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UxiForM COVENANTS. Borrower and Lender covenant and agree as follows: ‘-

) 1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal of and interest on the '
indebtedness evidenced by the Note, prepayment and fate charges as provided in the Note, and the principal of and interest %

on any Future Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly instaliments of principal and intersst are payable under the Note, until the Note is paid in full,
a sum (herein “Funds™) equal to one-twelfth of the yeardy taves and asswssments which may attain prority over this
Mortgage. and ground reats on the Property. if any. plus cne-twelfth of yearly premium installments for hazard insurarne. :
p_lus one-twelfth of yearly premium installments for mortgage insurance. if any, ali as reasonably estimated initially and from . ﬁ
time to time by Lender on the basis of assessments and bills and reasenable estimates thereof. o

The Funds shail be held in an institution the deposits or accounts of which are insured or guaranteed by a Faderal or

state ageacy (including Lender if Lender 1s such an institution ). i.ender shaii apply ibe Fumds to pay said taxcs, asssssmants, M.
insurance premiums and ground rents. Lender may not charge for so ho '

RCS Iing and appiving the Funds, analyzing said account. B
or vcp[ymg and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law ' -
permits Lender 1o make such a charge. Borrower and Lender may agree in writing at the time of execution of this \

Mortgage that interest on the Funds shall be paid to Borrower. and unless such agreement is made or applicable law
requires such interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borroaer, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledzed as additional sevurity for the sums secured
by this Morigage.

If the amount of the Funds held by Lender. together with the future monthly instaliments of Funds payable prior o
the due dates of taves, assessments, insurance premiums and ground rents. shall excend the amount required to pay said taxes, :
assessments, insurance premiums and ground rents as they fall due. such encess shall be. at Borroaer's opuion, either
promptly repaid to Borroaer or cradited to Borrower on menthly installments of Funds. If the amount of the Funds
held by Leader shall pot be sufficient to pay taxes. assessments. insurance premiums and ground rents as they fall due.

Borrower shall pay to Lender any amount necessary to make 3p the deficiency within 30 days from the date netice is mailed
by Lender to Borrower requesting paymeent thereof.

Upon payment in full of all sums secured by this Mortgsge. 1 ender shall promptly refund to Borrower any Funds
held by Lender. If undec paragraph I8 hereof the Property is wold or the Property is othernise acquired by Lender, Lender
shall apply, vo later than immediately prior to the sale of the Propeny or its acquisition by Lender, any Funds held by
Leadzr at the time of application as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless apphicable Jaw provides otherwise. all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender fint in payment of amouats payable to Lender by Borroaer

under paragraph 2 herecf, then to interest payable on the Nowe. then to tke principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all tanes. assessmients and other charges, fines and impositions attributable to
the Property ahich may atiain a priority over this Morigage. and leasehold payments or ground rents, if any. in the manper
provided under paragraph 2 hereof or. if not pad in such marrner. by Borrower making payment. when due, Jirectly to the
pavee thereof. Borrower shall prompily furnish to Lender all notices of amounts due under this paragraph. and ia the event
Borroaer shall make payment directly. Borroaer shall prempiy furnish to Lender receipts evidencing swch payments.
Borrowaer shall promptly discharge any lien which has prionty over this Morigage: provided, that Borrower shall not be
required to discharge any such lien so long as Borroser shall agree in writing to the payment of the oblization secured by
such lien in a manner acceptable to Lender, or shall in good faith contast such 1§

en by, or defend enforcement of such lkn in,
legal proceedings which operate to prevent the enforcement of the Len or forfeiture of the Property or any pant thereof.

5. Hazard Insurance. Borroaer shall hegp the improsements noa evisting or hereafter ercvted on the Property insured
against loss by fire. hazards included within the erm “~evterded coverage”. and such other hazards as Lender may require
and in such amounts and for such periods as Lender may require: provided. that Leader shail not require that the amount of
such coverage ewceed that amaunt of coverage requred to pay the sums <zcured by this Mortzage.

