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Usisronyy COVENANTS. Borrower and Leader covenant and agree as follons:

1. Payment of Priscipal and Isterest. Borrower shall prompily pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and [ate charges as provided in the Note, and the principal of and interest I
on any Future Advances secured by this Morigage.

2. Fusds for Taxes aod losurance. Subject to applicable baw of to a wriften waiver by Lender. Borrower shall pay p
1o Lender on the day moathly instaliments of principal and interes are payable under the Note, until the Nete is paid in Mufl,
2 sum (beccin “Funds™) equal 10 one-twellth of the yearly taves and assessments which may atlain priority over this
Morigage, and ground cents oa the Property, il any. plus one-twelfth of yearly premium instaliments for hazard insurance.
plus one-twelfih of yearly premivm instaliments for morigage insurance. if any. all as reasonably estimated initially and from
time to time by Leader on the basis of assessments and bilks and reasonable estimates thereof.

The Funds shall be held in an institation the deposits or accounts of which are insured or guaranteed by a Federal of :
state agency (inchuding Lender if Londers is such an imstitution). Lender shafl apply the Funds to pay said 1ax¢es, assessmeats, ;
insyrance premiums and groond rents. Lender may not charge for so holding and applying the Funds. analyzing said adcount : :
of verifying and compiling said assessments and bitls, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender 10 make soch a charge. Borcower wod Lender may agree in writing a1 the time of execution of this
Movrtgage that interest on the Funds shall bé paid to Borrower, and uokess such agreement is made or applicable hiw
requires such interest 10 he paid, Eender shall not be required 10 pay Borrower any interest of caraings on the Funds. Lendee
shall give 10 Borrower, without charge, an annual accounting of the Funds showing credits 2nd dedits to the Funds and the
purpose for which each debit to the Funds was made  The Funds are pledged as additional security for the sums secured
by this Mortgage. [

If the amount of the Funds held by Lender, togesher with the future moathly installments of Funds payable prior to ;
the due dates of taxes, assessments, insusance premiyms and ground rents. shall exceed the amount required 10 pay said taves,
assessments, insurance premiums and ground rents as they fall due. sich evcess shall be. a1 Borrower's option, ¢ithéy
prompily cepaid to Botcower o credited 1o Borrower on monthly imstaliments of Funds, If the amovat of the Furds
held by Lender shall not be suficicat to pay taves, assessmenls, insurance premiums and ground reals as they [l doe,
Botrewer shall pay e Leader any amount necessary to make up the deficiency: sithin 30 days from the date notict s mailed
by Lender to Borrower roquesting payment thereo!.

