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Uxirorst COVENGTS. Barrowner and Lender corenant and agree as follows:

) 1. Psyment of Principal and Interest. Boreower shall prompily pay when doe the principal of and interest on the

indebtedness evidensed by the Note, prepayment and late charges as p.rgrided in the No-tc.‘:nd ll‘:e principal of and intercst '
on any Future Advances sevured by thie Moctgage.

2. Fonds for Toxes and Insurance. Subject to applicable faw or 10 2 writien waiver by Lender, Borrower shall pay

to Leads on ih.c day nf\nthl)' mstaliments of principa!ipnd intercst are payable under the-.\'ote).-umul the-Note s paid in f‘:lli) " w
:. sum (herein “Funds™} equal 1o one-tuellth of the yearly tanes and assessmenis which may anain priority over this
Mortgage, and ground rents on the Property. if any. phus one-twclith of yearly premium installmeats for hazard insurance.
flus one-1w clfth of yearly premium instaliments for morigage insurance. if any. all as reasonably estimated initially and from
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tume to time by Lender on the basis of assessments and bils and reasonable estimates thereof. o

The Funqs shall be held in an institution the deposits oF acccunis of which are insured or guaranteed by a Federal ot ‘ : :-'.[
state agency lu?cl‘udmg Lenderif Leader is such an institution). | ender shat! apply the Funds 10 pay said taves, assessments, ]
insurance premiums and groond rents. Tender may not charge toe s holding and applying the Funds, analyzing said account. i .
or verifying and compiling said assessments amd bills, unkess 1 ender pays Borrower interest on the Funds and applicable law o *

permits Lender to make such a charge Borrower and lender may agree in writing at the time of evecuton of this
Morigage that interest on the Funds shall be paid 10 Borroaer, and unless such 2greement o made or applicable faw
requires such interest to be paid, Lender shall not be required to pay Borrouwer any interest or earnings on the Funds. Lender
shali give to Borrouer, nithout charge. an annuat accounting of the Funds showing credits and Jebits 10 the Funds and the
parpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage. g

if the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to !
the duc dates of faes, 24sessments. insurance premiums and ground reats. shall evceed the amount required to pay said taes,
assessments. insurance premioms and pround rents as they fall due. sixh excess shall be, at Borroaer’s option, aither
prompily repaid to Bortoaer of credited to Borrower on monthly snstallments of Funds. I the amount of the Funds
held by Lender shall not be sufficient (0 pay 1aves, assessments. insurance premiums and ground rents as they fall dee.
Borrower shall pay to Lender any amount necessary 10 make up the Jefiviensy within 30 days from the date notice is maled
by Lender to Borroaer requesting payment thereot.

Upon payment in full of all sums secured by this Mortgage. Lender shall promptly refund 1o Borrewer any Fonds
held by Lender. If under paragraph 15 bereof the Property x wid or the Property s otheraice acquered by Lender, Lender
shall apply. o later than immediatehy prioe 1o the <ale of the Property or s acquisition by Lender, any Funds beld by
Lender at the Lirve of applivation as a credit azanst the sums’ secured by thus Mortgage.

3. Application of Paymeats. Unkss apphcable law provides otherwise. all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be apphed by 1 coder fint in payment of amoants payable to Lender by Borrower
under paragraph 2 hereof. then to intzrest payable on the Note, then To the principal of the Note, and then to interest and
poincipal oa any Future Advances.

4. Charges; Lieas. Borroacer shall pay all taves, assessments and other charges. Ancs and impositicis attnibutable 1o
the Property which may attain a pricoty over this Mortgage. and leaschold payments ot ground rents, if any. in the mannez
provided under paragraph 2 hereof or. if not paid in such manner, by Boarrewer making payment, when doe. directly to the
payee thercof. Borroaer shall prompily furnish 1o 1ender all notices of amounts due under this paragraph, and in the event
Borroaer shall make payment directly. Borroaer shall promptly fornish to Lender receipts evidencing such payments.
Borroaer shall promptly discharge any Ixn which has prionity over this Mertgage: provided. that Borrower shall ot be
required to discharge any such licn so Jong as Borroacr shall agree in writing o the payment of the obligation secured by
such lien in a manner acceptable 1o Leader, or shall in gond faith contest such tea by, of defend enforcement of such lien in,
Yegal proveedings which operate to prevent the enforcement of the Len or fodferture of the Property o any part thereof.

