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Usirorst Covexants. Borower and Lender covenant ard agree as fellows: k

1. Paystest ofF Prixcipar axp Interest. Borrower shall prompdly pay when due the principal of and interesy o the in-

debtedness evidenced by the Note, prepayment and lite charges as prvided in the Note, and the principal of and interest on any
Future Advances secured by this Mortgage.

2. Fuxps fca Taxrs axp Insurance. Subject to applicable hiw <r to a writen waiver by Lender, Bomower <hall pay o
Lender cn the day monthly installments of principal and interest are paratle under the Nete, until the Nete is paid in full, a sum
(berein “Funds™) equal to cnetwelfth of tke yearly taxes and assescments which may atrain privrity crer this Morngage, and ground
rents ca the Propenty, if any, plus onetwelfth of yearly premium installments for hazard ins

urance, plus cnetwelfth of vearly pre : m
mium installments for mortgage insurance, if any, 2l as rexscnably estimared initally and fr.m time o time by Lernder on the basis D e—
of assessments and bills and reasonable estimates therect. ¥ s TN
The Funds <hall be keld in an institution the depesits cx acccusnts of which are insured cr guaranwced by a Federsl cr seate ‘
agency (including Bender if Lender is such an

insiturkn}. Lepder shall apply the funds to pay uid Daes, assessments, insurance
premiums 2nd greund rents. Lender may nct charge for o belding and apphing the Funds, anahyzing said acccunt, <r venfying ard
compiling said assessments and bills, voless Lernder pays Borrewer interet <o the Funds and appliceble bhw permits lender

to make )
such a charge. Borrower and lesder may 2gree in writing at the time of ex

-
ecution of this Morrgage that interest ¢n the Furds shall te . s ;j
paid to Bommower, and unless such agreement is made or spplicable law requires such interest © be paid, Lender shall not te required LRI
to pay¥ Borrower zny interest of eamings ¢n the Funds. Lerder shall give to Borrower, withuut charge. an annu3] zcecunting of the

Funds showing credits and debits to the Funds and the purpuse fcr which each debit t3 the Funds was wade. The Funds are pledged

as zdditicnal security for the sums secured by this Mogage.

If the amount of the Funds kel by Lernder, tigetber with the futuze monthly instaliments of Funds pavable pricr 1 the
due dates of taxes, astessments, imsurance premiums and greesd rents, shall exceed the :recunt required o pay said rixes, assess

rens, insurarce preriums and greund rents 2s they fall deel such excess shall ke, 2t B rrower's cpticn, either prompdy repaid 1o

Borrower or cradited ty Berrower ¢n menthly installments of Funds. 1f the amoun: of the Funds held by Lender ¢hall pot be
suffcient to pay 1AXES, ASSESSITents, insurande prermiums and grooerd rents as they fall due, Borrower shall poy © Lender 3ny armcunm
nevesary to make up the deficiency within 30 days from the dite notice is mailed by Lender 1o Borriwer requesting payment therecf. di

Upon payrment in full of all sums secured by this Muttgage, Lender shall prompdy refund to Borrewer 2ay Funds beld by
Lenter. I under paragraph 18 herect the Property s scld ¢ the Property is ciherwise 2oguired by Lender, Lerder <hall zpply,

no liter than immediately privr © the sake of the Propenty or its acquidtion by Lender, 2ny Funds keld by Lender at the time of
application as 2 credit 2gainst the sums sevured by this Mortgsge.

3. Arpuicamion oF PavmexTs. Upless appbicable Liw provides ochenwise, 2l payments received by Lerder under the N
and paragraphs 1 and 2 hereck shall be applied by Lender first in parrment of amrunts pavable to Lencer by Berzower urder paragraph 2
hereck, then to irterest payable co the Nete, then to the prinrpal cf the Note, ard then to interest and principel ca any Future Advances.

4. Crarces; Liess. Borrower shall puy 2!l taves. assensments and ceber chirges, Baes and impesitions amribuuble o ke
Property which may atnain a pricrity over this Mortgage. ird Yeacehwld payrents o grund rents, if 2ay, in the mancer previded
under paragraph 2 keredf cr, if et peid in such manrer, by Borrower muking paviment, whea due, directly 10 the pavee therect.
Burower shall promptly furnih to Lender 2 Netiss of zmeunts due urder this panzgreph, and in the event Borrower shall make
paiment direcdy, Borrower shall prompdy furnish to Lender receipts evidencing such payments. Bomower shall premptly discharge
any Een which has pricrity over this Mortgage; peovided, thar Borriwer shall pot te required to dischirge any such Een so kng as
Berower shull agree in writing to the pavment of the cbligaticn securad by such Ben in 2 manrer acceptable to Lender, cr shall in
good faith ceatest such Een by, or defend erforcement f sach lien in, Yegsl proceedings which cpenate to prevent the enforcerent
of the ben or forfeirure of the Property e any pan thereck.

