Uxirory Covexaxys. Borrower and Lender covenant acd agree as follows:

1. PavumEexT oF Prixcipar asp INierest. Borower thall promptly pay when dee the principal of ard iﬁ:i_tf:st cn the in-
debtedness evidenced by the Note, prepayment and lite charges as provided in the Note, and the principal of and interest ¢a any
Future Advances secured by this Mortgage.

2. Fuxos ror Taxes axp Insurance. Subject to applicable hhw 1 to a written waiver by Lender, Borrcwer shall pay to
Lender on the day monthly installments of principal and interest are payable under the Ncte, until the Neote is poid in full, 3 sum
(herein “Funds™) oqual to onetwelfth of the yearly taxes and z:sessents which may attain priority cver this Morigage, 2nd ground
rents on the Property, if any, plus cnetwelfth of yearly premium installments for hazard insurance, plus cretwelfth of veuly pre-
mium installments for meongage insurance, if any, 21l as rezsonably estimared initially and frim time o time by Lender ¢n the hads
of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the depcsits or accounts of which are insured or gurraneed by a Federsl or sute
agency (including Lender if Lender is such an institution). Lender shall apply the furds to pay said taxes; assessments, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing seid acocunt, or verifyirg and
compiling said assessments and bills, unless Lender pays Borrower interest en the Furnds and eppliceble Liw permiis Lender 10 make
such a charge. Borrower and lender may 2gree in writing at the time of execution of this Morigage that interes: cn the Furds shall be
paid to Borrcwcer, and anless such agreement is made cr applicable law requires such interest © be paid, Lender shall nut be required
o pay Beorrower zny interest of earnings on the Funds. Lender thall give 1o Borrewer, withoat charge, an annual acccunting of the

Funds showing credits and detits to the Funds and the purpese for which each debit to the Funds was made. The Funds are pledged
3 additicnal security for the sums sexured by this Motgage.

If the amount of the Funds held Ly Lender, tcgetker with the future monthly installments of Funds pavable prizr to the
die dites of taxes, assessments, insurance premiums and ground rents, shall exceed the amcunt requited to pay seid taves, aseess
ments, insurance premiums and ground rents as they fall dus, such excess shall te; 2t Burcwer's cption, either promptly repad ©
Borrewer or credited to Borrewer on monthly insallments of Funds. If the amcunt of the Funds held by Lender shall nct te
sufficient to pay taxes, assessments, insurance premiums and grourd rents as they fall due, Borrewer shall pay to Lender any amcurt
necessary to make up the deficiency within 30 days from the date nctice is mailed by Lender to Borrower requesting payment thereof.

Upon payment in full cf 2} sums secured by this Mcrtgage, Lender shall promptly refund to Borrower any Funds bheld by
Lender. If under puragraph 18 hereof the Property is sold cr the Property is ctherwice acquired by Lender, Lender shall apply,
ro later than immediately pricr to the sale of the Property or its 2cquidtion by Lender, any Funds held by Lender at the tie «f
application as a credit against the sums secured by this Morigage.

3. Arrricamion oF Pavaexys. Unless applicable Liw provides othenvise, all poyments received by Lender under the Nexe
and paragraphs 1 and 2 hereof shall be applied by Lender first in p2yment ¢f amounts payable to Lender by Borrower under paragraph 2
herecd, then 1o interest payable on the Note, then to the principal of the Note, and then to interest and principal ¢n any Future Advinces.

4. Cuaeces; Liess. Bemower shall pay all taxes, assessiments and cther charges, fines and impesitionis attributable o the
Preperty which may attain a priority over this Morigege, and leaseheld payments ¢ ground rents, if any, in the manner provided
under paragraph 2 hereof cr, if not peid in such minner. by Ecirower making payment, wken due, dizectly 13 the payee therect.
Berrower shall promptly furnish to Lender all Notices of amouvnts due urder this paregraph, and in tke cvent Borrower shall make
pavment directly, Borrower shall premptly fumish to Lender receipts evidencing such payments. Barewer shall premptly discharge
any lien which has pricrity cver this Mortgage; provided, that Berrewer shall nct be required to discharge any such lien so bong as
Borrower shall agree in writing to the payment of the obligation secured by sich lien in a manner zcceptable to Lender, ot shall in
good faith contest such lien by, or defend enforcement of such Lien in, lege]l proceedings which cperate 1o prevent ibe enforcement
of the Len or forfeiture of the Property or any part thereof.

