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Unironns COVENANTS. Borrower and Leadtr covenant and agree 35 follows:

1. Paymicot of Priscipal snd Jatecest. Bosrower shail prompily pay when due the principal of and interest oa the
indebledness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest
on any Future Advances sccured by this Mortgage.

2. Fueds for Taxes and Teserance. Subject 1o applicable law or 10 @ wrilten waiver by Lender, Borrower shall pay
10 Lender on the day moothly instalimenis of principal and interest are payable under the Note, until the Note is paid ia full,
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a2 sum Cwercin “Funds™) cqual to one-tuellth of the yearly faves and assessments which may awain pricvity over this ?"‘r
Maoxigage, and ground rents on the Propedty, if any. plus coe-tuellth of yearly premium installments foc harard insurance. f” f,:
plus one-tuelfth of yeasty premium instaliments for morigage insurance. if any, al as reasonably estimated initially and {rom 2 P
time 10 time by Lender on the basis of asszssmeots and hills and reasonable estimates thereof. . i —m\f .
The Funds shall be beld in an institution the deposits o accounts of which are insured or guarznteed by 2 Federal of i 5‘ 1 ;
)

’ state agency (inckuding Lender if Lender is such an imstitution). Lender shall apply the Fuods to pay s3id 1aves, assessments,
i insurance premivems and ground rents. Lender may nod charge for so hokding and applying the Funds. anahzing said account,
{ of verifying and compiling said assessments and bills unless Leoder pays Borrower interest oa the Funds aod applicable law
: permits Lender 1o make such a charge. Borrower and Lender may agree in writing a1 ihe time of execution of this
Mostgage that interest oo the Funds shall be paid to Borrower. 2nd unkess such agreemeat s made or applicable law :
raquires such interest to be paid, Lender shati not be required to pay Borower any interest of earnings on the Fonds. Lender T
shall give to Bocrower, without charge, 2n annual accounting of the Funds showing credits and detats to the Funds and the .
purpose for which cach debit 1o the Funds was made. The Funds are pledged as additional security foc the syms secured
by this Mortgage.
If the amount of the Funds held by Lender. together with the future monthly installments of Funds payabic prior 10
_ the due dates of taves, assessments_ insurance premiums and ground rents. shall exceed the amount required to pay s naves,
assesments, insurance premivas and ground rears as they fzll dur. such ewcess shall be, at Borroacr's optioa, cithes
. prowptly tepaid (0 Bocrowes or credited to Boarromer on monthly installments of Funds I1f the amount of the Funds
held by Lender shall not be sufficient 10 pay Javes. assessmeals. insurave premiums and groved renls as they fall due. :
Borrower shall pay to Leader any amount necessary 10 make vp ihe debioiency within 30 days from the date notice is maiked :
by Leader to Borrower requesting payment thereod. ;

Upon payroent in full of all sums secured by this Mongape., Leoader shall peompily cefund to Borrower any Funds H
held by Lender. [f uoder paragraph 18 beceof ihe Property is woid or the Propeety is othersise acquired by Lender, Leader :
shall apply. no later than immediately prioe to the sale of 1he Property or s acquisition by Leoder, any Funds held by
Lender at 1he time of application as a credit against the sume secured by this Morigage.

3. Application of Paymczts. Unless applicable Jaw provides othenwise. all payments received by Lender under the
Notc and paragraphs | and 2 bereof shall be apphbed by Lendee irst in paymeat of amounis payable to Leader by Bocrower
under paragraph 2 hereod, then 10 isterest payablc ca the Noce. then 1o 1he principal of the Note, and thea 10 interest and
procpal on any Future Advances.

4. Charges; Liews. Borrower shall pay 26l tanes. assessaonts and other charges. fines and impositions attridutable to
the Property which may attain 2 priority over this Mortgape, and keasehold payments of ground reats, if any. in the manner
provided vader paragraph 2 bereof or, if pot pard i such manner, by Borrower maling paymest, when due. directly to the
payec thereod. Boreower shalt promptly furnish to Lender all notices of amousts doc uoder this parsgraph, aod ip the evest
Borrower shall make payment dizectly. Borower shall promptly fumish to Lender receipts evideocing such paymeats.
Borrower shall promptly discharge any lien which has priority over this Modgage: provided, 1hat Borrower shall ot be
requized (o discharge any such lien 30 Joog 23 Borrower shall agree in wriling to the paycatot of the obligaticn secured by
such lien in 2 manner acceptable 10 Leader. or shall in good faith contest such lien by, or defend enforcement of such bien in,
fega] proceediogs which operate 10 prevent the enforcerwent of the lien o¢ forfeiture of the Property or any part thereol.

