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Ustrora: Covesants. Borrower and Lender covenant and agree as follows:

. PaymEnT oF Principar axp INterest. Borrower thall promptly pay when due the principal of and intcrest on the in-
debtedness evidenced by the Note, prepayment and late charges as provided in the Nete, and the principal «f and interc-t «n any
Future Advances secured by this Mertgage.

2. Tuxps For Taxes axp Insurance. Subject to applicable Jaw «r to a written walver by Lender, Berrower shall pay o
Lender en the day monthly installments of principal and interest are pavable under the Note, until the Note is paid in full, 2 sum
(herein “Funds™) cqual to cne-twelfth of the yearly taxes and assessments which may arain pricrity ever this Mertgage, and ground
rents on the Propeny, if any, plus onetwelfth of yearly premium installments for hazard insurance, plus one-twelfth of yearly pre-
mium installments for mortgage insurance, if any, all as reasonably estimzted initially and from time to time by Lender ¢n the basis
of assessmments and bills and reasonable estimates therecf.

The Eunds shall be held in an instituticn the deposits cr accounts of which are insured or guaranwced by a Federal or stz
agency (including Lender if Lender is cuch an instituti n). Lender <hall apply the funds to pay said taxes, assessments, insurance
premiums 2nd greund rents. Lender may not charge for so holding and applying the Funds, analvzing said account, cr verifving and
compiling said assessments and bills, unless Lender pays Borrower interet on the Funds and applicable law permits Lender o make
such a charge. Borrower and lender may agree in writing at the time of execution of this Mortgage that interest on the Funds shall be
pzid to Borrower, and unless such agreement is made or applicable law requires such interest ta be paid, Lender shall not be required
to pay Borrower eny intercst of earnings ¢n the Funds. Lender shall give to Borower, without charge, an annual zecounting of the
Funds sheaving credits and debits to the Funds and the purpose for which each debit to the Funds was made. The Furds zre pledeed
as additi- nal sccurity for the sums tecured by this Marrgage.

1f the amount of the Funds held by Lender, together with the future monthly installments f Funds payable prizr to the
due dites of taxes, assessments, insurance premiuvms and ground rents, shall exceed the amount required to pay said texes, assess-
ments, insurance premiums and ground rents as thev fall due, such excess shall be, at Borrcwer's cpticn, either promptly repaid to
Borrower or credited to Borrower on monthly installments of Funds, 1f the amount of the Funds held by Lender chall not Le
sufficient to pay taxes, asscssments, insurance premiums and grourd rents as they fall due, Berrower ¢hall pay to Fender any amount
necessary to make up the deficiency within 30 days from the date netice is mailed by Lender to Borrower requesting payment therecf.

Upon payment in full of all sums cecured by this Mortgage, Lender shall promptly refund to Borrower 2ny Funds held by
Lender. If under paragraph 18 hereof the Property is sold or the Preperty is ctherwise acquired bty Lender, Lender <hall apply,
no later thar immediately prior to the sale of the Property or its acquisiticn by Lender, any Funds held by Lender at the time of
zpplication as 2 credit against the sums secured by this Mortgage.

3. Apprication oF PaymexTs. Unless applicable law provides ctherwise, all payments received by Lender under the Ncte
and paragraphs I ard 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Borrower under paragraph 2
hereof, then to interest payable on the Note, then to the principal of the Note, and then to interest and principal on any Future Advances.

3. Cuarces; Liess. Borrower shall pay all taxes, assessments and other charges, fines and impositions attributable to the
Property which may attain a prority over this Mortgage. and leasehold pavments or ground zents, if any, in the manner provided
under paragraph 2 hereof or, if not paid in cuch manner, by Borrower muaking payment, when due, directly to the payee therecf.
Berrower chall promptly furnish to Lender all Notices of amcurnts due under this paragraph, and in the event Borrower shall make
payvment directly, Borrower shall promptly furnish 1o Lender reccipts evidencing such paviments. Borrower shall promptly discharge
any lien which has pricrity over this Mortgage: provided, that Borrower shall not be required to discharge any such lien so long as
Borrgwer shall agree in writing to the payment of the obligaticn sccured by such lien in a manner acceptable to Lender, or shall in
good faith contest such lien by, «t defend enforcement of such lien in, legal proceedings which cperate to prevent tke enforcement
of the lien or forfeiture of the Property or any pant thereof.

