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Usiroast COvENAnTs. Botroaer and Lender corvenant and agree as folloas:

1. Payment of Principal and Isterest. Borrower shali promptly pay when due the principal of and interest on the

indebtedness evidenced by the Note, prepayment and fate charges as provided 1n the Note, and the principal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taxes and Insunance. Subjest to applicable law or 1o 3 written waiver by Lender, Borroaer thall pay
to Lender on the diy moathly installments of principal and snterest are payable under the Note, unod the Note is paid in full,
2 sem (herein “Funds™) equal 1o ocetaelfth of the yearly nnes and assessments which may attain prictity over this
Mortgage. and ground fents on the Property. if any. plus one-taelfth of yearly premium installments for hazard insurance.
plus ouc-‘uclfth of yearly premium instalimenis for mortgage insurance. if any. ali 3s reasonably estimated initially and from
ame to time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be beld in an institution the deposits of accounts of ahich are insured or gearanteaed by 2 Federal or
S1ate agency (irgludmg Lender of Lender s sich an irstituncn) . | eader shall apply the Funds to pay said taves, assessments,
msur:::h:c premums and ground rents, 1 eoder may not Ch.'ll’gf OT SO hc-!d;ng and JF‘P:}iﬂE the Funds, analy rng sadd account,
or u:{ul') ing and compiling s3id assessments and Nils, unless Lender pays Borrower int2eest oa the Funds and apphcable law -
permits Lender to make such a charge. Borrcaer and Lender may 22ree ia writing at 1he time of evecution of this ' : .
.\!org,!}gc that interest on the Funds shall he paid to Borroaer, and unless such agreement s made or appicable Baw
requires such interest 1o be paid, Lender shall not be required o pay Borroa er any inferest of 2arnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the

parpose for which cach debir 1o the Funds was made. The Fund are pedped as 2dd:tional security for the sums secured ’
by this Mortgage

If the amount of the Funds held by Lender. together with the future monthly instaliments of Funds payable prior to
the due dares of 1aves, assessments, iasurance premiums and ground reats, shall evcead the amount required 10 pay said taves,
assesuments, insurance premivms and ground rents as they fall due, such excess shall be. at Borroaers opton, cither
prompily repaid to Borroaer of cred:ted 10 Borroaer on monthly instaliments of Funds I the amount of the Funds
held by Leader <hall not be surficient to pay f1es, assessmens, imsuriwe premums and ground rents as they fall due.

Borrower shall pay 10 Lender any amount peoessary to ke up the deficienay »ithin 30 days from the date notice s marted
by Lender to Borroaer reguesting paymient theieot

i

Upon payment :n full of a1l sums secered by this Mortzage, Lender shall promptly refond to Borroaer any Funds
held by Lender. If under paragraph 18 Fereod the Property o w0l or the Property s otheraise acquered by Lender, Lender
shall apply. ro later than immediazely prior to the «ale of the Property or its acquisition by Lender. any Funds held by ERh
Lender af the time of appikation 2s 2 crodit 222 nst the sums secured by this Mornigage

3. Application of Payments. Unless applcable lan provides otherabe. a'l prymwnis received by Lender umkr e
Note and paragraghs T and 2 bereof shall be apphed by Lender fina in payment of amounts payable to Lender by Bocroaer

ur;dcr paragraph I Bereot, then 10 mterest payabic on the Nave, thea to the printipal of the Note, and then 1o interest amd
poincipal on any Future Advances.

4. Charges: Lieas Borioser <hall pay 28t Leves, assessments amd other charges. fines and impositions atinbotable to
the Property which mmay attain a praceiny over tais Mergage, and leasehold paymeats of ground rents, of 27y, in the mannper
provided urder parzgraph 2 bereof or. 1f oot pad in sixh mareer. by Borrower making payment. when doe. directly 10 the
payee thereof. Borrower shall promipaly furnsh to Lender all rotices of amounts doe urder this paragraph, aod in the event
Borroaer shall make payment drectiy. Borrower sha!l promptly furnsh o Lender reveipls evidenang such payments.
Borroaer shalt prompily discharge any en ahich has prionty over this Morigage: provided. that Borrewer shall st be
requred 10 J scharge any such tien o konz as Borroaer sha'l 2gree in writing to the payment of the cblgaticon secured by
such len in a manner acceptable to Lender, o skall in good Faith cortedt such Ten by, or defead enforcement of such liea io,
lezal proveed.rgs which operate to prevent the enforcement of the Len or forfeture of the Property of any part thereof.

