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Usirorse Covexants. Borrower and Lender covenant and agree ws follows:

1. Payment of Principal and Interest. Borrower shall promipily pay when due the principat of and interest en the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Note. and the principal of and interest
on any Future Advances secured by this Morngage.

2. Funds for Taxes and Insurance. Subject to applivable faw or o 3 W fitten waiver by Lender. Borrower shall pay
to Lender on the day moathly instaliments of principal and interest are payable under the Note, until the Note is paid in full,
a sum (herein “Funds™) equal to onc-twelfth of the yearly tavwes and assessments which may attain priority over this
Mortgage. and ground rents on the Propery. if any, plus one-twelfth of yearly premium installments for hazard insurance,
plus one-twelfth of yearly premium installments for mortgage insurance, if any, all as reasonably estimated initially and from
time to time by Fender on the basis of assessments and bi'ls and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by 2 Federat or
state agency (including Lender if Lender is such an institution) . ender shatl apply the Funds ta pay said 1aes, assessments,
insurance premiums and ground rents. Lender may not charge tor so halding and applying the Funds. analyzing said account,
or verifying and compiling said asscssments and bills, untess Yender payvs Borrower interdst o the Funds and applicable law
permi‘s Lender to make such a charge. Borrower ard Lender may agree in writng at the ume of evecution of this
Mortgage that interest on the Funds shalt be paid to Borrower, and unless such agreement s made or applicable law
requires such interest to be paid, Eender shall not be required to pay Borrower any interest of earnings on the Funds. Lender
shall give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which cach debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Morigage.

If ihe amount of the Funds held by Lender. tozether with the future monthly installments of Funds payable prior 1o
the due dates of 1a1es, assessnients, iNSUIanye preaiums and ground rents, shall eweeed the amount required to pay said taxes,
s5sessments, insurance premiums and ground rents as they fall due, such excess shall be, 21 Rerrower's option, cither
promptly repaid to Borrower or credired 1o Borrower on monthly inaallments of Funds. If the amount of the Funds
keld by Lender shall not be sufficient to pay 1310, QSSCSMENts. insufande premiums and ground rents as they fall due.,
Borrower shall pay to Lender any anount nedssasy o make up the deficiency within 30 days from the date notice is mailed
by lender to Borrower requesting payment thereol.

Upon payment in full of all sums secured by this Mortgage. Lender shall prompily refund to Boreower any Funds
held by Lender. If under paragraph 18 hereof the Properiy is wold or the Property is othensise acquired by Lender, Lender
shali apply. no later than immediately prior 1o the szle of the Properly oF its acquisition by Lender. any Funds held by
{ender =1 the time of application as a credit against the sums sevured by this Morgaxe.

A Application of Payments, Un'css applicable Jaw provides others ise. all paiments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applicd by Lender fintin payment of amounts payable o Lender by Borroaes
undet paragraph 2 hereof. then 10 interest pavahic on the Nate. then 1o the principal of the Note, and then to interest and
principal on any Fulture Advances.

4. Charges: Liens. Borrower <hall pay all tares avewments and other charges, fines and impositions attributable to
the Propernty which may attain a prierity over this Martgaae, and leachold payments or ground rents. if any, in the manaer
provided under paregraph 2 hereaf or. if not paid in such manner, by Borrower making payment. when due. directly to the
pavee thereof. Borrower shall prompily furpish o Leader all notices of amounts Jue under this paragraph, and in the eveat
Borrower shall make payment directiy. Burrower shall prompily furnish 1o Lender receipts evidencing such paymients.
Boerroaer shall prompily discharge any len which has preonty over this Morigage: provided. that Borrower <halt not be
required to discherge any such liea so dong Borroaer ~hail azree in writing to the payment of the obligation secured by
uch lien in a manner acecpizble to Lender. or shallin gond fzith cantest such fien by or defend cnforcement of such lien in,
lezal procecdings which epersie Lo prevent the caforcement of the Fen or forfeiture of the Property or any pari thereof.

& Hazard Insurance. Borrower shall heep 1he improscmicnis noa eristing or hereafter erecicd on the Property insured
against loss by fire, hazards included within 1he term “edtendsd conerage™ and such other hazards as Lender may reguire
and in <och amouats and for such perieds as Lender may require: provided. that Leader shall not reguire that the amount of
sech coneraze eveeed that emount of e erage required o pay the sums wctred by this Morgage.