S. Hazarp Issumasce. Borrower shall keep the improvemxrts pow existing o Eereafter erected cn the Property insured
against koss by fre, hazards included witkin the term “exterded c.nemge,” :nd such cther hazards as Lender may require and in such
amcunts 2nd for such pericds as Lender may require: provided. that Bender k2!l pot requirs that the amcunt of such coverage exceed
thit amcunt of coverage required w pay the sums secured by this Morgage.

The insurance carrier providing the insurance shall ke cheen by Borriwer cublect to approval by Lender; provided, that such
approval shall not be unreascnably withkeld. All premiums on irsurance policies shall te paid in the manner provided under para-
sraph 2 Eereof or, if oot id in ich manner, by Berrower making pivment, when due, directly o the inmurance carrier.

All incurance pelicies and recewals therecf shall te in firm scceptable to Lender and shall incdude 2 standand merigage
chuse in favir of and in fom acceptable ©o Lender. Lender shafl have the zht 13 held the policies and renewals tkerecs, ard [
Perrower shall promptly furnish to Lender all remewal nitices 20d all receipts of paid premiums. In the event of biss, Borrower <hall E
give prompe octice to the insurance carmer and Lender. Lender may male procf of kiss if pot made gempdy by Borrower. ’

Unless Lender and Borower otherwise zgree in writing. izsurance proceads <hall be applied o restoration of repair of the
Property damaged, provided such restcration or repair is eciremically feasitle and the security of this Morgage i nit thereby
impaired. If such restotation of repair Is Dot econcmically feasible or if the security of this Mortgage weuld te impaired, tke insu:-
arce proceeds shall e applied to the sums secured by this M ogage. with the excess, if any, paid to Berrower. U the Propenty
i atandoned by Borrower, of if Borrower fails o respord to Lerler within 30 duvs from the date potice is muiled by Lender to
Bocrower that the insurance carmier cfers to setre 2 chim for icsurance benefirs, Lender is autherized 1o collect ard apply the insor-
ance proceeds at Lender's opticn dither to restoraton of repair of the Progerty of to the sums secured by this Maortgage.

Unless Lender and Borrower caberwise agree in writing. ans such applicatica of proceeds to principal shall oot exzend o
pospene the due date of the monthly installments referred 1o in piragraphs | 2and 2 herevf or change tke amcurt of such instaliments.
If under piragraph 18 berecf the Property is 20quired by Lender, 211 right, titte arnd interest of Borower in and to any insurarce
policies and in and to the proceeds theref resulring from damige to the Property poce to the sale or aoquisition <hall pass o Lender h
1o the extent of tke sums secured by this Mortgage mmmediately pricr to such tale or woquisiticn.

6. Prrservarion asp Mantexasce oF Proreary; Lruenotos; Coxposuniums; Prax~en Usar DEvErorMENTs. Borrower

hall keep the Preperty in good repair and shall ot commit waste o permit impairment or deteriration of tke Property and shall :
cemply with the provisions of any Jease if this Momgge is o 2 Lorehodd If this Mortzige s ¢a a unit in a2 oodominium o 2
clinced tmit deselprmens, Bormewer shall pecform 2l of Boeriwer’s oblizatin noder the declirafon or cuverants creating cf g.iem-
ing the condominium or phored unit Jevelepment, the bylaws 2od regules os of e cead-minivm or plinced uwnit develpment.
and constireent documents. If 2 copdominium or planred uwnit develipment £der & exccuted by Borrower and recorded trgether
with this Moctgage, the covenants and agreements of such rider bl be incorporated into and shall amend and supplement the cov-
enants and sgreements of this Morigage as if the rider were 2 pant Eerect.

7. ProTechios of LExper's Secummmy. If Birrower fads 10 perform the covenants and agreements contained in this Mortgage, ‘
ot if any action or prceeding © commenced which materialls affects Lenders interest in the Propenty, including. but rt limied to, l

cminent deinain, inwlvercy, ode enforcement, «r arringements «f proceedings inv hing a bankripe «r decedent, then Lender at

Lender’s cpticn, upcn notike o Borrower, may make such appearinces, dibune such sums and e scch actan as Is medessary
protect Lender's interest, including. but ot Emited 1o, disburerent of reaswnable s2tmmer’s fees and entry upon the Progerty
make repairs. I Lender required mortgege insurame as a o oditen of euking the lan secured by this Murtgage, Borrower |

pav the premiums requited to maintain cch insurance in efect untl such time as the requirement fur such insunirce termrinaics
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