S. Harard Iessrance. Bomoaer shall heep (e improsemenis noa enisnng o bereafter ereciad on the Property insered
2zainst koss by fire. hazards incloded withon the rerm “entended coverage”. and sixh other hazards as Lemder may regquire
and in sach 2mocnts and for sach periods as Lender may reguire: provided. that Lender <hall oot require that ke amount of
sich coverage evoend that amount of coverage regu:red o pay the <ims secured by rthis Mongage.

The instrarke carfer providing the insurance skall be chosen by Borrower subject 2 approsal by Lemder provided.
that sach approval shall £ot de ureasoraly withheld Al premivms on hsurzwe polivies shall be paid in the manner
provided under paragraph 2 hereof or, of oot p2id ia sixh manner, by Borreaer making payment. ahen due, dicectly to the
iasurance carrier.

All instrance policies and rerea als thereci shali be in form acceptable 10 Leader and shall inklude a standard mornizage
clause ia favor of and in form 2cceptanle 1o Leader. Lender shall Fave the right 1o hold the polivies aod renesals thereof,
and Borraaer sh2'i promptly fornish to Lender 271 receaal notices and all receipts of paid premiums. In the event of boss.
Borroaer sha'i give prompt nodice i the insurange carner ad Lender. Lender may make proof of foss if not made promptly
by Borroaer.

Usless Lender and Borroaer othera.se 22ree 10 wiitipg, insuraswe procends shall be applied 1o restoration or repair of
the Property damaged. provided sich restoraron ¢r repair 1s ecoromivally feasible and the security of this Morngage is
rot thereby impared. I such restoraten of repar is rot eooromically feauble or of the sevurdy of this Morgage would
be impared. the insurance procesds shall be appied to the sums secured by this Mortgage, with ihe ewess, if any. pad
o Borrener. I the Propeity 1 abamdened by Borroaer, or if Borreaer fazls to resporad 1o [ender within 30 days from the
Jdate potice s maded by Lerder to Borrea er that the nsurare carner offers to settle a clam for insuranve benefits, Lender
13 authorized to colfect and apply the 1ncwrawe proceeds at Lender’s opton eitker 1o restorazuon or repair of the Propenty
of 1o the surms sevured by this Mortgage

Unless Lender ard Borroner otheraise agree in antng. 2=y soch application of proceeds o principal shali ot extend
of postpone the duz Jate of the monthly insta'iments referred to ia parazraphs 1oand 2 bereo! or charge the amount of
such instaliments  3f urder paragraph 18 bereof the Property s acqured by Lender. all night, tithe and interest of Borrewer
in and to any 1nsurance palcies and ia and 1o the proveads therect resulting from Jamage to the Propenty priof to the sale
of zoguisition shall pass 1o Lender to the evvent of the sums secured by this Morigage immediately poor 1o sich sale or
ASgUSitAOn.

6. Preservation and Maintenance of Property: Leaseholds; Condominivar; Flanned Unit Developments. Borioasr
shali keep the Progeny in good repair and shall sot commit aaste o permit impairmant of Jeterioration of the Property
and skall comply with the provisicas of any Jease of this Mortzage s on 2 leasehold. If this Mortgage is on 2 coit in a
cotdominum or 2 plaaned unit Jvelopment, Borreaer shall perferm alt of Borrozer's ebligations under the declaration
OF covenants creating of governing the cordominiem or plarned vsu developiment. the by-laas and regulations of ihe L
cordominium of planoed unit deselopment. and constitient dovurments. 1 a condeminium of planned vnit development
rider is executed by Borroaer and recordod together with this Mortzage, the covenants and 2greemwnts of such rider

shall be invorporazed 1020 and shall amerd and supplement the covenarts and agrezments of this Morigage as af the rider
were a pan hereof.
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7. Protection of Lender’s Securify. §f Bomroaer fals 1o perform the covenants and agreements cortained i this
Morzage. of if 2ny atwn of provending s commenced akxh materially affects Pender’s 1nterest in the Progerts.
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ag. But oot bmuted 1o, emamert doman. inwiterce. wode enfonienwar. O arrangements oF provendings imvolving a
Paskropr or devedent. then Lerder ar [enders optinn, upon rotee 1o Borroaer. mas make such appedrindes. & sturse such
sums and take soch action as s necessan o protect Eender’s mivrest, wwlnding, but ret Hmited 10 dinvbursement of
reascnable atzomey’s foes and eniry upen the Property to make repairs. It Lender required mertgage iAsurance as 3
condton of making the koan secured by this Mestgage. Bortoaer shall pay the premums required 1o maintzin sixh . f
insurance in edect until such time as the requirement for such msurance werminates in accordance with Borzeaers and
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