5. Hazarp Insurance. Borrower thall keep the improvemdnis now existing cr herezfter crected on the Property insured
against loss by fire, hazards included within the term “extended ceverage,” and such cther hazards as Lender may require 2nd in such
ammcunts and for such pericds as Lender may require: provided, thet Lender shall et tequire that the amount of such coverage excesd
that amount of coverage required to pay the sums secured by this Mortgage.

The insurance carrier providing the insurance hall be choen by Borrower subject to approval by Lender; provided, that such
approval chall not be unreaswnably withheld. All premiums on irsurance policies shall te paid in the manner provided under para-
graph 2 hereof or, if not paid in such manncr, by Borrower making payment, when due, directly to the insurance carrier.

All insurance policies and renewals thercof shall te in form acceptable to Lender and <hall include a standard merttgage
clause in faver of and in form acceptable to Lender. Lender shall have the right o hold the policies and renewals therecf, ard
Borrower shall prompely furnish to Lender all renewal notices znd all receipts of paid premiums. In the event of loss, Borrower shali
give prempt notice to the insurance camier and Lender. Lender may make proof of Ioss if not made premptly by Boerrower.

Unless Lender and Borrower otherwise agree in writing, irsur2noe preceeds shall be applied to restoration or repair of the
Property damaged, provided cuch resteration or repair is econcmically feasible and the security of this Morgage is net thereby
impaired. 1f such restoration cr repair is nct cccnomically feasible cr if the sccurity of this Mertgage weuld be impaired, the insur-
ance proceeds shall be applied to the sums secured by this Mongage, with the «acess, if any, pzid to Bomower. I the Propaty
is abandoned by Borrewer, or if Borrower fails to respord to Lender within 30 days frem the date notice is mailed by Leader o
Borrower that the iusurance camrier offers to sitle a claim for insurance benefits, Lender is authorized to collect and apply the insur-
ance proceads at Lender's option cither to restoration or repair of the Property or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwite agree in writing, any cuch applicatirn of procecds to principal chall nct eaxtend or
postpene the due date of the monthly installments referred o in patagraphs 1 and 2 hereuf or change the amount of such installments.
If under paragraph 18 hereof the Property s acquired by Lender, all right, tile and interest of Bortewer in and to any insurance
policies and in and to the proceeds thereof resulting frem damage to the Property prior to the sale or acquisition shall pass 1o Lendet
1o the extent of the sums sccured by this Mottgage immediately pii r to such sale < soguisition.

6. PRESERVATION AND MAINTENANCE OF Prorermy; Leasenolps; Conposixiunms; PLANNED Usay Deveropssexnss. Borrewet
shall keep the Property in good repair and shall not commit wacte or permit impairment r deterioration of the Propauty and shall
comply with the provisions of any Jease if this Martgage is on a lasehold. 1f this Marigege is cn 2 unit in a cendominium or a
planned unit development, Borrower shall perform all of Borrowet's obligation under the declaraticn ¢f covenanis Creating «f g.vern-
ing the condominjium or planned unit development, the byJaws and regulations of the condeminium o1 planned unit development,
and constituent documents. I a condominium or planned unit develspment rider is executed by Borrower and recorded t-gether
with this Mortgage, the covenanis and agreements of cuch rider shall ke incorperated into and <hall amend and supplement the cov-
enants and agreements of this Mortgage as if the rider were a part hereof.

7. Protreniox of Lexper's Securiv. 1 Borrower fails to perform the covenants and agreements contained in this Murtgage,
or if any acticn ot proceeding is commenced which materialiy affects Lender's intcrest in the Preperty, including. but nut fimited to.
cminent & main, insclvency, ccde enforcement. of areangements «f proceadings invclving a bankrupt or decedent, then Lender at
Lender's option, upon notice to Borrewer, may make such appearances, disburse such sums and take such action as is necessary b
protect Lender’s interest, including. tut not limited to, disbunement  f reasenable atttney’s fees and entry upen the Propey
mabe tepuirs. 1f Lender required meontgage incurance 35 a conditi n of making the lvan cecured by this Mertgage, Borrower +hall
pev the pumiums roquired to maintain such insurance in ¢fect until such time as the roquirement for such insurence terminates
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