S. Hazarp Insurance. Borrower shall keep the improverments now existing or hereafter erected cn the Property insured
against kss by bre, hazards included within the term “extended cruserage,” and such cthes hazards as Lender may require and in such
amounts and for such pericds as Lender may require: provided. that Lender shall nct require that the amount of such coverage excecd
that amcunt of coverage required to pay the sums secured by this Morigage.

The insurarce carrier providing the insurance shall be chesen by Borrower subject to approval by Lender: piovided, that such
approval shall nct be unreasonably withheld. All premiums en irsurance policies shall te paid in the manner provided under parna-
graph 2 hereof or, if not geid in such manner, by Betrower making payment, when due, direcily 1o the insurance camier.

Al insurance policies and renewals thereof shall te in frim acceptable to Lender and <hall include a standird mertgage
clause in favor of and in form acceptable to Lender. Lender shall have the right to hold the policies and renewals therecf, ard
Botrower shall promptly furnish 10 Lender all renewal netices and all receipts of paid premiums. In the event of lns, Borrower shall
give prompt notice to the insurance carrier and Lender. Lender may make procl of boss if not made promptly by Borrower.

Unless Lender and Borrower ctherwise agree in writing, irsurance proceeds shall be applied to restoration o repair of the
Property damaged, provided such restoration of repair is econcmically feasitle and the security of this Morigage is not thereby
impaired. If such testoration or repair is ot economically feasible or if the security of this Mortgage woild be impaired, the insur-
ance proceeds shall be applied 1o the sums secured by this Mongage, with the exces, if any, paid to Bormower. If the Property
is atandoned by Berrower, of if Borrower fails to respord to Lerder within 30 days frem the date notice is mailed by Lender to
Borrower that the insurance carrier offers to scttle 2 clim for irsurance benefits, Lender is autherized 1o collect and apply the insur-
ance proceeds at Lender's opticn either 1o restoration o1 1epair of the Progeity oo to the sums secured by this Maottgage.

Unless Lender and Borrower ctherwise agree in writing, any such application of proceeds to principal shall not extend or
pstpore the due date of the monthly installents referzed to in paragraphs 1 and 2 hereof or change the amount of such installmente.
If under paragraph 18 herecf the Property is acquired by Lender, all right, title ard interest of Borrewer in and to any insurance
policies and in and to the proceeds therecd resulting frem damage to the Propenty pricr to the sale or acquisition shall pass to Lender
to the extent of the sums secured by this Mtgage immediately pricr to such sale «r zequisition.

6. PRESERVATION AND Mantesance ofF Prorirty; Leasenoips; Conpomisiuss; Poasseo Usr Deverersexys. Borrower
shall keep the Property in good repair and shall not commit waste <1 parmit impainrent o detericraticn of the Property and shall
corply with the provisions of any Jease if this Mortgage is ¢n a leasehold. If this Mertgage is on a unit in 2 condominium o a
phanned unit development, Borrower shall perform all of Borrewer's obligaticn under the declaration of covenants reating of ghiern-
ing tbe cendominium or planned unit development, the by-laws 2nd regulaticns of the condominium of planned unit develpment,
and constituent documents. M a condominium or planoed unit development rider is executed by Bomower and recorded trgethes
with this Mostgage, the covenants and agreements of such rider shall be incorperated into and shall amend and supplement the cov-
enants and agreements of this Mcrtgage as if the rider were 2 pan herecf.

7. ProtecTios of Lexper's Secumimy. If Berrower fails to pesform the covenants and agreements contained in this Meatgage,
of if any action or poceeding is commenced which materially affects Lender’s interest in the Propenty, including. but not Limited to,
eminent domain, insclvency, ccde enfercement, of arrangements o proceedings invching 2 bankrupt o decedent, then Lender 2t
Lender's cpticn, upon notice to Borrower, may make such appearances, disbure such sums and take such acticn as is necessary 1o
pretect Lender's interest, including. but not limited to, disburwement of reawnable atterney’s fees and entiy wpen the Propernty o
make repuirs. 1§ Lender required mortgage insurance as a conditicn of making the kan secured by this Mottgage, Borroner shall
pay the premiums required to maintain such insurance in eflect until such time as the requirement for such insurabce tarminates
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