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Ustrogss Covexasts. Borrower and Leader covenant and agred as follows:

1. Payment of Principal and Intérest. Busrower shall promptly pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and Late charges us provided the Note, and the principal of and interest
on any Future Advances secured by this Morigage.

2. Funds for Taves and Insurance. Subject to applicable law or to a whillen waiver by Lender, Borrower shall pay
to Leader on the day moathly installments of principal and interest are payable under the Note. unt! the Note is paid in full,
a sum therein “Funds} cqual to one-twelfth of the vearly taves and assessmenis which may attain priority over this
Mortgage. and ground rents on the Property. if any, plus one-tuckfih of yearly premiony installments for hazard insarance,
plus ene-twelfth of yearly premium indallments for mortgage insurance. if zny, ath as reasonably evtimated initially and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall b held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state ageney (including Lender if Yender is such an institution). | ender shall apply the Funds ta pay said tanes, 355C38mMenis,
insurance premiums and ground reats. [ ender may not charge for so halding and applying the Funds. analyzing satd account,
or verifying and compiling said assessments and bitl, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender 1o make such a charge. Borrower and Lender nisy agree in writing at the time of evecution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement is made or apphicable faw
requires such interest 10 be paid. Lender shall ot be reyuired to pay Borrower any interest of carnings on the Funds. Lender
shalj give to Borrower, without charge. an annual aecounting of the Funds showing credits and debits o the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged o additional security for the sums secured
by this Mortgage.

If the amount of the Fupds held by Lender. together with the future monthly installments of Funds payable prior to
the due dates of taves, asscssments, insurance premiums apd ground rents. shall eveeed the amount required to pay said taxes,
assessments, insurance premivms and ground reots as they fall due such evcess shall be, at Borrower's option, cither
promptly repaid to Borrower or credited 1o Borrower on monthly insaliments of Funds. If the amount of the Funds
held by Lender shall pot be suflicient (o pay (aves, assessnments. insurance premiums and ground rents as they fall due,
Borcower shall pay to Lender any amount necesaaty o make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower toquesting payment thereof.

Upcn payment in full of alt sums secured by this Mortgage. | ender shall promptiy refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Propeny i« sold or the Property is otherwise acquired by Lender. Lender
shali apply. no later than immediately prior to the sale of the Property or its acquisition by Lender. any Funds held by
Lender al the time of application us a credit against the sums secured by this Morigage.

3. Application of Payments. Unless applicable law prov ides otherwise. all pasments received by Lender under the
Note and paragraphs 1 and 2 hereof <hail be applied by Lender first in payment of amounts payable to Leader by Borroaer
under paragraph 2 hereof, then to interest payable on the Note. then 10 the principal of the Note, and thea ta interest and
principal on any Future Advances.

4. Charges; Liens. Boiroaer <hall pay all taves. asscsaments and other charges. fings and impositions attributable to
the Propedty which may atrain a priority over this Mortzage. and leaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borroser making payment, when due. directly to the
payee thereof. Borrower shall prompiiy furnish to Lender ali notices of amounts Jue under this paragraph. ard in the eveat
Borrower shall make payniert ditectly. Borrower <hall prompily furnish to lender receipts evidencing such paymenids.
Borrower shall prompily discharge any hea which has poority aver this Morigage: provided. that Borrower shall not be
required 1o discharge any such ien so long as Borrower shall agree in wriling ta the payment of the obligation secured by
<uch Fien in 2 manner acceptable 1o Lender, or <hafl in good feith contest such Tien by or defend coforcement of such bien in,
legal procecdings which operate to prevent the enforcement of the Lien o forfeitore of the Property of any part thereof.

S. Harard Insurance. Borsower shatl keep the improscmients now evisting of hereafter crected on the Property insured
against loss by fire. hazards included within the term “eatended coverage™. and such other hezards as Lender may require
and in such amouats and for such periods as Lender may sequire: preaided. that Lender shall not require that the ameunt of
such coverage evceed that ameant of coverage required 1o pay the sums <ecured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Berroacs subject to approral by Leader: provided.
that such approval shall pot be unreasonably withheld. All premiums on insurance policies shall be paid in the manner
provided under paragraph 2 heieof er.if not paid in such manner. by Borrower making payment. when due, directly to the
iRSUTanKe carficr.