The insurance carrier providing the insurance shall be chosen by Berrewer subject to approval by Lender provided,
that such approsal shall not be unreasonably witkheld. All premiums on insurance policies shall be paid in the manner

provided under paragraph 2 hereof or.if rot paid in such manner, by Borrower making payment. when due, directly to the
insurare Carrier.

All insurance pohicies and rene ais thereot shall be in form zeceptable to f.cnder and shall include a standard meortgage
clause in favor of and in form acceptzble to Lender. Lender shail have the right to held the policies and renewals thereck.
and Borroaer <hall premptly furnish to Leader all reneaal rotices and all receipts of paid premiuvms. In the ewnt of loss.

Borroaer shall give prompt notice to the insuranve carner and Lender. Lender may make proot of loss if not made promptly
by Barrower.
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Unless Lender and Borroaer otherwise azree in wnting. insufancz proveeds shall be applied to restoration or repair of
the Property damaged. provided sech resteration er repair is econvmically feastble and the security of this Mortgage is
not thereby imparred. I such restoration of repar is pot veonemsliy feauble or if the securty of this Morigage would

be impaired. the insurance provesds shali be applied to the sums secured by this Mortgage. with the excess, if any, paid
to Borroaer. I the Property is abandoned by Boirewer, orat Borrower faib to respond to Lender within 30 days from the
date notice is mailed by Lender to Borroaer that the insurance carrier offers to settle a chim for insurance bemefits, Lender
is authorized to collect and apply the insurance proceeds at Lenders option either to restoration or repair of the Propenty
or to the sums secured by this Mortgage.

Unless Lender and Borrowet othe raise agree 1n wniting. any such applivation of proceeds to principal shall not extend
or postpore the due Jdate ef the monthly installments referred 1o in paragraphs 1 and 2 hereof or change the amount of
such instaliments. 1f under paragraph 18 hereof the Property iy acquired by Lender, all right, title and interest of Borrower
in and to any insurarce policies and in and to the proveads thereof resulting from damage to the Property prior to the sale
or acquisition shail pass to Leader to the entent of the sums secured by this Mortgage immediately prior to such sale or
2oquUisHion.

6. Preservation and Maintenance of Property: Leaseholds: Condominiums; Planned Unit Developments. Borroaer
shall keep the Propenty in good repair and shall not commit waste of permit impairment of deterioration of the Property
and shall comply with the provisions of any lease it this Mortgaze i on a leaseheld. If this Mertgage is on 2 unit in a
cordominum of a planned ot deselopment. Borroaer “halioperferm ali of Berroaer's obligations under the dectzraten
Cf coveninls orfeating of goverln 72 the condem Sinm oF plerned voit deselopment. the by-laas and regutarions of the
condeminium or planned unit development. and comtituent dovuments. If a condominium or planned umit deseloprrent -
rider is evecuted by Borrower and recerded tegether with this Mortgage. the covenants and agreements of such nder

shall be incorporated into and shall amend and supplemient the cosenants and agreements of this Morigage as if the rider
were a part hereof.

7. Protection of Lenders Security. 1f Borrower fals to perform the covenants and agreements contained 1n this "
Mortgage, of if any acuon of provesdng s commenced which materialiy affects Lender’s interest in the Property, ~ %
including. but not kmited to, eminent domain. insoheney, code enforcement. or arrangements of proceedings involving a
bankrupt or decedent. then Lender at Lender’s optioa, upen notice o Barrower. may make such appcarances, disturse such
sums and 1ake such action as is necessany to protect Lender’s nterost. including. but ot fimited to. drbursement of
reasomable attomney's fees and catry upen the Properiy to make repairs. M Lender reguired miorigage Insurance as 2 -
condition of making the foan secured by this Morigage. Borroaer shall pav the premiums required to maintain such
insurance in cffect until such time as the requirement for such msurance teeminates i accordas ce with Berroaer's and
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