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. TO HAVE AND TO HOLD ail and singu'ar the Properly unto Mortgagee and tne successors or assigns of Mortgagee
orever.

_MOHTG}_\GOR covenants that Morigagor is lawtully seized of the Property in lee simple absolute, that Mortgagor has
good right and is lanfully authorized to sell. convey or encumber the same, and that the Property is {ree and clear of ail
encumbrances except as expressly provided herein. Mortgagor turther covenants 1o warrant and forever detend all and

singular the Property unto Moglgagee and the successors of assigns of Mortgagee from and against Mortgagor and all
persons whomsoever lawfully claiming the same or any pait thereof.

PROVIDED ALWAYS. nevertheless, and it is the lrue intent and meaning of Mortgagor and Morlgagee. that it Mort-

gagor pays or causes 1o be paid to Mortgagee the debt secured hereby, the estale hereby granted shall cease, determine and
be utterly nuli and void; otherwise said estate shall remain in full force and effect.

eIcll' IS AGREED that Mortgagor shall be entitted 1o hotd and enjoy the Property untd a Default as herein defined has
occurred.

MORTGAGOR further covenants and agrees with Morigagee as follows:

_ 1. Assignment of Rents and Prolits. As further security for all sums secured by this Mortgage, Mortgagor assigns
1o Morigagee all rents and prohils arising from the Property; provided. however, that 50 Tong as no Default as hereinaiter
deliried has occurred, Mortgagor shall be entitied to cotlect and retain all such rents and prolils as the sole ptoperty of Mort-
gagor without accounting to Mortgagee therefor.

2. Maintenance. Mortgagor will maintain the Property in good condition and tepair and will neither permit nor allow
was!le thereof. Mosigagor will promptiy repair or restore any potlion of the Property which is damaged-or destroyed by any
cause whatsoever and wili promplly pay when due all costs and expenses of such repair or restoration. Mortgagor will not
remove of demolish any improvement of fixlure which is now or herealter parl of the Property and will cut no timber on the

Property withoul the express written consent of Morlgagee. Mortgagee shall be entitied o specific performance of the
pravisions of this paragraph.

3. Insurance. Mortgagor witi keep all improvements and fixtures which are now or hereafter part of the Property
insured by such company or companies as Mortgagee may reasonably approve for the full insurable va'ue thereof against aii
risks including. il coverage is available, fiood and earthquake. Such insurance will be payable to Morlgagee as the inlerest of
Mor!gagee may appear pursuant to the New York standard form of mortgagee clause or such other form of mortgagee clause
as may be required by the Mortgagee and will not be cancelable by either the insurer of lhe insured without at least ten (10)
days prior wrilten notice to Morlgagee. Mottgago: hereby assigns to Mortgagee the right to collecl and receive any indemnity
payment otherwise owed to Moitgagor upon any policy of insurance insuring any portion of the Property, regardiess of .
whether Mortgagee is named in such policy as a person entitied to cotlect upon the same. Any indemnity payment recewved
by Mortgagee from any such policy of insurance may, al lhe option of Mortgagee, (i) be applied by Mortgagee to payment of
any sum secured by this Morlgage in such order as Mortgagee may determine of (1) be app'ied in a manner determined by
Mortgagee 10 the replacement, repair or restoraiion of the portion of the Froperty damaged or destroyed or (iil) be released 0
Mortgagor upon such conditions as Mortgagee may deiermine or (iv) be used for any combination o! the toregoing purposes.
No portion of any indemnity payment which is apphed to rep'acement. repair of restoration of any portion of the Properly of
which is released to Mortgagor shall be deemed a payment against any sums secured by this Kortgage. Morigagor will keep
the Property continuously insured as herein required and wiit deliver to Morigagee the orig:nal of each palicy of insurance
required hereby. Mottgagor will pay each premium coming due on any such policy of insurance ard will deliver to Morigagee
proo! of such payment a! teast ten {10) days priof o the date such premium would tecome overdue or dehinquent. Upon the
erpirat:on ot term'nat:on of any such policy o! insurance. Mortgagor witl furnish to Morigagee at feast ten (10) days prior o
such expiration or termnation the original of a renewal of rep'acement policy of insurance meeting the requirements hereof.
If Morfgagor fails to insure the Properly as herein required, Mortgagee may after gving ten (10) days wrillen rotice to Morl-
gagor so insure thie Property in the name of Marigagor of in the name of Mortgagee of both, and the premiums for any such
insurarce obtaned by Morigagee shall be the obligalion of Mortgagor. Upon foreclosure of this Morlgage. all right, titie and
interest of Mortgagor in and to any po'icy of insurance upon the Property which is in the custody of Mottgagee, including the
right 1o unearned premiums, shall vest in the purchaser of the Property at foreciosure, and Mortgagor hereby appoints Mort-
gagee as the attorney in fact of Mortgagor o assign all right, title and interest of Morigagor in ard to any such policy of
insurance to such purchaser. This appaintment is coup'ed with an interest and sha!l be irrevocable.