i Upch payment in full of all sums secured by this Movigage. Leoder shall promptly refund 10 Borrower any Funds
i beid by Lender. 1 under paragraph 18 hereof the Property i soid or the Progerty is otherwise acquired by Lender, Lender
: shall apply, 00 hater than immediziely prior to the sake of the Propenly of its acquisition by Lender, any Foods bedd by
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: Lender at the lime of application as 3 ceodit against the sums secured by this Mongage.
i 3. Application of Paymeats. Unless applicable law pronides otherwise, all payments received by Lender under the
: Note 20d paragraphs 1 208 2 hereof shal? be applied by Lender finst in paymeanl of amounts payable to Lender by Borrower
under paragraph 2 heceof. then (o ipterest payablke on the Note. then 10 the principal of the Note, and thee to interest and
principal on any Future Advances. .
. 4. Chowges; Lheas. Borromer shall pay al taves. assesaments and other charges. fines and impositions atisibutable to i
the Property which may altain a priority over this Mortgage, and keaschold paymeots of ground reots, o any, in the manntr :
provided under paragraph 2 bereof or. if not pasd in such manner. by Borrower making payment, whea dur. directly o the i
payee thereof. Bocrower shali prompily furaish o Lender all notices of amounts due under this paragraph, a0d in the event
Bocroser shall make payment directly. Borroaer shall prompily furnish to Leader receipls evidencing such paymeats.
Borrower shall prompily discharge any lien which has priceity over this Morigage: provided. that Bocrower shall oot be
required 10 discharge any such lien so loag as Borrower shall agree in writing to the payment of the cbligation secured by
such fiea in 2 manner accepiable (o Lender, o¢ shall i good faith cortest such lien by, or delend enforcement of such Bien in,
legad proceedings which operate 1o preveot the enforcement of the len o forfeiture of tbe Property o any part thereof.
§. Mazard lessrance. Borrower shall heep the improvernents now existing of heveafter erected ca the Propedty insured
against foss by fire, hazards included within the 1erm ~extended coverage™, and such oaher hazards as Lender may require
and in such amounts aad for such periods as Lender may require; pronided, that Lender shall oot require that the arecunt of
such coverage exced that amount of coverage required 10 pay the sums secured by this Mortgage.
The insurance carsier providing the insurance shall be chosen by Borrower subject to approval by Leader, provided,
that such approval shall pot be voreascnably withheld. Al premiuars on insurance policies shall be paid in the manots
provided zoder paragraph 2 hereof or, if not paid in such maaner, by Borrower making paymend, wahen doe, directly to the i
MSUTAN0S CRITHT. H
Al insurance policics and rearw als theceof shalt be in form acceptable 10 Lender and shall include a standard modtgage
] clause in favor of and in form accepiable o Leadtr. Leoder shall have the right 10 hold 1be policies and reocwals theredd,
and Borremer shall peomptly furnish 10 Lender all rencwal actices and all receipts of pasd premioms. In the event of Joss,
Borrowee shall give prompt notice 10 1he imsurance carrier and Lender. Lender may make prood of Joss if not made peompily
by Borrower. .
Unless Lender and Borrower otherwise agree in writing. insurance peoceads shall be applied to restoration of repair of
the Property damaged, provided such restoraiion of repair is economically feasible and the securtty of this Morigage is
60t ihereby impaired. I such sestoration of repair is oot cconomically feasible of if the secwity of this Mortgage would
be impaired. the icsurance proceeds shall be applicd to the sums secured by thes Morigage, with the excess, if any, pad
0 Borrower. If the Property is abandonad by Botrower, of if Borrower fails fo respond 1o Leoder within 30 days from the
date potice is maded by Leoder 10 Borrower that the insurance carrnies offers to seitle a claim for insurance benehits, Lender
is avthorizod 1o cotlect and apply the insurance prooteds at Leader's optioa cither to restoration of repair of the Propenty
of 10 the sums secured by s Morigage.
Unless Lender sod Borromet caberaise agree in wiiting. any such apglicaiion of peoceeds 1o prinvipal shall not extend
or postpone the due date of the moathly instatiments sreferred to in paragraphs 1 and 2 bereof of change the amount of
such instaliments. 1f under paragraph 18 bereof the Property &5 acquired by Leoder, afl right, tive and interest of Borrower
in and 10 any insurance policies and in and to the proveeds thereof resuliiag from damage to ibe Property prior 1o the sale
of soquision shall pass to Leader 1o the evtent of the sums secured by this Mortgage immediately poior to such sale or
cquasition.
6. Preservation 2md Maintenance of Properly; Leasehbolds; Condomimisass; Plansed Usit Desclopments Boreomer
s!ulllcccplhtPmpeﬂying«tlnpaitandshaﬂmcmitnﬂtorpﬂmitimpairmorducrioruioaoﬁhl’ropmy
and shall comply with the peovisicas of any Jease if this Morigage is ca 2 kaschold. H this Morigage is on 2 uoit in 2
coadominiom o 3 planoed ueit devebopment, Borrower shali perfoem all of Borrowers obligations under the declaratson
of coveaanls crealing of governing the condoeminium of planocd vnit developaent, the by-laws and regubatioas of the
coodominium o plinned unit developanont. and coastituens documents. If 2 coodominium of planned wnit development
rider is cxevuted by Borrower aod revorded together with this Mergage, the corcnants and agreements of soch reder
shall be incorpocated into and thall amend and suppicosnt the cneaants and agrecmcots of this Mortgage as if the rider
were a part hereof.
7. Protection of Lemder's Secwrity. If Boroser faks 10 perform the oovenaats and apiecnstots contained in this
Movtgage. or i any actica of peoceeding s commenced which materially affects Lenders interest in the Propenty,
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reasoaabie attormey’s foes and eniry vpoa the Property to make repaws. If Lender required maxigage inwaance as 2 !
cood:!imo[makhglhclmnmwcdbylhh&lmgm.ﬂmmﬂmpaythcprmimrcqnﬁrdlomﬁnuéugxb
insurance in offect votd such e as the requirement for such msuranoc torrainates 0 accondance sith Borroner's and

',,__,} ~—




