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Untroass COVENNTS. Borrower and Leoder covenant and agree s follons:

L. Paymest of Frincipsl aed Ysberest Bovrower shall peompdy pay when due the principal of and nkerest oa the
indebedness evideaced by the Note, prepaymwent and Bate charpes a8 provaded in the Note, and the principal of and mterest
on aay Future Advances secured by this Mongage.

2. Feads for Taxes sad Insarance. Subject 1o applicable law of 10 2 writsen waiver by Leoder, Borromer shall pay
10 Lender on the day monthly inssattments of principal 2nd istcrest are payable vader the Note, unld the Note is paid e full,
2 s (berein “Fuods™) oqual 0 ooeteclith of the yeardy tanes and assessments which may attain prieky over this
Mortgage. and grosad reats oo 1he Property. if any. phs caciselfth of yearly preman instalimeats for hazard smsurance,
plus ooc-ta elfth of y2arly premiom instaliments for morigage insurance. sf any. all as rezsonably cxtimated initially and from
time ¢o time by Leode+ on the basis of assesvments and hells and reasooable estimases thereof.

The Fuads shall be held in ae imstitolion the depasits o accounts of which are insoced of guaranieed by a Foderal or
state agency (inctuding Leoder i Leoder is such an institotiva). eoder shall apply the Foods se pay sasd Lanes, assessments.
insurance peemivms. and grouad rents. Lender may nol charge for so hokdmg and apgiyiog the Funds, analyzing s2id accounl,
of verfying and compiling s25d assesuments and bl unless Leoder pays Borromer inierest on the Fonds aod apphcable law
permits Lender to make such 3 charge. Borromer and Lender may agree in writisg 2t the time of execution of this
Movrtgage that interest on the Foods shall de paid to Borroner. 30d unless wxch agreement o made of applicable law
requires such interest 1o be paid, Lender shall not be required o pay Borrira¢e any interest of carnings oa the Fuods. Lender
shalt give to Bovrower. without charge. an annual accounting of the Fuads shoning credits and Sebuts 50 the Funds and the
purpose for which each debit 10 the Funds nas made. The Funds are pledged 25 additioaal security for the swms secoded
by this Morigage.

11 the amount of the Funds beid by Lender. togerher nith the future moaihdy imtalimcots of Funds payabic peice 10
the doe dates of 1ancs, asyessments, InsBrance premaums and grooms reats, shall exceed the amonnt requited 10 pay said Lates,
assessments. insurance premiums and ground rents as they falf duc. soch evcess shall be. at Borroser's optoa. either
prompily sepaid 10 Borroner o credied 10 Borrower oo monthly instabiecats of Funds. §f the amount of the Foods
beld by Lender shall not be sullicient [o pay 221cs. assessments. jocurance premioms and grousd rents as they fall doe,
Bosrower shall pay t0 Lender any amount necessany b malke up the deficiency within 30 days from the dake notice is mnied
by Lender 1o Borrower requesting payment thereod.

Upon payment in full of all sums secured by this Mosgage. § ender shall prompdly refond so Borroaer any Fords
held by Lender. If under paragraph 18 bereof the Property is sobd or the Property is othereise acquired by Lender, Lender
shall apply. no later than immediately prive to the sale of the Property or Ks aogquistion by Lender, any Fuads held by
Lender at the time of application as 3 <rodit against the sums secured by ths Mortgage.

3. Application of Payments. Unlxs applicable law provides othermise. all payments received by Leoder oader the
Note and paragraphs 1 and 2 btreof shall be apphid by Lender fine in paymeot of amousts payabie 10 Lender by Bosroner
wnder parzgraph 2 hereod. thea w inferest payable co the Note. then 10 the priacipal of the Note, aad then to inferest and
principal on any Foture Advances.

4. Charges; Lieas. Borroner shali pay afl taves. assessments and other charges. fincs and impositions atlributable 1o
the Property which may attain a priodity over this Morigage, and leaseold payments o¢ ground rents, i any. wn the maaner
provided voder parzgraph 2 bereof or. if not pasd in such manoer. by Borroaer maling payment, whea doc. direclly to the
payee thereof. Botrower shall promptly Furnish 8> Lender all potaces of ansounts doe vodet this paragraph, aod in the evenl
Boeroser shalk make payment &rectly. Borroaer shafl peomply furnish to Lender receipls evidencng soch payments.
Bocrower shall prompily discharge any lien which has priocity over this Morigage: provided. that Borower shall nct be
required to discharge any such fien so koog 5 Barroaer shall 2gree in writing o the payonead of the cbbgation secured by
such Ben in 2 manner acoegpablc to Lender, of shall in good faith cootest such ben by, or defend enforcement of such bien in,
Segal proceedings which operate 1o prevent the eaforcement of the Ien of forfeiture of the Propenly o any part therecf.

