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1. ParseNT oF PrINCIPAL avp Isaemesy. Borrower chall promptly pay when due the principal of and interest cn the in-

debtedness evidenced by the Ncte, prepayment and lite charges as provided in the Nete, and the principal of and interest ¢n any
Furure Advances secured by this Mongge.

Uxiroru Covexaxys. Borrower and Lender covenant aed agree as follows:

2. Fuxps ror Taxes axp Ixsuraxce. Subject to applicable law cr © a writen waiver by Lender, Borrower shall pay
Lender cn the day monthly installments of principal 2nd interes 2re payatle under the Nete, until the Neute is rid in foll, 2 sum
(herein “Funds™) equal te coetwelfth of the yearly taxes ard acsessments which may atin pricrity ever this M rrgage, and ground
rents on the Propenty, if any, plus cnetwelfth of yearly premivm installments for hizard insurance, plus coetwelfth of vearly pre-
mium installments for mcrigage insurance, if sny, all as ressceably estimated ivitislly and from time 1o time by Lender ¢z the beds
of assessments and Mlls and reasonable estimates thereof,

The Funds <hall be held in an in-tituina the Jopesits o 2cccunt of nhich e insured o goranwed By 2 Fedenal or snaee
agency (including Lender if Lerder is such 2p institutionl. Lender <hall apply the funds 0 pxy wid wves, :sessments, insurince
premiums and ground rents. Lerder may nct charge fir so holdicg 2nd applying the Funds, analyzing said acccunt, ¢r verfyirg and
compiling s3id assessments and bills, vnless Lender pays Boroner interet on the Funds and zpplicable bw permits Lender to make
such a charge. Berrower ard kender may agree in writing at the time of execution of this Monigege that intrest cn the Furds hall be
paid to Borrewer, and unless such agreement is made ot applicable law requizes such interest © te paid, Lerder shall not be required
to pay Bormaser zry interest or eamings cn the Funds. Lender shall give to Berrower, withaor chzrge, 2n annual acccunting «f the

Funds shewing credits and debiss to the Funds and the purpce for which exch debit to the Funds wis made. The Funds are pledged
1s additicnsl secunity for the sums sevured by this Mengage.

If tte amcunt of the Funds keld by Lender, trgether with the future menthly insullments of Funds payable pricr 1o the
due dites of taxes, assesstcenis, Insurance premiums and ground rents, shall exceed the amcunt required to pay said tanes, ascess
rrents, insurance premiums ard groeund rents as they fall due, cuch excess shall be, at B rrower's cpticn, eitker prompty repaid ©
Borrower o aedited to Borrower ¢n montkly installments of Fusds. If the amount of the Funds held by Lender shall rot be
sufficient to pay taves, assessments, insurince premiums and groued rents as they fall due, Bomower chzll pay 3 Lender any ameunt
recessiry to make up the defciency within 30 days from the date notice is mailed by Lender to Bormuwer requesting payment therent.

Upca pavreent in full of all sums secured by this Mustgage, Lender shall promptly refund to Borower any Funds held by
Lender. If under paragraph 13 berecf the Property is scld o the Prepenty is ctbenwise acquired by Lender, Lender shall apply,
no Lster thin immediately prics to the sale of tke Propenty or its acquisifien by Lerder, any Furds keld by Lender at the tire of
spplication as a credit against the sums secured by this Mongage.

3. Apprrcamion of Pavmests. Unless applicable L provides cthenwise, all peyments received by Lender under tke Ncee
and paragraphs | and 2 kereof shall te applied by Lender first in payment of amecunts parable t2 Lender by Bommower under paragraph 2
hered, then to interest pavatle cn the Nezte, then to the prindjal of the Note, 2rd tren 1o interest 2nd principal co any Fomre Advances.

4. Cuarces; Liexs. Borrcwer shall pay all taxes, msessmenis and cother charges, fines and impositens atribenable w tke
Property which may attain 2 pricrity enex this Meortgage, zxd fezceheld puvments or ground renis, if any. in the manrer providad
under paragraph 2 herecf cr. if ret paid in such manner, by Borrower making payment, when due, ditectiv to the payee therenf.
Berrower shall peemptls furnish to Lender 2!l Notices of amcunts dve ureder this paragraph, and in the evert Borrower shall make
pavicent directly, Borrcwer skall prempdy furnish to Lender receipts evidercing such payirents. Bomower shall prempdy discharge
any Len which has pricrity cver this Mongage: provided, that Borrower <hill nct be required 1o discharge any such Een so kng as
Borrewer shall agree in writing to the payment of the oblimticn sccured by such lisn in 2 manner acceptable 1o Lender. o shull in
good faith centest such Ben by, cr defend enforcement of exch Lien in, legel proceedings which cperte to grevent the enfcrcement
of tke Een or forfeitute of the Property or any pant thereof.

