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Usironys Covenants. Borrower and Lender dovenant and agree as follows:

1. Parsment oF Paxcear axo Interest. Borrower shall prompily pay when due the principal of 2and intcrest on the in-
debeodness evidenced by the Note, prepayment and late charges as provided in the Nete, and the principal of and interest on any i
Future Advances secured by this Mortgage. . :

2. Fuxps roB Taxes anp Insumance. Subject to applicable hw ¢r to a written waiver by Lender, Borover shall pay to
Lender on the day monthly installments of principal 2nd interest are payable under the Note, entil the Note is poid in full, a sum
(herein “Funds™) equa) to onetwellth of the yearly taxes and assessments which may attain priority cver this Mortgage, and ground
rents on the Property, if any, plus onerwelfth of yearly premium installments for hazard insurance, plus one-twelfth of yearly pre-
mium installments for mostgage insurance, if any, all 3s reasonably estimated initially and from time to tirce by Lender on the bass : -
of assessments and bills and reasonable estimates thereof. : 3

The Funds shall be held in an institution the deposits or sccounts of which are inured or gunnwed by 2 Federal or sute {
agency Cincluding Lender if Lender is such an institution). Lender shall apply the funds 1o pay said taxes, assessments, insurance
premiums and ground rents. Lender may not cbarge for so holding 2nd applying the Funds, 2nalyzing sid account, ¢e verifying and
compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable hw permits Lender to muake 2
such a charge. Bomower and koder may agree in writing at the time of execution of this Mougage that interest on the Funds shall be i
paid to Borrower, and unless such agreement is made or applicable law requires such interest 12 be paid, Lender shall not be required
to pay Borrower any interest or eamnings on the Funds. Lender shall give to Borrower, without charge, an annual acceunting of the .
Fuods showing credits and debits to the Funds 2nd the purpase for which each debit 1o the Funds was made. The Funds are pledged i
15 additicnal security for the sums secured by this Mertgage.

If the amouns of the Funds held by Lender, wgether with the future monthly installments of Funds payable prioe to the
due dates of taxes, aswessments, insurance premiums and groued rents, shall exceed the amount required to pay said taxes, assess-
ments, insurance premiums 2nd ground reats as they fall due, such excess shall be, at Bosrower's opiicn, either promptly repad to
Borower or qedited to Borrower on monthly installments of Funde. If the amoust of the Funds held by Lender shall not be
sufbcient 1o pay taxes, assessments, insnzance premiums and ground tents 25 they fall due, Beerower shall pey to Lender any amoum
necessary 10 make up the debiciency within 20 days from the date nctice is mailed by Lender to Borrower tequestisg paytrent thereol.

Upon payroent in full of all sums secured by this Mocrgage, Lender shall promptly refund to Borrower any Funds held by
Leoder. I under paragraph 18 bercof the Property is sold or the Property is othenwise acquired by Kender, Lender shall apply,
00 hier than immeditely prior w0 the sale of the Property or its acquisiton by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Mongage.

3. Aprrscanios or Parsexts. Unless applicable biw peovides otberwise, all payments received by Lender under the Nete

and paragraphs 1 and 2 bereof shall be applicd by Lender first in payment of amounts payable to Lender by Borrower under paragraph 2
bereof, thén 1o interest payable on the Note, then 1o the principal of the Note, aod then to interest and princirel on any Future Advances.
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4. Cinsces: Liess. Borower hall pay all taxes, assessments and ctber charges, fines and impositions attributable 1o the
Progerty which may attain 2 priority over this Morigage, 2nd Jeasebold payments o ground rents, if any, in the manner provided
under paragraph 2 hereof or, if not paid in such maoner, by Borrower meking payment, when due, direcily 10 the payee thereof.
Bectower shall promptly furnish to Lender all Notices of amousts due under this paagraph, and in the event Borrower shall mate F
payment directly, Borrower shall prompuly furaich to Lender receipts evidencing such payments. Borcower shall promptly dischasge
any Len which has priotits over this Morigages provided, that Beerower shall nct be required to discharge any such bBen so Joog a5
Bomrower sholl agree in writing t0 the payment of the obligation secared by such lien in 3 manner acceptable to Lender, o shull in
good haith contest such Bien by, o defend enforcement of such lien in, legel proceedings which cperate 10 prevent the enforcement
of the Jien or furfeiture of the Property or any part thereol.

$. Hazaro Inspraxce. Bosrower shall keep the mproverents now existing <f bereafter erected on the Properts insured
againgt Joss by fire, hazards inchuded within the term “extended coverage,” acd such cther hazards a5 Lender may require and in sxch
amumtsand!«md:paiudsaslzndumyuquﬁmpcmided,lhathndﬂshallnc{uquirulnﬂbcammlo‘sthngctn«d
that amount of coverage required to pay the sums secured by this Mortgage.