S. Hazard lesurance. Borrower shall keep the impros ements noa cxinting of hereafter ecectod on the Propenty insured
against boss by fire, bazards inchuded within the ferm “extended conerage™, and such other hazards as Lender may require
and in such amounts and for such periods as Leoder may requice; provided, that Lender shall not require that the amount of
such coverage exceed that amount of coserage required to pay the sums secured by this Mortgage.

The insurance carrer providing the insarance shall be chosen by Bosrowmer subject to approval by Leader; peovided,
that such approval shall pot be varcasoaably withheld. All premiums on iasurance policies shall be paid in the manoer
provided under paragraph 2 bereof of, if not paid in such manner, by Bosrower makiop payment, whea due, directly to the
insurance carrier.

Al iasurance policies and rencwals thereof shall be in form acceptablc to Lender and shall include a s1andard morigage
clausz in favor of and in form acceplable to Leoder. Lendcs shall hase the right to hold the pobicies and rencwals thereof,
and Botrower shali promply furoish 10 Leader all renewal notices and afl rectipts of paid premioms. la the cvent of kass.
Borrower shall give prompl notice 10 the insurance carrier and Lender. Lender may make proof of loss if a0l made peompily
by Bocrower.

Unfess Lender and Borrower otherise agree in wrifing. msurance procceds shall be applied to sestoration of repair of
the Property damaged. provided such restoration of repair is economically feasible and the securnity of this Mortgage is
not thereby impaired. 1f soch restoration of repair is not cocnomically feasible or if the secutity of this Morigage would
be impaired. the insurance prooeeds shall be applied 10 the sums secured by this Morigage, with the evcess, if any, pad
1o Borrower. kf the Property is abandoned by Borrower, of if Borrower fails [0 respood o Lender within 30 days from the
date notice is mailed by Leader 1o Borrowes thal the insurance carrier offers 1o seitke a claim for insurance benefits, Lender
is authorized 10 collect and apply the insurance proceeds al Lendérs option cither &0 restoration o repair of the Propernty
or 1o the sums secured by this Mortgage.

Unless Leader and Borrowes otheraise ageee in writing. any such applicarion of peoceeds to principal shafl not eviead
of postpone the due date of the monthly Enstallments referred 1o in parageaphs § and 2 hereof o change the amount of
soch instaliments. 1 under paragraph £8 hereof the Property is acquired by Leader, all right, titke 2nd intecest of Borrower
in and to any insurance policics and in 20d to the proceeds thereof resulting from damage 1o the Property priot 10 the sale
of acquisition shall pass to Lender to the exteed of the sums secured by this Morigage immediarely povor e soch salke or

6. Presenation and Maistenance of Properdy; Leascholds; Condominiwns; Planaed Unit Developments. Borrower
shall keep the Property in good sepair and shall pot commil waste of permil impairmest of deterioration of the Propenty
and shall comply with the provisions of any leasc if this Monigage is on a kaschold. If this Monigage is on 2 unit in a
condominium oF 2 planaed voit development, Borrower shall perform all of Borrower's obligations under the declaration
of coveaants crealing or governing the condominium of planned unit development, the by-laws and regulations of the
condominium o planned tnit development, and constituent documents. If a condominium of planned unit developmeat
rider is executed by Borrower and recotded rogeiher with this Modgage, the covenants and agreemints of such mider
shall be incosporated into and shall amead and supplerent the covenants and agroemnis of ths Mortgage as if the rider
were a part hereof.

7. Protection of Lender’s Security. If Bortower falls to perform the covenants and agrecments contained in this
Mostgage, or if any action of proceeding is commences which materially affects Lender's interest in the Property,
inchuding, but not limited 1o, eminent domain, insolvency, code enforcement, oF arrangements of proceedings involving a
bankrupt or decedent, thea Lender at Leadei's oplion, upon notice 10 Borrower, may make such appearances, disburse sach
sums and fake such action as is mecessary to protect Leaders interest, including. but ncd Kimited to, disbursement of
reasonable attomncy’s fees and entry upon the Properly to make repairs. If Lender required mostgage insurance as a
condition of making the Joan secured by this Mortgage, Borroaer shall pay the premiums required (o maintain sch
insurance in cfect until sich time as }dyb,rcquircmcm for such insurance Ierminates in acoordance with Borcower’s and
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