The insurance catrier providing the insurance <hatl ke chowen by Borreaer subject to approval by Lenders provided.
that such approval shall net be unreasonabiy aithheld. Al premiums on insurance policies shall be paid tn the manned
pronided under paragraph 2 hereo!f oF. if not paid in such manner. by Borrower making payment. when due. directly to the
insurance carriei.

Al insurance policies and rencwals thereof shall be in form accepiable 1o Lender 2nd skall inctude a standard morgage
clause in faver of and in form acceprable 1o Tender. 1eeder shall have the right to hold the policics and renenals thereof.
and Borrower shall promptly furnish to Leader all rencwal Botices and alt receipts of paid premiums. In the event of loss,
Borroaer shall ghve prompt potice 1o the insurance carrics and Fender. Lender may mzhe provt of 1oss if pot made promptiy
by Borrower.

Un'ess Lender and Borfower otheraiss agree in = fitine. insurance provedds ~hafl be applied 10 restoraiion or repair of
ihe Propeity damaged. provided such fesfofalion of Fepair s economicaly feadble and the secutity of this Morigage is
pot heieby impaired, 1f sich resterstion oF fepair is ot cooaemicaliy feaub'e or if the seconity of this Morigage wopld
b impaited. the insufance proveeds shall &¢ applicd to the sums secured by this Maorigage. with the excess. i any. paid
1o Boriewer. M the Property is abandoned by Bosrewes, o it Borrewer fails o respond to Lender within 3U days from the
date notice is maited by Fender to Botrower that the insurance Cerrier offens fo settle & laim for insurance benefits, Bender
is authorized to cedlect and apply the insurance prococds at Leader's eption cither 1o restoration of repair of the Propedly
o5 16 the sums secured by this Morigage.

Unless | ender and Borrower othenaise agree in writing. any such applization of procecds to piincipal shall not extend
or posipone the due dzte of the monthly installmcris refered o in paragraphs 1 and 2 hereof or change the amount of
such instaliments. 1 under parsgraph 13 hereof the Property is acquired by Lender, all right. Gtle amd interest of Borrower
in and (o any insurance poticics and in znd to the proceads theeeof rosulting {rom damage to the Property pitor to the sole
or zoquisition shall pass to Lends? fo ihe event of the sums socured by this Modtgags immeediately prior to such sale of
Algushion.

6. Preservation and Maintenance of Properiy: 1 eacholds: Condominiunic Planned Unit Developments. Bosroaer
shali Leep the Property in goed repait and shall net commil waste of poimit impairment or Jetersoretion of the Property
and shall comply aith the protisians of any tozse if this Morigage is on a leaschold. B this Mortgge is on a unit in 2
condominium or a planned unit dovelopment. Bosroner shall perfoim all of Borrowers obligations under the declaration
or covenants cresting of governing he condominium of planned unii development, the bv-laws 2nd regutations of the
condominium of planred unit development. and constituent Socumenis. 1§ 2 coadominivm or planred unit development
rider is evecuted by Borroaci and recorded wacther with this Mestgage. the covenants and azreemcnts of sech rrder
<hall b incorporated into and shall amend and supplenxeat the cosenants and agreements of this Mortgage as if the rider
were 2 part hereof.

1. Prolection of Lender's Security, B Borroasd faiks 1o perform (he covenants and agreements coatzined in this
Maorigage. or if any action of proceeding 15 commenved which materially affects Lenders intcrest in the Propony.
including. but not limited to, emineed domain. insolvency. code enforcement. or arrangemenis of proceedings invelving a
barirupt or decedent. then 1eader at Lender's option, upen notiod (o Borroaer. ma) iste such appearances. disburse such
sums and fabe soch actica as #s poccarny o protect Lender's micrest. including. But ot Fimited Lo disbursement of
reasonable 2ttomney’s focs and entiy upen the Properiy to mole fepaiss. If Lender required mogigage insuranie as 2
condstion of mzking the kan secured by this Menigage, Borrowa shall pay the premiums required 1o maintain such
insurance in effect until sch Bme 2s the requirement for such msurance terminates in accordance with Borrower's and
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