4. Taxes and Assessments. Morigagor will pay ali laxes. assessments awd othér charges which constitute or are
secured by a fien upon the Property which i3 superior 1o the Lien of this Morigage and will detiver to Mortgagee proof of
payment of the same not less than ten (10) days prior to trie dale tre same becomes delinquent. pravided. however, that
Mortgagor sha'l be entitied by appropriaie proceed:ngs to contest the amount of vahidiy of such tax, assessmen! or charge
50 long as the coileclion of the same by foreciosure of the tien upon the Procerty is stayed durnng the pendency of such
proceed-ngs and Mortgazor G2posits vath the authionty to wh.ch such tav. assessment of charge is payable or with Morljagee
appropriate securily for paymen: of the same, together with any app:cab'e interest and penalties. shou'd the same be
determ:ried due and owirg ’

5. Expenditures by Morigagee. If Mortgagor fails to maxe payment for restorat:on or repaif of the Properly, for
insurance prem.ums or for 1axes. assessmenis of other Chargas as required in this Martgage, Mortgagee may, bul sha'l not
pe cbigated to, pay for the same, and any such paymeni by Morigagee wi'l e secured by this Morlgage and have the same
rark and priority as the princ.pal debt secured tereby and bear inlerest irom the date of payment at the legal rate. Paymenls
made for lares by Mortgagee shail be a firsi ken on the Prcperty 1o 1h2 extent of the laxes so paid with inierest from the date
of payment, regard ess of the rank and priority of this Mortgage. Morigagor sha't pay 1o Mortgagee in cash on demand an
amount equal to any paymeni made by Mortgagee purtuant 1o tns paragraph p'us (nterest thereon as herein provided.

6. Condemnation. Mortgagee shall be ent:’ed to be made a party to and 1o part:cipate in any proceed:ng. whether
formal or informal, for cordemnation or acquistion pursuant to power of eminent domain of any portion of the Property. Mot
gagor hereby assigns 1o Mortgagee the right to collact and rece.ve any paym.ent of award 1o which Mortgagor wou'd other-
vise be entitied by reason of condemnation or acquisiton pursuant 1o power of emirent domain of any portion of the Proper-
ty. Any such payment of asard received by Mortgagee may. at the opt'on of Mortgagee. (i) be applied by Mortgagee to
payment of any sums secured by this Mortgage in such crder as Mortgagee may determine of {u) be applied in a marnner
determined by Mortgagee 1o the sep'acement of Ine port-on of the Property taen and to the repair or restoration of the
remaning portion of tne Property or (1) be released 1o Mortgagor upon such condtons as Morigagee may determine of {iv)
be used for any combination of the foregoing purposes. NO poil.on of an inGemnity payment which is applied {0 replacement,

repair or restoration of any portion of the Property or which is released to Mortgager shall be deemed a payment againsl any
sums secured by this Mortgage.

7. Transfer. Al the option of the Mortgagee. the indebledriess secured by this Mortgage shall become due ard
payable if, vithoul the viritten consent of the Mortgagzae, the Mortgagor shall convey away the mortgaged premises, of if the
tile shall become ves'ed in any other person in any marnner whatsoever other than by death of the Morigagor. It is uncer-
stood and agreed thatl in consideration for the consent of the Mortgagee to any transfer of litie to the mortgaged premises,
the Mortgagee al its option may charge a loan transler fee and’or requ're changes in the rate of inlerest, term of fean,
monthly payments of principal and interest and olrer terms and conditions of this Mortgage and’or the Note secured hereby.

8. Delaull. The occurrence of any of the tollowing events shall be deemed a Defauli under this Mortgage:

(a) failure of Morlgagor to pay any instaliment of principal of interest upon the Note or Notes hereby secured when
due;

(b) failure of Mortgagor to pay any other sum secured by this Motigage when due;

(c) failure of Morigagor o observe or perform any covenant o: agreement set forth in this Mortgage of in any loan
agreement entered into between the Mortgagor and Morlgagee with respect o the indebtedress hereby secured
vathin ten (10) days foliowing the giving of notice by Mortgagee to Mortgagor o observe or perform the same. of

(d) ad,udication of Morlgagor as bankrupt, wrilten admission by Morigagor of an inability 10 p3y the debls of Moxt-
gagor as they mature, assignment of the ascels of Mortgagor for the beneflit of credilors, request or gehilion by
Mortgagor for the appointment of a receiver, frustee of conservatos of the assets ol Mortgagor of for

reorganization or liquidation of Mortgagof, of acquiescence by Moslgagor to any such request or petition made by
another person
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