other charges, fines and impesitions attributable to the
Propecty which may attain a pricrity over this Mortgage. and leaceheld payments of ground rents, if any, in the manner provided
under paragraph 2 hereof or, if not paid in such menner, by Borrower making payment, when due, directly to the pavee therenf.
Borrower shall promptly furnish to Lender all Noticss of aincunts due under this paragraph, and in the event Bomower shall make
payment directly, Borrower shall promptly furnish to Lender receipss evidincing such payments. Besrower shall promptly discharge
any lien which has pricrity cver this Mortgage; peovided, that Burrcwer shall not be required to discharge any such lien so long as
Bortower shall agree in writing to the payment of the obliaticn wcured by such Lien in a manner acceptable to Lender, or shall in
good faith contest such Lien by, of defend enlcrcement of such lien in, legal proceedings which cperate to prevent the enforcement
of the lien or forfeiture of the Property or any part tkereof.

5. Hazarp Insumance. Borrower chall keep the improvements now existing cr hereafter erected cn the Prcperty insured
against kss by fire, hazards included within the term “evtended coverzge,” arnd such cther hazards as Lender may require and in such
amourts and fcs such pericds as Lender may require; provided, that Lender shall nat require that the 2mount of such coverage excead
that amount of coverage required to pay the sums secured by this Mongage. ‘

The insurance carrier providing the insurance <hall be chezen by Burrower subject to approval by Lender; provided, that wuch
approval shall nct be unreascnably withheld. All premiums cn irsurance pelicies shall te paid in the manner provided under pana-
graph 2 bereof or, if not paid in such manner, by Burrcwer making payment, when due, direcdy to the insurance carrier.

Al insurance policies and renewals therecof shall te in form acceptable to Lender and shall include a standard maortgage
clause in favor of and in form acceptable to Lender. Lender shail ‘have the right o held the policies and remewals therect, ard
Bosrower shall prompily furmnish to Lender all renewal nutices and all receipts of paid premiums. In the event of lxs, Burower shall
give promgpt notice to the insuwrance camner and Lender. Lenda may make procf of biss if not mude promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, irsurance procecds shall te applied to restoration or repair of the
Property damaged, provided such resteration or repair is ccuncmically feaiible and the security of this Mortgage is ot thereby
imgpaired. If such restoration or repais is not economically feasible or if the security of this Morigage would be impaired, the insur-
ance preceeds shall be applied to the sums secured by this M:-rrgage, with the exces, if any, paid to Bormower. If the Propeiny
is atandoned by Bortower, or if Borrower fails 10 tespord to Lender within 30 days from ihe date notice is mailed by Lender tu
Botrower that the insurance carrier offers to sede a chiim for irsurance berefits, Lender is authorized 10 collect and apply the insur-
ance proceeds at Lender’s cpticn either 1o resteration or repair of the Property or to the sums secured by this Mortgage.

Unless Lender and Bortower otherwise agiee in writing, any swch application of proceeds to principal shall nct eatend or
p sipone the due date of the menthly installments referted to in paragraphs 1 2nd 2 hereof or change the amourt of such incullments.
If under paragraph 18 herecf the Property is acquired by Lender, all right, tile and iaterest of Beerewer in and to any insurznce
policics and in and to the proceeds theredf resulting frem damage to the Propenty prict to the sale or acquisition shall pass to Lender
10 the extent of the suins secured by this Mortgage immediately priir to such ale or zequisition.

6. Prrspavation asp Musrtexasce of Prorravy; Leuenoros; Cospoyuxniuns; Prax~ep Usist Deveroesexts. Borronee
shall keep the Prepenty in good repair and shall pot commit waue er permit impairment of detericration of the Property and shall
comply with ke provisions of any lkease if this Mortgage is on a leasehcdd. If this Mortgage is ¢o a unit in 2 condominium of a2
planned unit development, Borrower shall perferm all of Borrower's obligation under the declaration of covenants creating of govein-
ing ihe condominium or planned unit development, ‘the by laws and regulations of the condominium of planned unit development,
and constitient documents. 1f a condeminium o planned unit devekpment rider is executed by Bottower and secorded tegether
with this Morigage, the cuvenants and agreements of such rider shall be incorperated inta and shall amend and suppleme

nt the oo
enants and agreements of this Mcrtgage as if the rider wete 2 pant herecd.

7. ProTecrion of Lexper's Securimy. If Borrower fails to perform the covenants and agreements contained in this Mortgage,
ot if any acticn or procecding is commenced which materlly afects Lender's interest in the Prepenty, including, but not limited t~,
¢mincnt demain, insolvency, code enforcement, ¢t amrangements <1 proceedings inv.lving 2 bankrupt «f decedent, then Lender 2t
Lender's cption, upen notice to Borrower, may make such appearances, disturse such cums and take such acticn as is necesaary t
protect Lender’s interest, including. but not Emited to, disburserment f reascmable attomey's fees and entry upen the Propenty to
male repuirs. If Lender requited mertgage insurance as a conditicn of muking the kan secured by this Mertgage, Borrower <hall
ray the premiums required 1o maintain such insurance in efect until such time as the requirement for such insurance terminates
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