S, Hazard Insurznce. Borrower shall hecp the improsements noa evisting of hereafter erectad on the Property insured
against loss by fire. hazards included within the term “eutended coverage”™, and such other hazards as Lender may require
and in such amounts and for such periods as Eender may require: provided, that Leader shall oot require that the ameunt of
such conerage evcecd that amount of coverage required 1o pay the sums secured by this Morigage.

The tnsurance carrier providing the insurance shall be chosen by Borroaer subject to approval by Lender; provided,
that such approval shall not be unreasonably withheld  All premiums on insurance policies shall be paid in the manner
provided umder paragraph 2 hereof or. af oot paid in such manner, by Borrower making paymert, whea due, directly 1o the
LNSUIaNce Ccarrier. . : L

All insurance policies and renewals thereot shall be in forma soceptable to Lender and shadl include a standard morigage
clause in favor of and in form acceptable 1o Leader. Lerakr shall have the right to hold the policses and renewals thereod,
and Borrower shali promptly furnish 10 Lender all 1eceaal potees and all receipts of paid premivms. In the event of loss,
Borrower shall give prompt notice 10 the insurance carner and Lender. Lender may make proof of hoss if not made promply L .
by Borrower. TR R >
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Unless T ender and Borroaer otherarse agree in ariting. insurance procesds shall be apphcd 10 gcs!ph_tion or repair of . ¢
the Property damaged, provided such restoraton of repair 15 economically feauble and the security of this Mortgage is g

not thereby impaired  If sch restoration of repair 18 rot economically feasible o if the security of this Mortgage would
be impaired. the insurance proceeds shall be applied to the sums sevured by this Moertgage, with the excess, if any, paid . £
o Borrower. If the Property is abandored by Borreaer, or il Borroaer fads 1o respond 1o Lender within 30 days {rom the 'f
date notice is mated by Lender 1o Borrower that the insurance carrier offers 1o settle a claim for insurance benefits, 1 ender .
is authorized to collect and apply the insurance procecds at Lender’s option ¢ither to restoration or repair of the Propesty
or to the sums sccured by this Mortgage. '

Unless Lender and Bosrower othenaice agree 1n writing. any such agplication of proceeds 1o principal shall net extend
or postpone the doe date of the monthly installments referred (o in paragraphs | and 2 hereod or change the amount of

such installments  |f under paragraph 18 hereof the Property is acquired by Lender, all right, titke and interest of Borroaer ‘
in and 10 any insurance policies and in and to the proceeds thereof resulting from damage to the Propedty prior 10 the sale H
or acquisition shail pass to Lender to the extenl of the sums secused by this Maorigage immediately pror o such sale of !
acquisition. i

6. Preservation asd Mainteaznce of Property; [eascholds; Condominivms; Plansed Uait Developments. Bogroaer :
shall keep the Property in good repair and shall not commit waste of permit impairment or deterioration of the Property !
and shall comply with the provisions of any Jease af this Morigage 1 on a keasehold. If this Mortzage is on 2 unit in 2 o
coadominium or a planned unit development, Borroaer shall perform all of Borroaers ctligations under the declaration al
or covenants creating of govermng the condormmnium of planned unit development, ibe by-laws and regulations of 1he 4
condominium of planned unit developmeat. and constitueat documents. If 2 comdominium or planned unit development ‘A

fider is executed by Borroaer and recorded together with this Morigage. the coveninty and agreements of such rider
shall be incorporeted into 2nd shall amend and supplement the covenants and agreements of this Mortgage as if the rider
were a part hereof. |

9. Profection of Lender's Security. If Borrower fals 10 perform the covenants and agreements contained in this
Mottgage, of if any action or proceeding 15 commenced whxh materially affects Lender’s interest in the Propedty,
including. but not limited to, eminent domain. insoliency. code enforcement. oF arrangements: of proceedings involving a
bankrupl or decodent, then Lender at Lender’s option, upon notice 10 Borrower, may make such appearances, disburse such
sums and take such ation as it pecessary fo pictect Lender's interest, incliding. but nt Limied to, dnbursement of
reasonable attorney’s fees and ¢entry upon the Property to male repairs. I Lender required movigage insurance as a
conndition of making the loan secured by this Morigage. Borrvacr shall pay the premiumcs required fo maintain such
insurance in cffect until such time as the requirement for such ansurance terminates in accordance with Borrower’s and
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