All insurance policies and renewals thereof shall be in form acceptable to Lender and shall include a stamdard mortgage
clause in faver of and in form acceptable w Leader. Lender <hall hane the 1izht 1o hold the policies and renewals thereof.
and Borroner shall prompaly furnish ta Lender all rencwal nonces and all receipts of paid premiums. In the event of loss.
Borrower shall give prompt notice 1o (he insurance cerrier and Lender. Lender may make proof of loss if not made promptiy
by Borroaer,

U nless Eender and Borrower otheraise agree in writing. insufance provecds shall be applicd 10 restoration o repair of
the Property Jamaged. provided sweh resterat:on of repair is ccenemically feasible and the security of this Mestgage is
not thereby impaired. Tf such restoraion or repair is Aot cconomiczlly feasible of if the scqurity of this Morigaze would
be impaired. the insurance proveeds shali be spplicd to the sums sccured by this Mongage. with ibe excess. if any. pad
to Borrower. I the Property is ahandoned by Borrower. of if Borrower fails to respond to Lender within 30 days from the
dzte potice is mailed by Lender to Borrower that ihe insurznce carricr offers 1o settfe a claim for insurance benehits, Lender
is 2uthorized to collect and apply the insurance procecds ot Lender’s option either 1o restoration of repair of the Property
of to the sums secured by this Mostgage.

Unless Lender and Borrower otheraise agree in writing. any such application of proceeds 1o principal shall not extend
of postpane the due date of the monthly iostallments referted 10 in paragraphs 1 and 2 hereof or change the amount of
such instaliments. I onder parszraph 1§ hereof the Prepenty s acquired by Lender. all nght, title and interest of Beorrower
in 2nd to 2ny insurance policies and in and to the proceads thereof rixulting from damige 10 the Property prior o the ale

r zequisition shall pass to Lender 1o the extent of the sumys secured by this Moerigage immediaiely prior W0 such salke or
2cquisition.

6. Presensation and Maintenance of Property: |eaeholds: Condominium~; Planned Unit Developments. Borrouer
shall keep the Property in good repeir and shall not commit waste of permil impairment of deterioration of the Propernly
and shall comply with the provisions of any kase if this Morreaze is on a leaschold, If this Mortzage s on 2 umit in 2
condominium of 2 planned unit dovelopment. Botroaer shall perform all of Borroacr's obligations ander the declarztion
of covenants crealing of goveining the copdominium o1 phanned unit development. the by-laus and regulations of the
condominium or ~lanned unit development. and comatituent dovuments. I a condominium or planced unit dervelopment
rider is vrecutod by Borrower and recorded together aith this Mortgase. the corenants and agrocments of such rider
shall be incorporated into and shall amend and supplement 1he concnants and agiceminis of this Mortgage as if the rider
were a part hereof.

7. Profection of Lenders Security. 5§ Borrower fals to porform the covenants and agreements contained in this
Moqrgage, or il any actica of procoeding is commenced which materially affects Lender's interest in the Properiy.
including. but Aot Fimited to. eminent damain. imsohency. code cnforoement, of arfangenwais of proceedings invehing a
bharkrupt or éecedent. then 1ender at ) ender’s opiion, upon notice o B{rromer. may makc such appearances. dishurse such
sums and Lake such action as is poccssary o prosect 1enders nter . including, but not limited Lo, disbursement of
reasonable attorrey’s foes and entry upoa the Property Lo m.te repaire. I bender required motigage insurance as a
condition of m:ling the kan secured by this Modtgage, Borrouer shall pay the premivms sequired 1o maintain such
insurance in effect until such time as the requirgmnent for wxch msurance terminates 1 aveordanee wath Borroacer's amd
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