The insutance castier providing the insurance shall be choeen by Borromer sublect to appreaal by Lender; provided, that such
approval shall not be unreasonably withbeld. All premiums on irsurance policies shall be paid in the manner prosided under para-
sgaph 2 bereof or, if not peid in such manner, by Borrowes making payment, when due, directly 1o the insurance carier.

Aﬂhﬂnmpdkiuandremakdmm‘shaﬂleia{mmmwzbklol.mdaandshﬂlincludcasundudmottgage
chruse in favoe of and in form acceptable w0 Lender. Lender shall have the sight o hold the policies and zenewals thercof, arnd
Borrower shall prompuly Furnish to Lender all renewal potices and all seceipts of paid premives. In the event of Joss, Borrower shall
giwpmplm&emlheinstnncemﬁamdhnda-l.cndcruaym:hpmofo{lmsiinmmdepmmpdyb;ﬂarmn"

Unless Lender and Borower ciberwise agree in wiiting, ir surance proceeds shall be apphied 1o restocation or repair of the
Pmpatydmged.ptwiddsud:usﬂaﬁmmuwi:isamiﬂl}y feasMe and 1he security of this Mocgage &5 bot therebr
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impaiced. If such resieation or repair is pot eoceceically feasible or if the security of this Morigage would be impaired, the insus- i
anccp:wcedsabaﬂbeappﬁedmlbcwmstcum‘lbylllis;\lcngagr.witbtheums,i!any,p:idloBonwﬂ. If the Property Ef

i abandooed by Borrower, o if Borrower fails to respord to Lender within 30 days from the date notice is mailed by Lender 10 i_;

Becrower that the insurapce camrier offers to setile 3 chim foe ivsurance benefits, Lender is 2uthorized o collect and apply the insur- f
anoepmc«dsﬂl.endtf‘sopdmci:hﬂlormaﬁonurcpairohbc?mp«t;alothemmsecuudbynhishlmg:ge, H by

; Unlml:ndﬂandBcnmu_herﬁsemccinwﬁﬁn_g,anymhappﬁaﬁmdpmudshpdndpdshllncfmtnda 144
E posipope the doe date of the monthly installments referred 10 in paragraphs 1 and 2 hereof o change the amount of soch instaliments. i!
! lfnndupnagnpbl&bcred:be?xopmyisuquiredbyhndu,aﬂﬁgbl,ddeandhmdl;ormuinzndtoa.nyimmnce :
: policitsandinandto:!:cpm«tdsMcd:auldngfromdzmgcmtbc?mpcnypﬁotwthtsa!cofmnisiﬁmshﬂpssmhndﬂ i
10 1he extent of the sums secured by this Morigage immediazely price 10 such sale oo soquisition. kS
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&. PeEssavamion axp Marxtexance of Propentr; Leacencins; Cosposnxyuss; Praaseo Ustr Devrrormexys. Bormower i
Mk«p:behopenyhgodrcpdr;ndsbaﬂmmﬂmc-(pcmhimpairmmtudmricnﬁmdnbe Property and shall :
mplyﬂhitwmﬁomdmyl&ﬁcif!hk.\hnpgeismakudﬂd_ If this Aaigage i ¢o 2 unit in 2 ccodominiom o 2
planned unhdcvelupmm!,Bacmtrshllpafu‘malldBocwwu’sobligaﬁmundﬂtbed«lmﬁmacmmtsucuingum
inglhtandominium«phnudunhdﬂdoanlhby—hmmduguhmdlbecmdominiumuplmncdunilda:&oml.
and coostituens Socuoents. If 2 ccodminium ce plinned unit derelpment rider i exccuted by Borrower 2nd recoeded topether
uihlhis.\lmgagr,thcmmuand:gr«mensdsmhﬁdushllkhx«ponnd ints 20d shall amend and supplament the cor-
coants and agreements of shis Moctgage as if the rider were 2 pant besedd.

7. Psorecrios of Lexpea’s Szcunny. I Bamower fails 10 perform the covenants and agzeemeots contaioed in this Morigage, I
or if any a2cke of proceediog is commenced which materlly affects Lender's interest in the Property, inchoding, but pot limited to,
cminent duoain, insolvency, code enforcement, <€ arangements (¢ proceedings involving 2 bankruge o decedent, then Leoder at
Leoder's cptrn, upon patice o Borrower, may make such appearaoces, disburse <uch sums and take such atikn 25 i pecossary o
peosect Leodeds intevest, incloding, but pot Limited to, disbursement of reascnable attcaney’s fees and entry vpoa the Properts to
make repairs. If Lender required mostgage insurance as 2 conditxn of making the kan secured by this Menigage, Borower shall
pay the premiums required 8o maintain soch insuraoce in eflect unt] such time 25 the requireroent for s insurance termsnates