S. Hrzard Inswrance. Borrower shall kotp the smpeorvements nom caisting of hereafier erccted oa the Propesty insured
against 10ss by fire. hazards incloded within the term “cutended coverage™, aad such other hazards as Leader may requise
and in such amounts and for saxhperiad-snltndﬂmyuquirr:prmi&d.lﬁnltndtrﬂnﬂmtmqﬁrelbaih:umd
such coverape exceed that amount of coverage required to pay the sums secured by vus Morgage.

The insurance carries providing the insurance shall be chosen by Borrostr subjeat to approval by Leader; provided,
that sxch approval shall ot be unccascaably withb=ld. All premiums ca fnsarance policies shall be paid in the manoer
providod under paragraph 2 hereof or. if not paid in such manner, by Bosrower making paymeol. ahen due, directly to the
LOSYTADCE CArners.

AR insurance policies and reocs als theroof shall be in form acoepiable to Lender and shall include a standard mongage
clawse in favor of and in form acceplabie to Leader, Leoder shall have the right to Bodd the policies and sencwabs thereod,
and Bosromer shall promptly furnish 10 Leader ald renewal potices and all receipts of padd premivms. In the event of boss,
- 'I;wolu shall give prompt Dotice t0 1he issurance carrier and Lender. Eeader may make peoof of foss if not made peomptly
i ¢ Borromer.

Unless Leoder and Bormoner otheraise ageee i w riting, insurance procecds shall be applied to restoration of repair of
the Property damaged, provided such restorabion of fepair is econamically feasble and the security of this Mosigage s
not hereby impaired. 3 suck restosation of repair is not economically feaslde o if the security of this Morigage would
be impaiced, 1he iasurance proceeds shall be applied 1o the sums secured by this Morigage., with the excess, if any, paxd
to Borromer. [f the Property is atandooed by Borres et of if Boergaet fails 1o cespond fo Lender withia 30 days from the
Jate potice is masked by Leader 10 Borrower shat the insurance carries offers to settle a chaim for insuwrance beoclits, Lender
is authovized o collect and apply the imsurance prooeeds a1 Lendes™s option aither W restoration of repaic of the Property
or 10 the suns secured by this Mortgage.

Unless Leoder and Bosromer othersise ageee wn w1iting, any such application of proceeds 10 priocipal shall not cutend
or postpone the due date of the meothly nstaliments referred € in paragraphs | and 2 heroof o change the amovet of
such instaliments. 1f uader paragraph 18 bereof the Property is acquired by Lender, all right, titke and interest of Borrewer
in and to any iosurance policies and in and 1o the proceeds thetedd resuhiog from Camage ic the Property poior to the sale
or aquisition shall pass to Leoder to e envent of the sums secuted by this Modtgage immediately prior to soch sale of
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6. Preseration sed Maistensnce of Propeity; Leascholds; Condominioms; Plaserd Uit Devclopments. Borroser ) .
Mkapﬂxhwhgmdupaitwmﬂmcmi-mamnﬁthnpﬂrmadcmiouﬁoaonhcI'mpmy :
aodﬂulmp!y-idnhepwﬁsimso{myk&inhis!»lmpgeismalcmbdd. M this Morigage s 00 2 Wit in 2
condominiun of 2 planacd voit developmeot, Bocroaer shall perform alk of Borrower’s obligations under the declaration
or coveaants creating of goveroing the coodovnmmm of planned untt developaent, the by-lans and regulatioos of the i
condovninasm o planned valt development. and coasttueat documents. If a coodominim or planned wnit dcvelopment i
sider is evecwied by Boroomet and recorded togethes with this Movtgage, the corenants and agrecments of such rider i
slnlbcinmrpralcdiﬂoand“mmdandsuppkmtm&hccmm;andm«mewdtbis!-lmgagctsillhcr'n!u’ )
were a part heroof. . .
7. Protection of Lender™s Secwrity. llsmoaufmblopeﬂ«mrhcmmmandapmnnmminlhh
Mmgagc.«iayu&nupmae&ngismnh‘cbmnaiﬂyal!ctul,ada'siuamhthel’mpmy.
hwhghnmiww,cdmmhmm.cn&mf«m«uw«proceodingsinwhinga
Mmﬂ«&m:muﬁtrnlwsmbmummloB«ro-m.m)'mkcsuhappnnmdmm P
mmdldenu:hxﬁmasismmwm«cﬂl.mder‘smmcsl.imhing.hlmtIimilcdlo,da’sbutwmmlol :
reasooable attomey’s fees and eotry vpoa the Property to make repairs. H Leoder required mocigage insuorance as a o ,]
condtion of muking the kan secured by this Monigage. Borroaer shall pay the premiunis required to maintain such )
insurance n effect uaill soch time as the requitement for such insurasce ferminates in accordance »ith Boaroaer’s and (
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