5. Hazsep Issuraxce. Borrower shall keep the icprovem<nis now exiting or bereafter erected «n the Property insured
agzainct kss by fire, hazards ircluded within the term “extended covenge,” ard such cther hzzards as Lender may require znd in such

amcurts and for such pericds as Lender may requires provided, thit Lender shall nct requise that the smount of sech coverage excesd
that amcunt of coverzge required to pay the sums secuted by this Mongage.

The insurance carrier providing the incurance shall be chiren by Bormower subject to appreval by Lender: provided, that such
approval shall nct be usreascnably withheld. All premives en irsurance policies skall te paid in the manrer provided under para-
eraph 2 kerecf or, if nct paid in such marner, by Bormuwer making payment, when due, directly 1o the insurance carmier.

All insurance policies and renewals therecf <hall te in form accepable to Lender and <hall include a standard mortgage
clause in favor of and in form acceptsble to Lender. Lender skall have the right to held the policies and renewsls thereof, ard
Botrowwer shall premptly furnish to Lender 2ll repewal ncdices 2nd all reveipts of paid premiums. In the evert of kiss, Bormmower shall
give prompt notice to the inwrarce carrier and Lender. Lender may make proof of kss if not made promptly by Borower.

Unless Eender and Borrower ctherwise agree in writing. irsurance proceeds shall be applied to restiration o repeir of ke
Propetty darmaged, provided such restoraticn of repair is cconcmically feasitle and the security of this Morigage is rct thereby
impaired. If such restoraticn or repair is not ecenomically feacible cr if the security of this Moagage would te impaired, the insus-
ance proceeds shall be appbied 1o the sums secured by this Morigage, with the cxcess, if any, paid ta Burcwer. If the Propeny
is atandcned by Borrower, of if Bormower fails to respord to Lerder within 30 days from the date potice 55 mailed by Lender t-
Botrower that the insurance carrier offers to settle a c¢him Fir insurance berefis, Lender is autherized to collect and apply the insur-
ance preceeds at Lender’s cpticn either 1o restoratien of repair of the Property e to the stms secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing, any such appbaatin of proceeds to principal chall ret eatend of
pspone the due date of the monthly installcents referzed to in paragraphs 1 and 2 hereof or change the amsunt of such imuliments.
If under paragraph 18 heref the Property is 2oquired by Lender. all right, title ard interest of Borrewer in and 5 any insurarce
pelicies and in and to the proceeds therecf resuhing from damage 1o the Promeny prior 1o the sale o zoquisition shall pass © Lender
to the extent of the sums secured by this Mortgage immediately pricr to such sale o1 sequisition.

6. Preservamion axp ManTexance ofF PropesTy; Leaszmorps; Coxvosuxruss; Prasyep Usit Deveroesenys. Boroner
<kall Yeep the Property in good repair and shall nct commit waste (r permit impairment < deterioraton f the Propeny and <kall
cumply with tke provisions of any Jease if this Mongage is cn 2 Lkaeheld. If this Morigage is cn a unit in 2 condominium er a
rlirned unit develiprment, Borrower shall perferm all of Bomrower’s cbligation under the declanation of covenants creating of g vern-

irg the o ndiminium or planned unit develprent, the by-lans ird regularions of the codurinium or plinned usit deved prent.

cod crmetituent documents. If a crndeminium or planced unit devel pment rider executed by Bomower and rocorded o ogether
with this Mortgage, the evenants azd agreements of such rider <hill be ircorporated into and shall amend and supplement the ¢v-
¢nants and agreements of this Mengage as if the rider were 2 part kereck.

- ProvEcnos of LExpEr’s Securrmy. If Borrower fails 1o perform the cuvenants 2nd agreements centained in this Mortgage,
o if any actiem o proceeding is commenced which ruterially affects Lender's intcrest in the Propersy, inchuding. tut oot Emized .
eminent dr main, insclvency, cede enforcement, or armangerents o pr<eeding invohing a bonkrupt or decedent,
Lender’s « ptirrz, upon notice to Borrewer, may mzle such 2ppearances,

protect Lender's interast, including, but not limited 1o,
make requirs.

then Lender az
di-bure such sums apd tile swkh actin as s neco-ary
diskursement «f ressnable atr moes’s fees and enuy upen the Propenty
If Lender required merigige insurance as 2 <orditbon ¢f making the Lan sevured by this Mortgage, Borroaver shall
reov the premiums required to maintidn such insurance in effect until such time as the requizement for such Insurance trminges
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