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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. - Payment of Principal and Interest. Borrower shall promptly pay when due the principal of and interest on the in-
debtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest on any
Future Advances secured by this Mortgage.

2. Funis for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to Lender

. on.the day monthly installments of principal and interest are payable under the.Note, until the Note is paid in full, a sum (herein
‘!Funds’*) equal'to one-twelfth of the yearly taxes and assessments which may attain priority over this Mortgage, and ground rents
_on the Property, rfany, plus one-twelfth of yearly premium installments for hazard insurance, plus one-twelfth of yearly premium
g '.mstallments for mortgage insurance, if any, all as reasonably estimated initially and from time to time by Lender on the basis of
assessments and bills and reasonable estimates thereof.
<% 7" The Funds:shall be held in an’institution the deposits or accounts of which are insured or guaranteed by a Federal or state
agency (mcludmg Lender if Lender is'such an institution): Lender:shall apply the Funds {o pay said taxes; assessments, insurance
-premiums and ground rents. Lender may not ¢harge for soholding and applying the Funds, analyzing said account; or verifying
“ANG, comprlmg said assessments and biils; unless Lender pays Borrower interest on the Funds and applicable law permits Lender to
. Vmake sucha charge ‘Borrower and Lender may agree in writing at the time of execution of this Mortgage that interest on the Funds
shall be patd to Borrower, and unless such agreement is made or applicable law requrres such interest to be paid, Lender shall not
bei req ired to.pay- Borrower any:interest or.earnings on the Funds. Lender shall give to Borrower,; without charge, an annual ac-
8. of the Funds showing credlts and debits to the. Funds and the purpose for wh\ch each debrt to the:Funds was made. The
Funds are pledged as additional security for the sums secured by.this Mortgage.
f the ‘amount of: the: Funds held by Lender, together with the future monthly mstallments of Funds payable prror to the due
‘of: taxes, assessments, insurance premiums and grotind.rents, shall exceed the amount required to pay. said. taxes, assess-
ments lnsurance premiums and ground rents:as they fall due, such excess shall be, at’ Borrower’s option, either promptly repaid to
Borrower or credrted 1o Borrower on monthly installments of Funds: If the-amount of the Funds held by Lender shall not be suffi-
cient to pay taxes, ‘assessments, insurance premiums and ground rents as they fall due, Borrower shall.pay to Lender any amount
necessary ‘to'make:up the deﬁcrency within 30 days- from the date notlce is marled by Lender to Borrower requestmg payment
thereof, =777
pbn payme full of all sums secured by this Mortgage, Lender shall promptly refund: to Borrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold of the Property is otherwise ‘acquireéd by Lender, Lender shall-apply, no"
later than- rmmedlately prror to the sale of the Property orits acqulsrtton by Lender any Funds held by Lender at ‘the trme of ap--
pl as a credit agai t,the sums secured by this Mortgage. E .
pplication of Payments. Unless applicable law provrdes otherwrse, all payments recerved by Lender under the Note and . -
paragraphs 1'and 2 hereof shall be applled by Lender first in payment of amounts payable to Lender by Borfower under paragraph 5
2 l'; then nterest payable on- the Not... then to the prmcrpal of the Note, and then to mterest and prmcrpal on any Future .

rée in wnting to the payment of the obligation sec red by such lien in'a manner acceptable to' Lender, or. s
st such lien by, or defend enforcement of such lien in, legal prcceedmgs whrch operate to prevent the en-:
t‘orcement of ihe lren ‘o forf ure of the Property or any part thereot‘ :

o ch,perlods :as- Lender may requrre, provrded that Lender ‘shall ‘not: requrre that: the amount ot' ‘such
xceed that m nt of coverage requlred to pay the sums secul

bly. [ emiums’ on urance pollcres ‘shall:be paid i rn the ‘manner provrded under
10t patd insuchn manner, by Borrower making; payment; when due, dlrectly to the rnsurance car er‘ 9
nd renewals thereof shall be rn form aceeptable to

leterioration of the Property and shall com- -

shall perform all of Borrower’s obllgatlons under the’ declarauon or covenants creatmg or’govermng
'development, the hy-laws and regulatto s of - q

ch rider shall be mcorporated mto and shall amend and supplement the
ge asif the rrder erc a part h
agreements contamcd in thls Mortgage,
tinthe Property, includmg, but not. limited
Borrower, may make such’ appearances. dlsburse such suims and take such actron as is necessary -
. nder requrred mortgage msurance as‘a-condition of: makmg the: loan secured by this- Mortgage. Borrower -
' in effect until ‘such:time, as-the requirement ‘for such’insurance ter-'
an with Borrower s “and Lender's, written ‘agreement or apphcable law.” Borrower shall pay the. amount: of -ail
U = premiums in the manner provlded under paragraph-2 hereof.
o2 Any amounits disbursed by:Lénder pursuant to this paragraph 7, with intefest thereon, shall. become addltional indebtedness -
L of Borrower seciired. by this Mortgage, Unléss Borrower-and Lender agree to other terms-of payment, such-amiounts shall be
- i payable upon notice from Lénder to Barrower requesting payment thereof; and shall bear interest from the date of disbursement at.
“= the rate payable from time o fime on outstanding principal under the Note unless payment of interest at such rate would -be con«
“trary-to-applicable law, In:which ‘event such amounts shall ‘bear. Iinterest.at_the highest rat¢ permissible under applicable law,
i Nothlng contained in this paragraph 7 shall require Lender to incur- any expenise or-take any actlon hereunder.
"8, Inspection, Lender may make or cause to be made reasonable entries upon and inspections of the Property; provided that

o “Lender shall give Borrowcr notlce prlor to any such lnspcctlon speeifying reasonable canse therefor related to Lurder s inlcrcst in
b the Property .

e

rlorlty over this Mortgage, provrded “that Borrower shall not be requlred to. drscharge any such Iren so

ste orpe o
of-any lease if this Morigage ison a leasehold If this Mortgage'is'on a unit in a condomrmum oraplanned -

jng, but. not lrmrted 10; dlsbursement of reasonable attorney's fees and entry upon the Property e




